g g e ¢ ORI, C e s -

THE NEW ZEALAND GA‘ZET(TE.

PLAcE' FOR PAYMENT OF PRI’NCIPAL AND. INTEREST.V;\

Zea,land
I COI‘TSOLIDATED Smvkine Foxnp. ror NEW SECURITIES

2'907(1) In order to provide funds for the repayment of the new securities- the local
authonty shall forthwith make provision for the creation, pursuant to a resolution of
the local authonty, of a consohdated sinking fund, of Whlch the Pubhc Trustee shall
bethe‘Commlssloner S

(2)-For:such purpose the local authority shall permanently a.ppl‘oprla,te and shall
pa,y to- the Cornmissioner of the consolidated sinking fund on'each of “the maturity
dates’ 'speelﬁed in the Third Schedule’ hereto, a contmbutlon of three hundred and sixty-
three pounds, increased in respect of: each contribution by & sum equal to four and a
quarter ‘per-centum of the aggregate amount of new securities Fedeemable up o' and
including the maturity date immediately precedmg that on which stch contribution is
pdyable; and reduced by the aggregate of the sums which during the twélve months
preCedmg the date of ‘payment of such contribution have, pursuant to'the provmons of:
the ‘next succeeding clause, been paid to any sinking fund. for uncorverted seeurities.

(8) The provisions of subsections four, five,’ and six of section’ ninety:five of the
Local Bodies’ Loans Act, 1926, shall apply with respect to such sinking fund.

SmriNG FuND FOR UNCONVERTED ‘SECURITIES. i

V(1) If dissent is s1gn1ﬁed in accordance with' the provisions of this Order’ from
.the Gonversion ‘of any existing sécurities ‘issuéd in respect of any loan in' the ‘First
ScHedule Hereto for which-a sinking fund was provided, the local authority, in order to
provide funds for the repayment of the unconverted securities issued in respect of‘such
Idan, ‘shall, forthwith make provision for the creation, pursuant to a’ resolution-of the
local authority, of a sinking fund, of which the Public Trustes shall be the Commissioner.
" "(2) For such purpose the local authority shall permanently appropriate a sum which'

bears the same proportion to the annual contribution payable, before the date’of
conversion, to the existing sinking fund of such loan as the aggregate amount of
printipal; se¢ured- by: such unconverted securitiés bears to the aggregate amount of
principal secured by all the existing securities in respect of which such existing sinking:
fund is:held, and-shall pay such sum:to-the Commissioner yearly and every year: until
the maturity date of such unconverted securities, or until the Commissioner is satisfiéd:
thatithe accumulations of sinking:fund will suffice to redeem such securities at maturity.

(3) The first of such yearly payments shall be made not later than one yeat-after
the dateron which the last annual contribution payable before the date -of - eonve;'smn
to the existing:sinking fund of -such loan was payable..

: (4) Subject::to- the . provisions. of this Order,: the provisions of sectlons forty to
forty,four of the Local Bodies’ Loans Act, :1926, shall, so-far as apphca,ble and Wlth
all necessary modifications, apply with respect to such s1nkmg fund. e

APPLICATION “OF EXISTING SINRING FUNDS.

5::22:7For: the purposes :of the next two succeeding clauses’ the sinking fund .of évery
loan in the First Schedule hereto some only of the existing securities issued:in respect
of which-are-held by the Public Trustee shall be divided into two parts the first:of iwhich
shall bear to the second the same proportion which the amount of the existing securities
s0:-held/by the Public Trustée bears to the amount of the existing securities hel’d by
pérsons.other than:the. Public Trustee. ' The said parts shall be applied as.follows:—. ..
(a) The first part of such sinking fund shall.be applied by the Commissioner the;reof
~:"in accordance. with the provusmns “ofclause twenty-three hereof &s: if the
existing securities issued in respect of the loan and held by the Public Trustee
were a separate loan to.which that clause applies and such first part of the
. . sinking fund were the sinking fund of such separate loan.
by The secon part of such sinking fund shall be applied by the. Commlssmner
< thereof 1 in,. accopdanee with the, provisions:of clause twenty-four hereof as'if
. the exlsm.}:lg $ecurities issued in respect of the loan and held by persons other
th ublic. Trustee were a. separate loan.to which that clause applies
. cond part of the smkmg fund Were the smkmg fynd. of sucI,;
i separate loanx [
(1) ‘Subjeet, to the prov1s1ons of clause twenty-two hereof, the ex1stmg smklng
fund. :of every loan in the Fiist Schedule Lereto the . securities issued in respeéct of
which are held, by ‘the Public Trustee, shall be applied by the Commissioner thereof, so
far as i, will extend, in or, towards making the followmg payments, in, the followin
order of pnonty, n&mely, —
¥ (a) First, in transferring to’ the Commlsswner of the smkmg fund hel'em €
reqmred to be created for the unconverted securities issued in’tespect’ ‘of
such loan a sum which bears the same proportion to the amount of such
* “existing sinking’ fund &t the date ‘of conversion as the aggregate: a,mount of
principal secured by such unconverted' secuntles ‘bears to the aggregaté
-amount? of prmclpa.l secured- by all the secuntles m respedt of Whlch Suoh
+ 4" sinking fund is’ held ;- “and -
(b) Secondly, as far as it will extend, in repayment as at the date of conversion of
" the principal sectred by the existing secuntles 1ssued in respecb of such loan
i and held by the Public Trustee.
(2) Interest up to the date of conversion on any exlstmg secumtles 80 repald in
aceordance with paragraph (b) of the last precedmg subclause shall be pmd by ‘the local
authority our of the local fund. 3
24. Subject to the provisions of clause twenty- two hereof the existing sinking. fund
b‘f’”very loan referfed to_in the First Schedule hereto (other thanthe loans referred
to-in’ the last preceding clause) shall be applied by the Commissioners :thiereof; ‘so-far
88 it ‘will 'extend, in or towards making the following payments, in'the followmg order
of priority, namely — :
o (a) Tirst, in transferring to' the Commissioner of the sinking fund herembefore
; “required to be created for the- unconverted securities issued: in respect of
* such'loan-a sum which bears the same proportion to the. amount of such
existing sinking fund at the date of conversion as the aggregate amount of
‘principal ‘secured by such unconverted securities:bears -to the aggregate
amount of prmclpal secured by all the seeu.ntles in respeot of *which- such
g " ginking fund is held ; and =
(b) Secondly, in transferrmg the ‘balance to the Commlsswner ‘of the eonsolidated
*" sinking ‘fund- hereinbefore required to ‘be created for the new: securities, to
¥ be held as part of that sinking fund, - ,
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