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, PLA()i~ FOR'PAY~,IENT OF PRINCIP,AL AND,INTEB,EST. 

; i!(Th~~'pr~Gipal;~~d interestfnrespect of ~ew securities shall bepay~blej~jiew; 
Zealand. - " 

: :,0QNSQLIDATED SINKING FUN:QFOR NEWSECURITIEE!. 

'20> (l):[n order,tt) provide funds for the repayment of the new securitiesth~local 
authority shall forthwith make provision for the creation, pur~uant to ar'es91J1~i/;m of 
the 10cal aut,hority; of a cop.solidated sinking fund, of which' the Public Trustee shall 
be the 'Co:inrri.is.Sioner~" , , ' , " ' , ' 

(2)'" For : such p.qrpose'the local authority shall perinanentlyappropria~ and shall 
pay,. to' the CoIhmissioner of the consolidated sinking fund on' each 'of the maturity 
dates';sp'ecmed in the Third Schedule hereto, a contribution of ,thteehundred and sixty­
three pounds, increased hI respect of each contribution :byasuIIl equal to'four ,ap.d a 
quafter':per';centum of the aggregate~mount,of new securities redeemable up to and 
ipcluding the, maturity date immediately preceding that' on which such contribution is 
pliyable;and. reduced by t:b.e' aggregate of the sums which during the twelve months 
J?tecedmg the date of payment of such, contribution have, pursuant to' the, provisioIis'of~ 
tne' 'next succeeding clause, been paid to any, sinking fund for unconverted securities'. 

(3) The provisions of subsections four, five, and six of section nin:ety~five of the 
Local Bodies' Loans Act, 1926, shall apply with respect to such sinking fund. 

~ ·.;·:·~·t. t :r:: '-, " ... " ":. <. J. -'.; '. • . " • 

SINKING FUND HOR UNCONVERTED' 8ECURITI:ES. 

, " :' '21;.;'(1) If dissent' is' signified in acco~d~nce wjth' the provisions of this Ord~r' fro~ 
the' donyersion of any' existing securities issued in respect of any loan in the Ftfst' 
Sclied'ulE:ihereto for which a sinking fund was provided~ the local authority, in order to' 
provide ,funds for the repayment of the unconverted securities issued ill respect of ',such' 
1dfin.;shaU forthwith ma~e provision for the creation,pursuant to a: resolution'Qf the 
}ocalauthority,of asinking fund, of which the Public Trustee shall he theCommissiq:i:ier. 
, '(2) For such purpose the local authority shall permanently appropria'tea SUIll wHicli: 

bears the same proportion to the, annual contribution payable, before the datli 'oJ" 
conversion, to the existing sinking fund of 'such loan as the aggregate amount of 
prini:lipali secured by such unconverted securities bears 'to the aggregate ftWQUJ)t of 
principal secured by all the existing securities in respect of which such existing sill king 
fund js' hela.and 'shall pay, such' sum. to ,the Commissioner, yearly and ,every, year until 
the maturity date of: such unconverted securities, or until the Commissioner 'is,sa:~isfied; 
thatithe,accumulations of sinking fund will suffice to redeem such securities at:matlirity. 

(3) The first of such yearly payments shall be made not later than one,year,aftei" 
the date,oJiwhic'h the lastanriual contribution payable before the date 'of conyers ion 
to the existDig.'sinking fund of' such loan was payable. ." , 

: (4) Subject,. to' the, provisions, of this Order,; the, provisions of ,,' sectionsf(jrty to 
fortyrfour of the Local Bodies' Loans Act, 1926, , shall, so far as applicable and with 
all necessary modifications, apply with respect to such sinking fund. ' 

ApPLICATION OF EXISTING SINKING FUNDS. 

JJ; '22",'For: thep'urposes :ofthe next two succeeding clauses'the sinking fund ,of' every 
loan in the First Schedule hereto some only of the existing securities issued in Tespect 
oI-,whlclf"are'held by the Public Trustee shall be divided into two parts the firsto~:'Yhich 
shall bear to the second the same proportion which the amount of the existing securities 
so ,held;'by 'the Public Trustee, bears, to the amount of the existing securities, held by 
persons,othel' than the, Public Trustee. The said parts shall be applied asjollows:---7", 

(a) The first part of such sinking fund ,shalLbe applied by the Commissionerthe.reo£ 
:",,'iri accordance With the pro'\T>isions oLclause twenty-three h~reof as 'if the 

existing securities issued in respect of the loan and held by the Public:,Trustee 
were a separate loan to ,which that clause applies and such first part of the 

',j>: ,: sinking,+un4,)V~r~ ;tlfe sinking fund, of ~u<~hseparate loan., ' , 
.',l; jbLThe secoP,?r,,part:qfsuch 'sinking fund shallbe applied by the Commission,~r. 

, " ,thereof ,In,aocc;irdance' with the, provisions: of, clause twenty -four hemof, as if 
th~ e~il?tWg, securities issued in respect of the loltn aud'held bypersolls i?ther 
,thari:~lie" fu})Iic, ,Trllstee were a, separate loan: to :whic4 that clause apJ;>lies 

-'.i,o'i" :andsl}.~Il:'seco:qd,partofthe sinking fund were the sinking fundof~uc~ 
,<:,,'siparate,loan:,' " ' " ' " .,' ",,':' < 
': ~23.,(1) Subject.~p the provisions of clause twenty"two hereof,the existing sinking 
fllnq:,:of'ev,eryloanin the, First, Schedule hereto the, securities issued in respect of 
'Yllich,,~F,e held, by.the :I;>ublic! Trustee, shall be applied by, t1;te CommissiQ;ner :ther.epf.,~q 
f?iJ,r a;s)t, wili.extend, ,in or towards making the following payments" injihe follQwing 
~J;der qf. priority. na~eIy ;~, ",'" ' ".' :": '.' ;,' 
'" , (a) First, in transferring to' the Comniissionerof t,ne sinking, fung., her~i,nbefQtl;l 

required to be created for the u,nconverted securities issued in' respect "of 
su~h l~an, a, sum which beius, the, same proportion to" th~ al!!<?unt of., such 

, "existingsinking Jund at the date 'of conversion as,~he agg~egate,am,ount of 
prindpal jSecur~d by such unconverted' securiti~s' .beai'~ ,to the' aggregate 

. ,amount" of prtncipal sec}lred by all the, securities in· respect' 6f .'\yhich ' sucli 
sillking fund is held; "and' " '" " " 

(b), Secop.~l1:y, as far as it will ,ext~nd,in r~payment, as at the date of conversi()n of 
.. tbeprincipal secured by the'existing sec~dti~s issued in respect of such 10aIl. 

, 'and held by the Public Trustee. ,.' " 
• J2)Iriterest, up to the date of conversibn oli any existing' securities so repaidiI1 

~bc!,>r4ance, with paragraph (b) of ~he last preceding subclause shall be paidby'the:J()C'a;l 
autli6rity our of the IdcaJ fund.' , . ' 'i ",' ' C", , ' 

24. Subject to the provisions of clause twenty-two hereof, the existingsi'nking,fund 
(,jf::eyeryl?i;tnreferredtoin the First Schedule hereto (other thantheloan:s referred 
~pm:'fjhe last preceding clause) shall be applied by the Commissionerstffereof?so:far 
asitwillexteIid, in or towards making the following payments, in the following order 
of priority, namely:- " ",. .:, 
,I,., (a) First, in, transferring to the Commissioner of the sinking fund hereinbefore 
, required to be created for the unconverted securities issued in respect ,of 

such 'loan ,a sum which bears the same proportion to the amount of suoh 
existing sinking, fund at the date of conversion as the aggrega:te amount.of 
principal secured by such unconverted securities bears, to the, aggregate 
amount of principal ,secured by all tliesectirities in respect of';which, such 

, ~inking lund is, held; alid -
.;(b) Secondly, in transferring the balance to,the Commissioner of the consolidated 

;:: ,'\c " sinking fund 'hereinbefore re(l1iirea tofbe'creat~d 'for the new securities, to 
; be held as part. of that sinking fund. ' 
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