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(2) All payments of cash in accordance with the last preceding subclause: that 
are not made out of moneys raised pursuant to the authority conferred in that behalf 
by the next succeeding clause hereof, or out of any sinking fund pursuant to the pro
visions of this Order in that behalf, shall be made by the local authority out of the 
local fund, and charged to *e appropriate account. 

19. (I) For the purpose of providing for cash premium payments the local 
authority may create, issue, and sell at a price wIDeh shall not be below par new 
securities for an aggregate amount not exceeding two thousand nine hundred and eighty 
pounds, redeemable at par on such one or more of the maturity dates set· out in the 
Third Schedule hereto as may be determined by the local authority. The rate of interest 
paYf1ble on any new security issued pw:sullillt to the authority conferred by this clause 
shall, notwithstanding anything to the contrary contained in clause fourteen of this 
Order, be such rate not exceeding four' and one-quarter per centum per annum as may 
be determined by the local authority. 

(2) Pending the raising of the moneys by the sale of any such new securities the 
local authority may borrow the said sum of two thousand nine hundred and eighty 
pounds or any part thereof by the hypothecation of such new securities at a rate of 
interest not exceeding five per centum per annum. 

PLACE FOR PAYMENT OF PRINCIPAL AND INTEREST. 

20. The principal and interest in respect of new securities shall be payable in New 
Zeafand. 

OONSOLIDATED SINKING FUND FOR NEW SECURITIES. 

21. (I) In order to provide funds for the repayment of the new securities the local 
authority shall forthwith make provision for the creation, pursuant to a. resolution of 
the local authority, of a consolidated sinking fund, of which such persons as the local 
authority appoints shall be the Oommissioners. 

(2) For such purpose the local authority shall permanently appropriate and shall 
pay to the Oommissioners of the consolidated sinking fund on ea,ch of the maturity 
dates specified in the Third Schedule hereto, a contribution of five hundred and thirty 
pounds, increased in respect of each contribution by a. sum equal to four and one~quarter 
per centum of the aggregate amount of new seeurities redeemable up to and including 
the maturity date immediately preceding that on which s\lch contribution is payable, 
and reduced by the aggregate. of the sums which during the twelve months preceding 
the date of payment of such contribution have, pursuant to the provisions of the next 
succeeding clause, been paid to any sinking fund for unconverted securities. 

(3) The provisions of sections forty to forty-four of the Local Bodies' Loans- Act, 
1926~ shall apply with respect to such sinking fund,. 

SINKING FUND IJ'OR UNCONVl')RTED SECURITIES. 

22. (1) If dissent is signified in accordance with the provisions of this Order from 
the conversion of any existing securities issued in respect of any loan in the First 
Schedule hereto for which a sinking fund was provided, the local authority, in order to 
provide funds for the repayment of the unconverted securities issued in respect of such 
loan, shall forthwith make provision for the creation, pursuant to a resolution of the 
local authority, of a sinking fund, of which the persons who at the date of conversion were 
Sinking. Fund Oommissioners in respect of such loan shwll be the first Oommissioners. 

(2) For such purpose the local authority shall permanently appropriate a sum which 
Dears the same proportion to the annual contribution payable, before the date of 
conversion, to the existing sinking fund, of such loan as the aggregate amount of 
principal secured by such unconverted securities bears to the aggregate amount of 
principal secured by all the existing securities in respect of which such existing sinking 
fund is held, and shall pay such sum to the Oommissioners yearly and every year until 
the maturity date of such unconverted securities, or until the Oommissioners are satisfied 
that the accumulations of sinking fund' will suffice to redeem such securities at maturity. 

(3) The first of such yearly payments shall be made not later than one year after 
the d'ate on which the last annual contribution payable before the date of conversion 
to th~ existing sinking fund of such loan was payable. 

(4) Subject to the provisions of this Order., the provisiGns of sections· forty ta 
forty-four of the Local Bodies' Loans Act, 1926.~ shall, so far as applicable, and. with 
aU ne,cessa,ry modific.ations, apply with, respec.t to such sinking .. fund., 

ApPLICATION OF ExIS~ING SINKING FUNDS; 

23.. The e:lristing sinking fund, of every lo.an refen:ed to: in the; First Schedule hereto 
shall be applied by the Commissioners thereof, so far. as it will extend, in or towards 
making the following. payments,. in the following oJ::der of priority, namely:-

(a) Fir.st, in transferring to the- Commissioners; of the sinJcingc fund: hereirrb:efore 
'. required to be crea·ted~ for the· unnonvented securities; issued', in respect of 

such loan a, sum which heM:S. the sam~ proportion to the amuunt at smut 
existing sinking. fund at the. date of: c.oILversion a& the aggregate amount; of 
principal sec.m:ed. by such, unGOJL~rlml sec.uritie& b:e-arB to' the' aggregate 
amount of principaL secumd by all th&: securities: fu respect· of; which such 
sinking fund is held;. anG:: 

(b) Secondly, in: payment, in· aecm:danc.Ef with: the: directions of the lonai authnr.i~; 
. of any cash: payments:. required by this: Qrder to be made: in: respnat of 

premiums to which any holder is entitled orr. the conversion or any exiS:t1ing 
securities to which this Order applies (whether issued in respect of such 
loan or of any other loan referred, to:; fu the First Schedule hereto): provided 
that the aggregate amount of the: payments made, under the: authority of 

, '6f tliis paragraph. shf111 not exceed. tlie: sum by which the totaI agW::~2tE} 
amo,unt. of p:t:emiums to which. all suchJiolder.s. are entitled. exceeds tlie,:s~, 
of two thousand nme hundred' and' eighty pounds; and~ 

(c) Thirdly, in transferring the balance to the Oommissioners of the consolidated 
sinking fund hereinbefore required to be created. for the new securities, to 
be held as part of that sinkingfund~ 
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