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(2) The holder of a.ny existing securities bea.ring interest a.t a. ra.te which, a.s reduced 
,in a.ocorda.nce with Pa.rt I of the Act, exceeds the ra.te of interest pa.ya.hie on the new 
securities sha.ll on the conversion of such securities be entitled to receive new securities 
for the .. sa.me a.ggrega.te a.mount of principa.l a.s is. secured by the existing securities, 
a.nd, in a.ddition thereto, sha.11 be entitled to receive a. premium on such principa.l 
computed in a.ccorda.nce with the ]fourth Schedule hereto. 

18. (1) Subject to the provisions of this cla.use a.s to pa.yment in ca.sh, every premium 
to which a.ny person is entitled under the la.st preceding cla.use sha.11 be sa.tisfied by issuing 
to him a.dditiona.l new securities for the a.mount of such premium, or so much thereof a.s 
is not pa.id in ca.sh, a.s the ca.se ma.y be. 

(2) The loca.l authority sha.ll pa.y in ca.sh such portion (if a.ny) of the a.ggrega.te 
a.mount of premium to which a.ny person is entitled a.s may be required to reduce to 
th<) nea.rest multiple of five pounds the a.ggrega.te a.mount of principa.l represented by 
the new securities (including new securities issued by wa.y of premium) to which such 

. person is entitled, and ma.y, if it thinks fit, pa.y in ca.sh the whole or a.ny pa.rt of the 
ha.la.nee of a.ny such a.ggrega.te amount of premium. 

(3) All payments of ca.sh in a.ccorda.nce with tho la.st preceding subcla.use sha.11 be 
ma.de by the loca.l a.uthority out of the loca.l fund, and cha.rged to the appropria.te 
account. 

(4) The power of the local a.uthority to issue new securities in accordance with 
this Order shall be deemed to include the power to issue any addition&! new securities 
required for the purposes of this cla.use. 

PLAOE FOR PAYMENT OF PRINCIPAL AND INTEREST. 

19. The principal and interest in respect of new securities sha.ll be pa.ya.ble in New 
Zeala.nd. 

CONSOLIDATED SINKING l<'uND FOR NEW SECURITIES. 

20. (I) In order to provide funds for the repa.yment of the new securities the loca.J 
a.uthority shall forthwith ma.ke provision for the creation, pursuant to a. resolution of 
the local authority, of a. consolidated sinking fund, of which the Public Trustee sha.ll 
be the Commissioner. 

(2) For such purpose the loca.l a.uthority sha.11 perma.nently a.ppropria.te and sha.11 
pa.y to the Commissioner of the consolida.ted sinking fund on each thirty-first da.y of 
Ma.rch following the da.te of conversion up to and including the thirty-first da.y of 
March, one thousa.nd nine hundred a.nd sixty, a. contribution of two hundred a.nd 
eighty-five pounds, increa.sed in respect of ea.ch contribution by a. sum equa.J to four 
a.nd one-quarter per centum of the aggrega.te amount of new securities redeema.ble 
up to and including the thirty-first day of Ma.rch preceding the date on which such 
contribution is paya.ble, a.nd reduced by the a.ggrega.te of the sums which during the 
twelve months preceding the da.te of pa.yment of such contribution ha.ve, pursua.nt to 
the provisions of the next succeeding cla.use, been pa.id to a.ny sinking fund for unconverted 
securities. 

(3) The provisions of subsections four, five, and six of section ninety-five of the 
Loca.l Bodies' Loans Act, 1926, sha.11 apply with respect to such sinking fund. 

SINKING FUND FOR UNCONVERTED SECURITIES. 

21. ( 1) If dissent is signified in accordance with the provisions of this Order from 
the conversion of any existing securities issued in respect of a.ny loa.n in the' First 
Schedule hereto for which a sinking fund was provided, the loca.l a.uthority, in order to 
provide funds for the repa.yment of the unconverted securities issued in respect of such 
loa.n, aha.II forthwith ma.ke provision for the crea.tion, pursua.nt to a. resolution of the 
loca.1 a.uthority, of a. sinking fund, of which the persons who a.t the da.te of conversion were 
Sinking Fund Commissioners in respect of such ioa.n sha.ll be the first Commissioners. 

(2) For such purpose the loca.l a.uthority shall perma.nently appropriate a. sum which 
bears the sa.me proportion to the annua.l contribution pa.ya.hie, before the da.te of 
conversion, to the existing sinking fund of such loan as the a.ggrega.te a.mount of 
principal secured by such unconverted securities bea.rs to the a.ggrega.te a.mount of 
principa.l secured by all the existing securities in respect of which such existing sinking 
fund is held, a.nd sha.11 pay such sum to the Commissioners yea.rly a.nd every yea.r until 
the maturitv da.te of such unconverted securities, or until the Commissioners a.re satisfied 
tha.t the a.coumula.tions of sinking fund will suffice to redeem such securities at ma.turity. 

(3) The first of such yea.r!y pa.yments sha.11 be ma.de not later tha.n one yea.r a.fter 
the date on which the la.st a.nnual contribution paya. hie before the da.te of conversion 
to the existing sinking fund of such loa.n wa.s pa.ya.hie. 

(4) Subject to the provisions of this Order, the provisions of sections forty to 
forty-four of the Loca.l Bodies' Loa.ns Act, 1926, sha.11, so far a.a a.pplica.ble a.nd with 
all necessa.ry modifica.tions, apply with respect to such sinking fund : 

Provided tha.t nothing in the sa.id sections or in this Order sha.11 authorize the 
remova.l or suspension of the Public Trustee a.s Commissioner of a.ny sinking fund. 

APPLICATION OF EXISTING SINKING FUNDS. 

22. (I) The existing sinking fund of every loa.n in the First Schedule hereto for 
which a. sinking fund wa.s provided shall be a.pplied by the Commission!'rs thereof in 
or towards ma.king the following pa.yments, in the following order of priority, namely:-

(a) First, in tra.nsferring to the Commissioner of the sinking fund hereinhefore 
required to be crea.ted for the unconverted securities issued in respect of 
such loa.n a. sum which bea.rs the sa.me proportion to the amount of such 
existing sinking fund a.t the date of convc·rsion as the aggrega.te a.mount of 
principe.I secured by such unconverted securities bea.rs to the aggrega.te 
amount of principal secured by a.II the existing securities in respect of which 
such sinking fund is held ; a.nd 

(b) Secondly, &R far a.s it will extend, in repa.yment as at the da.te of conversion of 
the principal secured by the existing securities issued in respect of such loan 
a.nd held by the Public Trustee. 

(2) Interest up to the da.te of conversion on a.ny existing securities so repa.id in 
a.ccorda.nce with pa.ragra.ph (b) of the la.st preceding subolause shall be pa.id by the loca.l 
a.uthority out of the loca.l fund. 
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