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(3) All payments of cash in accordance with the last preceding subclause that 
are not made out of any sinking fund pursuant to the provisions of this Order (if any) 
in that behalf shall be made by the local authority out of the local fund, and charged 
to the appropriate account. 

(4) 'l'he power of -tho loeal authority 1o issue new securities in accordance with 
this Order shall be deemed to inducle tho power to issue any additional new securities 
required for the purposes of this clause. 

PLACE >'UR l'AY~IENT OF l'RDiCIPAL Al>D INTEREST. 

19. The principal and interest in respect of new securities shall be payable in New 
Zealand. 

CoN~OL.lDAT~~I) krXKHiU FuKD FOR N..i::;w ~BUL"IUT[ES. 

:.m. (l) [11 order to provide funds for the repayment of the new sceuritics the local 
authority shall forthwith make provision for tho creation, purswmt to a resolution of 
the local authority, of a consolidated sinking fuml, of whit"h the Pnhlic Tmstee shall 
be the Commissioner. 

(2) For such purpose the local authority shall pernu,11ently appropriate awl shall 
pay to the Commissioner of the consolidated sinking fund on each first day of October 
following the date of convcl'sion up to mid inolurling the first day of October, one 
thousand nine hundre,I and fifty-firn, " co11lributio11 of eighty-three pounds, reduced 
in respect of each contribution by the aggregate of the sums which during the twelve 
months prnceding the date of payment of sueh contribution h,we, pursuant to the 
provisions of the next succeeding clause, been paid to any Hinking fuml for uncunYertcd 
securi tie8. 

(3) The provision~ of sulmeutiou~ four, five, and Hix of seetion ninety-five of the 
Local Bodies' Loans Act, 192ti, shall apply with respect to such sinking fund. 

:")rNKl~<; Fur,;11 Full Ur,;r'11:svl':1RTE1> Nm1t-RITI~~H. 

:ll. (1) lf dissent is signified iu aceunls,nm· with tho prnvisions of this Orcler from 
the conversion of any Pxisting ~ocuritiP~ issued in respect of any loan in the First 
Schedule hereto, the loeal autho1·it:v, in order to provide funds for the repayment of tho 
unconverted securitie:-; issued in re:,pef't of 1":ill(·.h loan, shall forthwith 1nakc provision 
for tho creation, pursuant to a re~olution of the local a-uthurity, of a sinking fund. of 
which the pcrsonH who at t,hc date of conversion were :'<inking Fune! Commissioners in 
respect of such loan shall be t.!1c first ( '.01111nissioners. 

(2) For such pmpos,· the locttl authority shall 1wrmane11Uy appropriate a sum which 
bears the same proportion to the annual contribution payable, lwfore the date of 
conversion, to the existing :-.inki1tg fnnd uf such loan as the aggregate amount of 
principal :;ecured by such uneonvpl'tcd SCl'Uritics bear.-:: to the aggregate amount of 
principal secured by all Uw Pxisting securitit>s in respect of ,vhieh Huch existing sinking 
fund is held, and shall pay Huch sum tu the CommiHsioners yearly and every year until 
the maturitv date of such uncon,erkd sel'Urities, or until t,he ( 'ommissioners an· satisfied 
that the ac~umulations of sinkinl( fund will suffice to redeem such securities at maturity. 

(3) The first of such yearly payments shall be made not later than one year aft~r 
the date on which the last annual contribution payahle before the date of conversion 
to the existing sinking fund of such luau was payable. 

( 4) Subj Pct to the provisions of this Order, the provisions of Hections forty 1,o 
forty-four of the Local Bodies' Loans Act, Hl:W, shall, so far as applicable arnl with 
all necessary modifications, apply with respect to such sinking fund : 

Provided that nothing in the said sections or in this Or,lcr shall au1,hori,., the 
removal or suspension of the Public Trustee as Commissioner of any sinking fund. 

Al'l'LICATIOK m· Ex1s'l'!~o Srl>KI~u Furn. 
22. The existing sinking fund of every loan referred to in the First 8chedule hereto 

shall be applied by the Commissioners thProof, so far as it will extend, in or towards 
making the following payments, in the following order of priority, namely :-

(a) First, in transferring to the Commissioners uf the Hinking fund hereinbefore 
required to be created for the unconverted securities issued in respect of 
such loan a sum which hears the same proportion to the amount of such 
existing sinking fund at the date of conversion as the aggregate amount of 
principal secured by such unconverted securitit>s bears to the aggregate 
amount of principal secured by all the existing securities in respect of which 
such sinking fund is held ; 

(b) Secondly, in payment, in accordance with the directions of the local authority 
of any cash payments required by this Order to be made in respect of 
premiums to which any holder is entitled on the conversion of any existing 
securities to which this Order applies (whether issued in respect of such 
loan or of any other loan referrnd to in the First Schedule hereto) ; and 

(c) Thirdly, in transferring .the balance to the Commissioner of the consolidated 
sinking fund hereinbcfore required to be created for the new securities, to 
bo held as part of that sinking fund. 

SECURI'rIBS HELD BY 'lRUSTEES. 

23. The provrnwns of sections twenty-two, twenty-three, and twenty-four of the 
New Zealand Debt Conversion Act, 1932-33 (relating to the adjustment of premiums as 
between capital and income and to the powers of trustees and other persons in relation 
thereto), shall apply with respect to existing securities converted into new securities in 
accordance with this Order in the same way as they apply with respect to securities 
converted under that Act, save that the references in th,• said section twenty-two to the 
firs.t day of April, one thousand nine hundred and thirty-three, shall be construed as 
references to the day following the date of conversion. 

BROKERAGE. 

24. The local authority shall not, in respect of the conversion into new securities 
of any existing sccuritiPs to which this Order applies, enter into any contract for the 
payment of brokerage at a rate exceeding one-quarter per cent um of the amount of such 
existing securities. 
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