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(c) Thirdly, in transferring the balance to the Commissioner of the consolidated 
sinking fund hereinbefore required to be created for the new securities, to 
be held as part of that sinking fund. 

(2) Interest up to the date of conversion on any existing securities so repaid in 
accordance with paragraph (b) of the last preceding subclause shall be paid by the local 
authority out of the local fund. 

24. Subject to the provisions of dause twenty-two hereof. tho existing sinking fund 
of every loan referrer! to in the First Rdwdule hereto ( other than the loans referrer! to 
in the last preceding clause) shall be applied by the Commissioners thereof, so far as it 
will extend, in or towards making tho following payments, in the following order of 
priority, namely : ·--

(") First, in transferring to the Commissioners of tho sinking fund herein before 
required to be created for the unconverted securities issued in respect of 
such loan a sum which bears the same proportion to the amount of such 
(•xiRting sinking fund at thl' date of conversion aH the aggregate amount of 
principal HPelirP<l by i-;i.wh urn·onverlf'cl KeeuritieH bears to the aggregate 
amount of principal secured by ,ill the existing securities in respect of which 
such sinking fund is held ; and 

(b) Secondlv, in transferring the balance to the Commissioner of the consolidated 
sinking fund hereinb'efore requirer! to be created for the new securities, to 
be held as part of that sinking fund. 

CoNSOLIDATED SrECIAL RATE. 

25. (I) As a security for the new securities and the unconverted securities the 
local authority shall forthwith, by resolution gazetted (in the form numbered (4) in the 
Seconrl Rchedule hereto), mah anr! levy a special ra.te over the whole of the district 
of the local authority to provide for the payment of interest, sinking fund, and other 
charges in respect of such sMuritics. 

(2) Subject to tho provisions of this Order, the provisions of the Local Rodies' 
Loans Act, 1926, and of any other Act shall. so far as applicable and with all the necessary 
modifications, apply with respect to such special rate, and with respect to the interest 
and other charges in reHpect of such se(·llritieR, aH if such ~pecial rate were made and 
levied in respect of a special loan raisf'd under l'»rt I of the said Local Bodies' Loans 
Act, 1926. 

(3) Upon the making of such special rate every special rate theretofore made in 
respect of any existing securities to which this Order applies shall cease to be a security 
for such existing sccuriticR. 

SF.CURITTES HELD l!Y TRUST>JES, 

26. The provmons of sections twenty-two, twenty-three, and twenty-four of the 
New Zealand Debt Conversion Act, l !J:l2-33 (relating to the adjustment of premiums as 
between capital and income and to the powers of trustees and other persons in relation 
thereto), shall apply with respect to existing securities converted into new securities in 
accordance with this Order in the same way as they apply with respect to securities 
converted under that Ad, save that the referpnces in the said seetion twenty-two to the 
first day of April, one thousand nine hunclrNl and thirty-three, shall be construed as 
references to the day following the date of conversion. 

BROKF.RAG.E. 

27. The local authority shall not, in respeet of tlw conversion into new securities 
of any existing securities to which this Order applies, enter into any contract for the 
payment of brokerage at a rate exceeding one-quarter per centum of the amonnt of such 
existing securities. 

FIRRT 8CHEDULE. 

LOANR TO HF. OONVF.RTED. 

Name. 

Public Works Loan, £63,000 
(µart) 

Public Works Loan JO-per-cent,. 
additional Loan (part) 

Ararata and Mokoia Riding: 
Special Loan, Hll!l 

AntecNlent Liahilit,v Loan, l!l2ti 

Total 

Rate of Interest. 
Amount. 

Original. I Existing. I 
I - I 

£ I ;e:~cnt.T;:~ent. 
61,500 4! I 41 

I 
:i,ooo , r, I 41 

6,800 

lOJiOO 

£81,800 

6 

SECOND SCHEDULE. 

FORMS. 

(1) Notice. 

· [Name of locr,7 authority.] 

Date of Maturity, 

15th May, 1938. 

lst ,July,. l94l. 

lst February, 1956, 

:n st March, 1946. 

Coe\'VF.RRION under tho Local Authorities Interest Reduction and Loans Conversion Act, 
1932-~~. and the . Loans Conversion Order, 19 , of de bcnturcs or other securities 
issued in resµC'ct of the fullowin.'...:: lo<.1ns f P({rf:icular,_{ of loans]. 

Notice is hereby given to the holdns of dehcntmes or other securities issued in 
respect of the above-mentioned loans t.liat the [Name of local authority] intends to 
convert all such debentures or other sccuritif's (c,ccept those in respect of which rlissent 
is duly signifier!) into new debentures having new maturity dates and bearing interest 
at 41 per cent. per annum. 

The conversion will take effect from [ Date of conversion]. 
Application for com·ersion must be made in writing and be accomµaniecl by the 

securities to which it relates. 

[No. 63 


