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PRRMIUMS. 

17. (l) Tim holder of any exist.ing sPrmities hrnrinµ- interest at a rate which, as 
reducAd in a,•eordance with Part I of thP A<ot., doe., not eX<·eed t.lw mt,• of interPst payahfo 
on the nPW Recul'itif's shall mi tlH· 1·onvPr:-:ion of :-.twh :-;p<·11ritit~s hf' entitlNl to l'f\Cf'in~ 
new Recurities for the t-mmc aggrcgat.P amou11t of prinf'ipal ai,; iH Sf'CUrP<l hy t.lw pxist.ing 
securities. 

(2) Tho holder of auy existing securities bearing interest at a mto which, as reduced 
in accorrlarwe with Part I of the Act, exceeds the mfr of interest payable on tho new 
securitiAR ~hall on t.lie eonvf•rtdon of ~nwh Hee11rit.:f1 1"\ ht> entitlt>'1 1o reeeive new Reeurit,iPR 
for the Sftlllf' aggrPgat.£· amount-. of prindpal aR i:-: :-;e('lll'f><i by the existing seeuritie8, 
and, in addition thorct.n, shall h,, Pntit.lNI to rp,0 eiv,· a prt>minrn on swh prirwipal 
computed in ,u·cor·danec with tlrn Fourt.h :-ichNlnh' lwrf'lo. 

18. (I) 8111,jcd i'o th, proYisions of this clause as to paynwnt. in cash. pvcry 
premium to which any person is entitled nndcr the last preeeding clause shall be satfafied 
hy issuing to him additional TIC\V sccurhics for the amount of sn(·h premium, or Ro mueh 
1hf'n~of aH iR not paid in caRh., aR the rase may he. 

(2) ThP loml authority sha.Jl pay in cash such portion (if any) of the aggregate 
amount of all such premiums to which any person 1s Pnt,itlcd as is rPqui1·p<J to rP<lnce to 
the nearest multiple of five pounds the aggrcgatP amount, of all new S<:curities (including 
new securities issued by way of premium) to which such person is entitled, and may, if 
it thinks fit, pay in cash the whole or any part of the balance of any such aggregafr 
amount of premium. 

(:l) All payments of cash in aceorcla,twe wit.h t hn lMiti prePeding suhdause that 
tu·t~ not made out. of any i-.inking fmul punmant. 1,o th<· provil:lioni-. of Uiii-1 Order (if any) 
in that behalf shall be made by th,• local authority out of moneys raised pursuant t-0 the 
authority conferred hy the next succeeding clause or out of the local fund. 

(4) The power of the local authorit:,' to issue new securities in accordance with 
this Order shall be deemed to include the power to issue any additional new securities 
required for the purposes of this clause. 

19. (1) For the purpose of providing for eash premium payments the loeal authority 
m_ay create, issue, and sell at par new sf'cul'itieK for an a.ggrf"gat.P amount not exceeding 
five thousand four hundred and ninety pounds. rcdrcmablc at par on such one or more 
of the maturity dates set out in the Third Schedule hereto, as may be determined by the 
local authority. The rate of interest payable on any new security issued pursuant to 
the authority conferred by this clause shall, notwithstanding anything to the contrary 
contained in clause fourteen of this Order, be such rate not exceeding four and one. 
quarter per centum per annum as may be determined by the local authority. 

(2) Pending the raising of the moneys by tho sale of any snch m•w sccuriti,,s tho 
local authority may borrow the said sum of five thousand four hundred ar,d ninety pounds 
or any part thereof by the lrypothceat.ion of such new securities at a rate of interest not 
exceeding fiw per cent.um per annum. 

PLACR FOR PAYMRNT OF PRINCIPAL ANTl INTRRRST. 

20. The principal and interest in respect of new securities shall he payable in New 
Zealand. 

CONSOLIDATED SINKING FUND FOR NRW SRCURTTIRS. 

21. (1) In order to provide funds for the repayment. of the new sccnrities tho local 
authority shall forthwith make provision for the creation, pursuant to a resolution of 
the local authority, of a consolidated sinking fund, of which the Public Trustee shall 
be the Commissioner. 

(2) For such purpose the local authority shall pPrmanently appropriat<> and shall 
pay to the Commissioner of the consolidated sinking fund on Pach thirtieth day of 
September following the date of conversion up to a.n<l including the thirtieth day of 
September, one thousand nine hundred and sixty-four, a contribution of two thousand 
seven hundred and sixty pounds, increased in respect of each contribution by a sum 
equal to four and one-quarter p<>r C<>ntum of the aggregate a,rnount of new securiti<>R 
redeemable up to and including the thirtieth day of September preceding the date on 
which such contribution is payable, and reduced hy the aggregate of the sums which 
during the twelve months preceding the date of payment of such contribution have, 
pursuant to the proYisions of the next succeeding clause, been paid to any sinking fund 
for unconverted securities. The proviso to subsection three of section twenty of the 
Electric-power Boards Amendment Act, 1927, shall not apply to any such part of the 
contribution as exceeds two thousand seven hundred and sixty pounds. 

(3) The provisions of subsections four, five, and six of section uhwty-fiv,, of tlw 
Local Bodies' Loans Act, 1926, shall apply with respect to such sinking fnn<l. 

SINKING Fmm FOR UNcONYERTEn SECURITIF.S. 

22. (1) If dissent is signified in accordance with the provisions of this Order from 
the conversion of any existing securities issued in respect of any loan iu the First 
Schedule hereto for which a sinking fund was pro,ided. the local authority, in order to 
provide funds for the repayment of the unconverted securities issued in respect of such 
loan, shall forthwith make provision for the creation, pursuant to a resolution of the 
local authority, of a sinking fund, of which the persons who at the date of conversion were 
Sinking Fund Commissioners in respect of such loan shall be the first Commissioners. 

(2) For such purpose the local authority shall 1wrmancntly appropriatr u sum which 
bears the same proportion to the annual contribution payable, before the date of 
conversion, to the existing sinking fund of such loan as the aggregate amount of 
principal secured h? such nneo1n-crt0d securities beurs to the at!µTegutP amount of 
principal secured Uy all the existing ;-1eeurities in respect. of whid1 StH'h existing sinking 
fund is held, and shall pay such sum to the Commissiorwrs yearly and every year until 
the maturit,v date of such unronvPrt ed spcuritie~. or until the Cum1nissioncr:,, are satisfied 
t.hat the ac~umulations of sinking fund will suflicc to redeem such securities at maturity. 

(3) The first of such yearly payments shall be made not later than one year after 
the date on which the last annual contribution payable before the date of conversion 
to the existing sinkin_g fund uf ~ueh loan was pa:vahle. 
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