
MAY 4.] THE NE\\" ZEALA~D GAZETT1<J. 

(3) Subject to the foregoing provisions of this dausc and to the express wish of 
any holder who desires to have the maturity date of his securities postponed, the 
maturity dates of the new securities shall as nearly as practicable be in the same 
cjironological order as the maturity dates of the existing securities in conversion of 
wq.ich they are respectively issued. 

PREMIUMS. 

17. (I) The holder of any existing securities hearing inforest at a rate which, as 
reduced in accordance with Part I of the Act, does not exceed the rate of interest payable 
on the new securities shall on the conversion of such securities be entitled to receive 
new securities fur the same aggregate amount of principal as is secured by the existing 
securities. 

(2) The holder of any existing securities bearing interest at a rate which, as reduced 
in accordance with Part I of the Act. exceeds the rate of interest payable on the new 
securities shall on the ~ollYersion of such HC:'Curities he entitled to receive nPW securities 
for the ~amc aggregate amount of prineipal as is secured by the PXisting securities, 
and, in addition thereto, shall be entitled to receive a premium 011 Huch prinf'ipal 
computed in accordance with the Fourth Schedule hereto. 

18. (1) Subject to the provisions of this clause as to payment in cash, every 
premium to which any person is entitled under the last preceding clause shall he satisfied 
by issuing to him additional new securities for the amount of such premium, or so much 
thereof as is not paid in cash, as tho case may be. 

(2) The local authority may, if it thinks fit, pay in cash the whole or any part of 
the premiums to which any person in entitled punmant to the J>n~ecding subclause. 

(:3) All payment of cash in accordanc:e with tlw last preceding subclausc may be 
made by the local authority-

(a) To an amount not exceeding seven thousand two hundred pounds out of moneys 
borrowed in accordance with the next suc:ceeding clause; and 

(b) To the extent by which the aggregate of all premiums to which holders 
are entitled on the conversion of existing securities to which this Order 
applies exceeds seven thousand two hundred pound~, out of moneyH Htanding 
at the date of conYcrsion, to the crellit of tho i-.pecial rate account of any 
loan referred to in the llirst Schedule hereto. 

(4) The power of the local authority to issue new securities in accordance with 
this Order shall he deemed to include the power to issue any additional new securities 
required for the purposes of this clause. 

HJ. ( 1) For the purpose of p'roviding for cash premium payments the local authorit.y 
may create, isRue, and sell at par new securities for an aggregate a.1nount not exceeding 
seven thousand two huudrcd pounds, bearing interest at a, rate not exceeding four and 
one-quarter per centurn _per annum, and rcde<"tnable at par on H1wh one or more of the 
maturity dates (not being later than the first day of ,July, one thousand nine hundred 
and thirty-eight) set out in the Third Schedule hereto as may he determined by the 
local anthority. 

(2) Pending the raising of the moneys by the sale of any such new securities the 
local authorit,y may borrow the sai,I sum of seven thousand two hundred pounds, or any 
part thereof, by the hypothecation of such new securities at a rai,e of intncst not exceeding 
five per eentun1 per annum. 

PLACE .Fon PAYME1':'I' OF P.Rl:SCIP.AL ANn I~·1,1<;REST. 

20. The prineipa.l and intcrcist in rci-;pect of new Recurit.iei; :::;hall Ue payable in ~cw 
Ze.alan<I. 

CoNsoLrnAs·1m SrnKt:<u .Fmrn FOR NEw SEcFRITrns. 

21. (I) 111 urrkr lo provide furnls for the repayment of the new socurities tho loeal 
authority shall forthwith m11lw proYision for the creation, pursuant tu a resolution of 
the local authority, of a consolidated sinking fund, of which the Public Trnstee shall 
be the Commissioner. 

(2) For such purpose the local authority shall permanently appropriate and shall 
pay to the Commissioner of the eonsolidatcd sinking fund on each thirty-first day of March 
following the date of conversion up to and including the thirty-first day of March, one 
thousand nine hundred and sixty-three, a contribution of three thousand and ninety-four 
pounds one shilling, increased in respect of each contribution by a sum equal to four per 
centum of the aggregate amount of new securities redeemable up to and including 
the first day of July preceding the date on which such contribution is payable, and 
reduced hy the aggregate of the sums which during the twelve months preceding the 
date of payment of such contribution have, pursuant to the provisions of the next 
su.cceeding clause, been paid to auy sinking funds for unconverted securities. 

(3) The provisions of subsections four, five, and. six of section ninety-five of the 
Local Bodies' Loans Act, 1926, shall apply with respect to such sinking fund. 

SINKING FUND FOR UNCONVERS'ED SECURITIES. 

22. (1) If dissent is signified in accordance with the provisions of this Order from 
the conversion of any existing securities issued in respect of any loan referred to in the 
First Schedule hereto, the local authority, in order to provide funds for the repayment 
of the unconverted securities issued in respect of such loan, shall forthwith make provision 
for the creation, pursuant to a resolution of the local authority, of a sinking fund, of 
which the persons who at the date of conversion were Sinking Fund Commissioners in 
respect of such loan shall be the first Commissioners. 

(2) ],'or such purpose the local authority shall permanently appropriate a sum which 
hears the same proportion to the annual contribution payable, before the date of 
conversion, to tho existing sinking fund of such loan as the aggregate amount of 
principal secured hy such uncon,crte,I securities bears to the aggregate amount of 
principal secured hy all the existing securities issued in respect of such loan or part of 
such Joan to which this Order applies, and shall pay such sum to the Commissioners 
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