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SURRENDER OF CONVERTED SECURITIES, AND PAYME!<TOF TNTER>lAT 'rlmR>lON. 

II. 'l'he holder of any existing securities cOIlYerted into new p,ecnritics (whether 
the conversion is on application or after failure to disHent) shall not be entitled to 
demand payment d any interest payable on the existing securities, or to .,'.ceive the 
new securities or any interest thereon, until he has sun'Plld,'red the cYisting securities 
to the local authority. 

12. Subject t.o the provisions of the last preceding clause, the interest on any such 
existing securities for the period ending on the dMe of ('onversion shall he payable I<ot 
later than one month from the da.te of conversion. 

X>lW SECT:RITIES. 

13. (1) Xew securities shall be issued in t.hc form of debentures in the form 
numbered (2) in the Second Schedule hereto. 

(2) Every new debenturp Hhall be for a sum of five pOllmiH, fifty pounds, one 
hundred pounds, five hundred pounds, one thousand pound", or a multiple of one thousand 
pounds. 

(3) All new debentures shall be numbered consecutiye\y, and as bet·ween the holders 
thereof shall rank equally. 

(4) Every uew debenture shall state 011 its face the fact t·hat the holder has no 
claim in respect thereof upon the Government. or public revenues of New 7.ealand. 

(5) Every new debenture shall be signed by the Chairman, rouuterRigncd by the 
Treasurer or some other officer appointed by the locn.! "llthority for the purpose, aIlll 
scaled with the common seal of the local authority. 

INTEREST AND COUPONR. 

14. (1) The rate of interest payable on new securitics shall be four aud one
quarter per centum per annum. 

(2) The interest on new securities shall be payahle half-yearly ou days corre
sponding to the maturity dates of the securities. 

15. (1) Any new debenture for one thousand pounds or a multiple of oue thousand 
pounds may, if the holder so desires, be issuecl without coupons, and in any such caRe 
the interest thereon shall be payable by cheque. 

(2) Except as provided in the last preceding snbclausc, separate coupons for each 
amount of interest payable on any debcuture, in the form numhered (3) in the Second 
Schedule heret,o, and numbered consecutively for each debenture, shall be at.tachcd 
thereto. 

(3) Tbe siguatures to coupons may be made by facHimiles thereof in lithograph or 
otherwise. 

MATURITY DATE~. 

16. (1) Every new security shall be redeemable at par on such one of the maturity 
dates set out in the Third Schedule hereto as is specified in t.hat behalf in the security. 

(2) The local authority shall so fix the re~peetive maturity dates of the lIew 
securities that the aggregate amount of principal seem'ed by the new securities maturing 
on each of such dates shall, if practicable, be a mUltiple of one hundred pounds, and, 
subject thereto, shall, as nearly as may be, bear the same proport.ion to the aggregate 
amount of principal secured by all the new sceurities as the sum set opposite that 
date in the Third Schedule hereto bea,'s to the total amount speeified in that Schedule. 

PREMIUMS. 

17. (1) The holder of auy existing securities bearing intcrest at a rate which, as 
reduced in accordance with Part I of the Act, docs not exceed the rate of interest payable 
on the new securities shall on the conversion of such securiticR be cntit.led to recci,c 
new securities for the same aggregate amount of principal as is secured by the existing 
securities. 

(2) The holder of any existing securities bearing interest at a rate which, as reduced 
in accordance with Part I of the Act, exceeds the rate of interest payable on the new 
securities shall on the conversion of such secnrities be entitled to receive new securities 
for the same aggregate amount of principal as is secured by the existing securities, 
and, in addition thereto, shall be entitled to rceeivc a premium on such principal com· 
puted in accordance with the Fourth Schedule hcreto. 

18. (1) Subject to tbe provisions of this clause as to paymf'nt in cash. every 
premium to which any person is entitled under the last prcceding clause shall be satisfied 
by issuing to him additional new securities for the amouut of such premium, or so much 
thereof as is not paid in cash, as the case may be: Provided that the aggregate amount 
of such additional new securities shall not exceed £900. 

(2) The local authority may, if it thinks fit, pay in cash the whole or "~ny part of 
the aggregate amount of all such premiums to whicb any person is entitled. 

(3) All payments of cash in accordance with the last preceding subclause shall he 
made by the local authority out of the local fund, and chargeil to the nppropriate 
account. 

(4) The power of the local authority to issue new securities in accordance with 
this Order shall be deemed to iuclude t.he power to issue any ad(litional new securities 
required for the purposes of this cla'me. 

PLACE FOR PAYMENT OF PRINCIPAL AND IN'rERERT. 

19. The principal and interest in respect of npw securities shaH be payahle in New 
Zealand. 

CONSOLIDATED SINKING FrND Jo'OR NE'V SEcrRITIE~. 
20. (1) In order to provide funds for the repayment of the new securities the local 

authority shall forthwith make pro\-i"ion for the creation, pursuant to a resolution of 
the local authoritv, of a consolidated sinking fund, of which the Puhlic Trustee shaH 
be the Commissioner. 

(2) For such purpose the local authority shall permanently appropriate for payment 
on or before each of the maturity dates speeified in the Third SC'hcclulc hereto a 
contribution of £1,621, togcther with a furthpr sum equal to 2 [lcr centum of the 
amount of new securities redeemed up to and including the previous maturity date, 
and shall p •. y each such contribution to the Puhlic Trustee on or before the maturity 
date to which it relates. The proviso to suh.cct.ion three of section twenty of the 
Electric-power Boards Amendmeut Ad, 1927. shall not apply to any snch part of tIlt' 
contrihution as exceeds £1,621, 
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