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(2) The local authority shall pay in cash the amount (if any) required to reducelto 
the nearest multiple of one hundred pounds the aggr~gate amount of all such premiums 
to which such person is entitled. 

(3) All payments of cash in accordance with the la.t preceding subclause shall 
be made by the local authority out of the local fund and charged to the appropriate 
account. 

(4) The POWN of the local authority to issue new securities in accordance with 
this Order shall be deemed to inelude the power to issue any additional new securities 
req uired for the purposes of this elause. 

PLACE FOR PAY~lE.NT OF PRINCIl'AL A~D INTEREs'l'. 

19. The principal and int,crcst in respoct of new securities shall be payable in New 
Zealand. 

I{EPAYMENT OF """W I'F.CfTRTTTES. 

20. In order to provide funds for the repaymont, of the new securities the local 
authority shall permanently appropriate out of its revenues, or the proceeds of the 
special rate struck as security fol' the new securities, for payment on O!' befol'e each of 
the maturity dates spccified in the Third Hchedule hereto, a contribution equal to 
the aggregate amount of principal "ecured by the new securitios maturing on such date. 

HINKISti .FUN!! FClR U~C()Nn<~Rl'"RD NEf.H':"RITTRf;. 

:H. (I) 1£ dissent is signifierl in accorrlallce with the provisions of this Order from 
the conversion of any existing seeuritieH ii':lsueu in respect of any loan referred to in the 
First Schedule hereto, the local aulillOrity, ill order to provide funds for the repayment 
of the unconverted securities issned in respect of such loan, shall forthwith make 
provision for the creation, pursuant to a resolution of the local authority, of a sinking 
fund. 

(2) For SlIch purpose the local authority shall penllanently appropriate a sum whieh 
bears the same propol'lion to tho nnnual contribution payable, before the date of 
conversion, to the existing sillldng fund of such loan a,~ the ag'gregate amonnt of principal 
secured by such unconvel'{;ed securities bears t,o the aggregate alnount of principal secured 
by all the exil:lting Re(~uritie.,; issued in respect of ~lIeh loan, and shall pay such sum to 
the Comlnissioners yearly and eve"y year until the maturity date of such unconverted 
~ecuritie8, or until the COlnmissioners are sati~fied that the accnmulations of sinking 
fund will suffice to reueem such securities at maturity. 

(3) The first of such yearly payments shall be made not later than one year after 
the date on which the last annual contribution payable before the date of conversion 
to the existing sinking fund of such loan was payable. 

(4) Subject to tho provisions of this Order, the provisions of sections forty to 
forty.four of the Local Bodies' Loans Act, 1!l26, shall, so far as applicable and with 
all necessary modifications, apply with respect to such sinking fund: 

Provided that nothing in the said sections or in t,his Order shall authorize the 
removal or suspension of the I'll blic Trustee as Comm issioner of any sinking fund. 

ApPLICA'rw.'l O}' EXISTING SINKDIG ]<'PNDS. 

22. The existing sinking fund of the loan referred to in the First Schedule 
hereto shall be applied by the Commissioners thereof in or towards making the following 
payments, in the following order of priority, namely :-

(a) ~Fir8tly, in transferring to the Commissioners of the sinking fund hereinbefore 
required to be created for the unconverted secnrities issued in respect of 
such loan a sum which bears the same proportion to tho amount of such 
existing sinking fund at the date of conversion as the aggregate amount of 
principal securerl by such unconverted securities bears to the aggregate 
amount of principal secured by all the existing securities issued in respect 
of such loan; 

(u) Secondly, in applying the balanc(, aud the interest accruing therefrom in 
payment of the new secul'ities maturing on the first day of November, one 
thousand nine hundred anr! forty-thrf'c; and 

(e) Thirdly, in payment of the halancf' (if any) to the local authority. 

CONSOLIDA~'ED SPECIAL RATE. 

23. (I) As a security for the new securities and the unconverted securities the 
local aut,hority shall forthwith, by resolution gazetted (in the form numbered (4) in the 
Second Schedule hereto), make and levy a special rate over the whole of the district 
of the local authority to provide fo!' the payment of the half-yearly instalment of 
principal and interest in respect of the new securities and the interest and sinking fund 
in respect of the unconverted securities. 

(2) Subject to the provisions of this Order, the provisions of the Local Bodies' 
Loans Act, 1926, and of any other Act shall, so far as applicahle and with all necessary 
modifications, apply with respect to such special rate, and with respect to the interest 
and other charges in respect of such securities, as if Hlleh special rate were made and 
levied in respect of a special loan raised under Part I of the said Local Bodies' Loans 
Act, 192(l, and the local authority was a local authority and the district a district 
within the meaning of that Act. 

(3) Upon the making of ;uch special rate every special rate theretofore made in 
respect of any existing securities to whieh this Order applies shall cease to be a security 
for such existing securities. 

SEUFRITIES HELD BY TRUSTEES. 

24. The provisions of sections twenty-two, twenty.three, and twenty-four of the 
~ew Zealand Debt Conversion Act. 193:!-~:33 (relating to the adjustment of premiums as 
between capital and income and to tho powers of tru;tces and athol' persons in relat.ioll 
thereto)~ shaH apply with respect to cxiRting securitie':l eunvel'ted into new securities in 
accordance with this Orrler in the sarno way as they "'pply with rospect to securities 
converted under that Act, save that the rofercnces in the said section twenty.two to the 
first day of April, one thousand nine hundred and thir,ty.three, shall be construed as 
references to the day following the date of conversion. 

2681 


