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(a.) Contracts having for their object the transfer of estates or of real or 
personal property where the property therein had passed or the object 
had been delivered before the parties became enemies : 

(b.) Leases and agreements for leases of land and houses: 
(c.) Uontracts of mortgage, piedge, or lien: 
(d.) Concessions concerning rnines,.quarries, or deposits: 
(e.) Contracts between inriividuals or companies anr1 States, provinces, munici

palities, or other similar juridical persons charged with administrative 
functions, and co1Jcessions granted by Srntes, provinces, municipalities, 
or other similar juridical persons charged with administrative functions. 

3. If the provisions of a tontract are in part <lissolvecl uncler Article 299 the 
remaining provisions of that contrnc:t shall, subject tu the same application of 
domestic laws as is provided for in paragraph 2, continue in force if they are 
severable, but where they are not severable the contract shall be deemed to have 
been dissolved in its entirety. 

IL-PROVISIONS RELATING ·ro CERTAIN 0LARRF.S OF CONTRACTS. 

Stock Exchange and Commercial Excltrwge Cnntracts. 

4. (a.) Rules made during the war by any recognized exchange or cornmereia.l 
association providing for the closure of contracts entere<'i into before the war by an 
enemy are confirmed by the High Contracting Parties, as also any action takeu 
thereunder, proviried-

(i.) That tbe contract was expressed to be made subject to the rules of the 
exchange or association in question : 

(ii.) That the rules applied to all persons concerned : 
(iii.) That the conditions attaching to the closure were fair and reasonable. 
(b.) The preceding paragraph shall not apply to rules made during the occu

pation by exchanges or commercial associations in the districts occupied by the 
enemy. 

(c.) The closure of contracts relating to cotton "futures," which were closed as 
on ,July 31, 1914, nniler tlw <lecision of the Liverpooi Cotton Association, is tdso 
confirmed. 

Se·curity. 

5. The sale of a security held for an unpaid debt owing by an enemy shall be 
cleerned to have been valid, irrespective of notice to the owner, if the creditor acted 
in good faith and with reasonable care and prudence, and no claim by thfl debtor on 
the ground of such sale shall be admitted. 

This stipulation shall not apply to 11,ny sale of securities effected by 11,n enemy 
during the occupation in regions invaded or occupied by the enemy. 

Negotiable Instrnnwnts. 
6. As regards Powers which adopt Section 11I and the Annex thereto, the 

pecuniary obligations existing between enemies ami resulting fron1 the issue of 
negotiable iustrnments shall be t1,djusted in conformity with the said Annex by the 
instrumentality of t.he Clearing Ofiices, which shall assume the rights of the holder 
11,s regards the various remedies open to him. · 

7. If a person has eithn before or during the war become liable upon a 
negotiable instrument in accordance with an undertaking given to him by a person 
who has subsequently become an enemy, the latter shall remain liable to indemnify 
the former in respect of his !il!.bility notwithstanding the outbreak of war. 

I!l.-0oNTRACTS OF JNSUHANCE. 

8. Contracts of insurance entered into by any person with another person who 
subsequently became 11,11 enemy will be dealt with in accor<lance with the following 
paragraphs:-

Fire Insurance. 
9. Contracts for the insurance of property against fire entered into by a person 

mterested in such property with another person who subsequently became an 
enemy shall not be deemed to ht1,ve been r1issolved by the outbreak oi wt1,r, or by 
the fact of the person becoming an enemy, or on account of the failure during tl1e 
war and for ,1, period of three mouths thereafter to perform his obligations under 
the contract, but they shall be dissolved at the date when the annual premium 
becomes payable for the first time after the expiration of a period of three months 
after the coming into force of the preseut Tret1,ty. 

A settlement shall be effected of unpaid premiums which bec,tmc due during the 
war, or of claims for losses which occurred during the war. 

10. Where by administrative or legislative action an insurance against fire 
effected before the war has been transferred during the war from the original to 
another insurer, the transfer will be recognized. and the liability of the original 
insurer will be deemed to have ceased as from the date of the tn1,nsfer. The origint1,l 
illsurer will, however, be entitlerl to receive on demand full iuformation as to the 
terms of the transfer, and if it should appear tlrnt these terrns were not equitable 
they shall be amended so far t1,s may be necessary to rendet· them equitable. 

Furthermore, the insured shall, subject to the concurrence of the original 
insurer, be entitled to retransfer the contract to the original insurer 11,s from the date 
of the demand. 
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