
Securities Act (CMP Canterbury Limited) Exemption
Notice 2010

(SR 2010/217)
Securities Act (CMP Canterbury Limited) Exemption Notice 2010: expired, on 1 August 2015, by
clause 3.

Pursuant to the Securities Act 1978, the Securities Commission gives the following
notice (to which is appended a statement of reasons of the Securities Commission).
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Notice

1 Title
This notice is the Securities Act (CMP Canterbury Limited) Exemption Notice
2010.

Note
Changes authorised by subpart 2 of Part 2 of the Legislation Act 2012 have been made in this official reprint.

Note 4 at the end of this reprint provides a list of the amendments incorporated.

This notice is administered by the Financial Markets Authority.
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2 Commencement
This notice comes into force on the day after the date of its notification in the
Gazette.

3 Expiry
This notice expires on the close of 31 July 2015.

4 Interpretation
(1) In this notice, unless the context otherwise requires,—

Act means the Securities Act 1978
CMP means CMP Canterbury Limited
company means CMP or any company that is a related company of CMP
mortgage means a mortgage of land given by a company pursuant to the trust
deed and that secures the repayment of amounts owing by any company to sup-
pliers of livestock
registered valuer means a person who is a registered valuer within the mean-
ing of the Valuers Act 1948
Regulations means the Securities Regulations 2009
related company has the same meaning as in section 2(3) of the Companies
Act 1993
specified debt security means an interest in a mortgage
trust deed means the trust deed entered into by CMP with the trustee and dated
2 February 1995, and includes any amendments to the trust deed
trustee means CMP Farmer Nominees Limited.

(2) Any term or expression that is defined in the Act or the Regulations and used,
but not defined, in this notice has the same meaning as in the Act or the Regu-
lations.

5 Exemptions from sections 33(2), 37, 37A, 38A, and 51 to 54B of Act and
Regulations (except regulation 23)
CMP, each related company of CMP, and every person acting on behalf of any
or all of them are exempted from sections 33(2), 37, 37A, 38A, and 51 to 54B
of the Act and the Regulations (except regulation 23) in respect of any speci-
fied debt securities.

6 Conditions of exemptions in clause 5
(1) The exemptions in clause 5 are subject to the condition that CMP has given a

written undertaking to the trustee to the following effect:
(a) that, not later than the date by which the financial statements of CMP are

required to be completed in each year in accordance with section 10 of
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the Financial Reporting Act 1993, CMP will send, or cause to be sent, a
certificate that complies with subclause (2) to—
(i) the trustee; and
(ii) all persons who are, or have at any time in the preceding 12

months been, holders of specified debt securities:
(b) that, before any company purchases livestock from any person, that

company will give the seller of the livestock notice in writing stating
whether the amount payable by that company is to be secured by a mort-
gage:

(c) that, if at any time the aggregate of all amounts of specified debt secur-
ities that are unpaid exceeds the aggregate of the values in the most re-
cent certificate referred to in paragraph (a), CMP will promptly give no-
tice of that fact to the trustee and of the amount of the excess.

(2) The certificate referred to in subclause (1)(a) must be a certificate from a regis-
tered valuer addressed to the trustee that states the value of each property that
is subject to a mortgage as at a date that is not earlier than the most recent bal-
ance date of CMP.

(3) The exemptions in clause 5 are subject to the further condition that the trust
deed must authorise the trustee to notify all holders of specified debt securities
of the terms of any notice given to the trustee under subclause (1)(c) if, in the
opinion of the trustee, the interests of the holders of those securities may be
materially prejudiced.

7 Exemption for trustee from Securities Act (Contributory Mortgage) Regu-
lations 1988
The trustee and every person acting on its behalf are exempted from the Secur-
ities Act (Contributory Mortgage) Regulations 1988 in respect of any specified
debt securities.

Dated at Wellington this 27th day of July 2010.

The Common Seal of the Securities Commission was affixed in the presence of:

[Seal]

David Mayhew,
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Member.

Statement of reasons
This notice comes into force on the day after the date of its notification in the Gazette
and expires on 31 July 2015. It replaces, with minor amendments, the Securities Act
(CMP Canterbury Limited) Exemption Notice 2005.
The notice exempts, subject to conditions, CMP Canterbury Limited (CMP), its rela-
ted companies, and every person acting on behalf of any or all of them from sections
33(2), 37, 37A, 38A, and 51 to 54B of the Securities Act 1978 and from the Securities
Regulations 2009 (except regulation 23) in respect of certain debt securities. It also
exempts CMP Farmer Nominees Limited and every person acting on its behalf from
compliance with the Securities Act (Contributory Mortgage) Regulations 1988 in re-
spect of those debt securities.
The Securities Commission considers that it is appropriate to grant the exemptions
because—
• CMP is a meat processing company that offers its suppliers security for certain

trading obligations in the form of mortgages over properties owned by CMP
and its related companies. These arrangements are not intended for traditional
purposes of investment, but rather for the protection of farmers who supply
CMP and its related companies with livestock. The arrangements are debt se-
curities in terms of the Securities Act 1978. The trustee may also be a contribu-
tory mortgage broker by reason of managing the mortgages. In the circumstan-
ces, compliance with the disclosure and regulatory requirements of the Secur-
ities Act 1978 and the Securities Act (Contributory Mortgage) Regulations
1988 would impose disproportionate costs on CMP, its related companies, and
the trustee, compared to any benefit to be gained by suppliers:

• the conditions of exemption require CMP and its related companies to keep
suppliers and the trustee informed about the level of security available under
the mortgages.

Issued under the authority of the Legislation Act 2012.
Date of notification in Gazette: 29 July 2010.
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Reprints notes

1 General
This is a reprint of the Securities Act (CMP Canterbury Limited) Exemption
Notice 2010 that incorporates all the amendments to that notice as at the date of
the last amendment to it.

2 Legal status
Reprints are presumed to correctly state, as at the date of the reprint, the law
enacted by the principal enactment and by any amendments to that enactment.
Section 18 of the Legislation Act 2012 provides that this reprint, published in
electronic form, has the status of an official version under section 17 of that
Act. A printed version of the reprint produced directly from this official elec-
tronic version also has official status.

3 Editorial and format changes
Editorial and format changes to reprints are made using the powers under sec-
tions 24 to 26 of the Legislation Act 2012. See also http://www.pco.parlia-
ment.govt.nz/editorial-conventions/.

4 Amendments incorporated in this reprint
Securities Act (CMP Canterbury Limited) Exemption Notice 2010 (SR 2010/217): clause 3

Wellington, New Zealand:

Published under the authority of the New Zealand Government—2015
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