
No. 17 151 

HOUSE OF REPRESENT,ATlVES 

Supplementary Order Paper 
Tuesday, the 24th Day of July 1973 

RESERVE BANK OF NEW ZEALAND AMENDMENT BILL 

Proposed Amendments 

Hon. Mr RowuNG, in Committee, to move the following amendments: 

Clause 1, subclause (3): To omit the words "1st day of August 1973" 
in line 4 on page 2, and substitute the Words "lst day of September 
1973". ' 

Clause 2, subcla'«se (I): To omit the definition of tµe expression 
"financial institution", and substitute the following definitions:, 

" 'Credit instrument' means any agreement {whether, in 
writing or not) acknowledging an obligatio:r,. to pay 
a sum or sums of money on demand or at any future 
time or times : 

" 'Financial institution' means any person (including a 
body of persons, whether incorpor;ated or not) who 
in the· course of business- : 

" (a) Borrows money or accepts deposits (whether 
on demand or for a fixed term) or receives credit 
( other than normal trade credit) or sells any credit 
instrument; a'nd also 

" ( b) Lends money or grants credit ( other than 
normal trade credit) or buys or discounts 1any credif 
instrument;-
and, without limiting the generality of the fore
going provisions of this definition, includes-

" ( c) Any person ( including a body of persons, 
whether incorporated or not) who acts as agent or 
intermediary in any of the transactions aforesaid; 
and 

" ( d) Any trustee savings bank established under 
the Trustee Savings Banks Act 1948; and 

" ( e) Any private savings bank as defined in 
section 2 of the Private Savings BanksAct 1964; and 
· ''(f) Any life insurance company, being a com-. 

pany, as defined in section 2, of the Life Insurance 
Act 1908 ; and includes any branch, division, or 
office of any such company; and 
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a.n1end1nents 
tio:n institution" vvith definitions of ,. 

"trade credit", the effect of the new. definitions 

:money on 
aJs,o gr~-Lnt 

c~re.c1it instrun1ents,. 
-vvho act as .agEnt or in tra.:nsactioris refe1Ted 

"Trade credit"; This definition is inserted frw 
definition of '"fi.nanc1a1 institutionn '//here that terrr1 

dClause 4, subclcrase ( 1) : .-fhe effect of these .an1endrnents 

of the nevlf 

as follows: 

(a) Thro director of a rnernber i1.")f the ic:;zecrcxtive coD.:l= 

13,ank \A_.1ith the of the 
the :lvJ:inister. 

(b) If 

ornittecl. 
The 

dirI:ctor 
of 

aho director of ·the ]3.anR;:-. 
be the 

execu.tive 

director to he nominated the Bank 
1viinister, instead being nominated 

C'lrn..Ist: L;!~:i subclause : This ;:1n1endn1.ent is on the 
a:a1end ;~:'..DJench11ent to subclau:se ( 1), vllhi,eh :ui.akes it 

of New Zealnncl Act 1945. 

rClause 7) subclause (,' J 1 • 
__\_ / . JChiJ arnenchnent is on t}te next 

. an1endrr1ent 
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The proposed subparagraph (iii) enables the Minister to fix <l- basic rate 
of exchange between the New Zealand dollar and any other currency in 
cases where the New Zealand dollar has been allowed to float in relation to 
currencies that have retained 'their par values. 

Clause 9: The effect of this amendment is to exclude trading banks from 
the operation of the new section 34A ( 4), which authorises the Governor~ 
General in Council to fix rates of interest to be paid to or by financial 
institutions. The Reserve Bank has appropriate power to control trading bank 
interest rates under section 34 of the principal Act. 

Clause 10: The effect of this amendment is to exclude trading banks from 
the operation of the new section 34B ( 1), which empowers the Reserve Bank 
to require financial institutions to supply to the Bank returns or information 
relating to the assets and liabilities of their businesses. Trading banks are 
already required to make monthly returns to the Reserve Bank under 
section 31 of the principal Act. 

Clause 12, subclause (1): This amendment is consequential on the proposed 
new sub clause (!A). 

Clause 12, new sub clause (1 A) : This subclause re-enacts in an amended 
form section 35 ( 1) (a) of the principal Act, the effect of the new provisions 
being that the Reserve Bank may authorise any of its officers to inspect the 
books of any trading bank or other financial institution which in the opinion 
of the Reserve Bank has failed to comply with any provision of the principal 
Act or any reg·ulations or Order in Council thereunder or any notice, direction, 
or requirement under any such provision ( the existing provisions extended to 
financial institutions and to Orders in Council), or with any provision of any 
regulations or Order in Council that under clause 14 (6) continue in force 
as if made under the principal Act, or of any notice, direction, or requirement 
thereunder. 

Clause 12, subclause (2): This amendment replaces the proviso to the pro
posed new section 35 ( 5) of the principal Act, which provides that the section 
does not authorise the inspection of any book or accounts containinginform
ation which, in accordance with accepted banking practice, a banker is not 
obliged to disclose without the consent of the customer concerned. 

The new proviso is more specific and provides that the section does not 
authorise the inspection of any book or accounts that will reveal the identity 
or affairs of any particular customer or require the disclosure of any informa
tion that will reveal the identity or affairs of any particular customer. The 
new proviso follows the wording of section 31 (6) of the principal Act, which 
under the present section 35 ( 5) applies to the inspection of books and 
accounts and the supply of information under section 35. 


