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No. 60 

HOUSE OF REPRESENTATIVES 

Supplementary Order Paper 
Tuesday, 2 December 1997 

MAORI RESERVED LAND AMENDMENT BILL 

Proposed Amendments 

Hon TAU HENARE, in Committee, to move the following 
amendments: 

Clause 3: To omit paragraphs (a) to (ca) of subclause (1) (all the words 
in lines 13 to 37 on page 2 and in lines 2 and 3 on page 3), and 
substitute the following paragraphs: 

(a) To provide, in respect of leases to which this Act applies, 
for a change to more frequent rent reviews and to 
fair annual rents based on the unimproved value of 
the land to be phased in over a 4-year period 
commencing 3 years after the commencement of this 
Act: 

(b) To provide for compensation to be paid to lessors for the 
delay, as from the commencement of 1 January 
1998, in the change to more frequent reviews and to 
fair annual rents based on the unimproved value of 
the land and for the conditions imposed by this Act 
on the transfer by lessors of land that is subject to 
leases to which this Act applies: 

(ha) To provide that the amount of the compensation 
payable to each lessor is to be, in accordance with an 
election made by the lessor, either-

(i) The amount payable to the lessor under section 14; 
or 

(ii) The amount determined by the Land Valuation 
Tribunal in accordance with section 148 as payable to 
the lessor; and: 

(bb) To provide for a solatium payment to those lessors who 
accept the amount payable by way of compensation 

1 

under section 14, which payment is to be on the basis of 
one payment per lease, irrespective of the number ·i!'f'.::""--·"-n"·,·--··=~.-·,m-.,-.... ~. 

lessors, and is to recognise the justifiable b 
unquantifiable transaction costs that will be incurr d 
by lessors as a result of the changes made to leases y - 8 DEC 
this Act; and 

Price Code: JS 



30 

(c) 'To compensation to be paid to for the 
d,ange itO 1nore frequent :rent reviews to 
arm.ual rents based on the uniTnproved value the 

and fix the condidons imposed by this Act on 
assig:rnnenll: the lessees' interests in le:ises; 

and 
To provide th;i,t the amount ~f the compen~~tion 

payabie to lessee is to 1n accordance vvrth an 
election made by the lessee, either-

The amoruat payable to Iessee s,eir:tio11 ~~; 
or 

(ii) The amou.nt detenn:ir1ed by the Land VaJuation 
Tribunal accordance sectiori as to 

lessee; a11cl 
To provide for a payn1tent to n1ade to those 

lessees who accept the arncun.: payable way 
·1 rn '1' • 1 • 

P""U""""'·k'-'H under liietiicm wmcI2 payr:~1,cnt is to 
basis of one per I.ease, irreespecdve 

the number of lessees, and is to recog:nise the 
justifiable but lLmqmmtifiable transaction costs 

be iI1cmT,ed bv lessees a~; a result of the changes 
to leases b~/ this Act; and '-' 

(IA) ( all the h1t lines 1 7 to 
followme subclauses: 

0 

( 1) The person at the commencement this iiicct, 1s 
lessor of a lease to vvhich Act applies 1s entitled to 
corn.pen.sad.on--

( a) For delay, as the conur1encernent 

(i) In 
and 

chan2"e to a rnore 
0 

l 

rent 

(ii) In th1.:; change to facir annual rent based. on the 
rn:n.hnproved of the and 

The conditions irr110osed the 
lessor the land 

( V•ihere the details of a lease are added to Sr:;~J@clull'.! 3l 
the corrm1.erncenlLent of this J.i!I.Ct lease, bv virtue of its ; 

details behri.i;,I so becom.es a lease to ,vhich this i1.ct 
applies,, uper.son vvho, on the the addition 
takes effect, is the entitled to 

as the con1.ffi.encernent 1 

(i) In to a n1.01ce frequent :ren.I rev1evv; 
;;md 

(ii) In the change to a 
' u 

unimproved value the 
~rh 1· · · ,. 1 e cone JJtmns nn posea oy 

lessor of the land subject 

To insert in line l on na!!e l 
l V' 

• " , r,· ·~ I" express1cn1 1J;r Slll:?Setm:m !i JJ:, · · • 

New }-1B; To li,ne ,J1 on 11, the 

li 4A. Rili:vTI1t a1, 
d.e11:errn:n.nedt 

les1:00:r b:& elect tc hmve ,c;o:inrn.pe:n:~111.tiu,n 
TriJJ:n.n1.:,1il-( 1) The chief 

of Te .,M.UCU~ 111l1st, c:cff11.r.:ner!r:erne11.t ,·Jf 



r,,, C'' 0Tl0 '1H''' ,l, C• .I.. IL.:, b ,'L, .. J lessor to ,vhon1 th.is Act a nouce 
::o:;pecifying both

The arnount 
S!Ctim1 and 

under 

arnotullt the salad.um payable Ito the 
under !!ir:'ti![ll:n l2A. 

The rnust state that the may 
To accept both the amounts specified in o:r 
To have the compensation deterrn:i:ned the 

Land Vah1ation T:dbunal in 
'!,iit 

The notice m1;der SMbS®tiim't (11 must-
In case of a l,ease to ,,vhich this Act ;a1ppllies on the 

cmnmence:rnent tl:iis Act, to the lessrnc not 
2 IVIarch 1998; and 

In case where a becorr1es, after 
cmm:nencement of this Act, a lease to this Act 

civen to the not later 2 :rnonths ,_. 
lease becon:ircs a to 

notice subsectir.m m, dect ei.ther-
{a) To i:nfonn the chief of Te Pmri ]{oldri, bv notice 
. , in vrrit1IL1.ec si:ri;cned bv the le:sor will 

u a .1 

accept both of the arnounts specified the 
given to the lessor suhllleiGti!m il1J; cir 

To ftle :in the appropriate otlice of the District Court, 1n 
•Nith section 21 of Land 
i\ct l a1n application to have the 

lessor's compensation deterrnmed by 
Valuation Tribunal hi1 accorda.11.ce tiect!irm 

'Where the lessor an 1u.nde:r s1Wib111eir:tu,@11 (4J l[ll, 
0withu1. 3 vmrk:ing the 

is filed, give a copy of that 
of Te Pu:ni Koldri, who is VJ! 

proceedings the Land VabJ1adon Tribunal. 
VVhere the files an application under !!iUJlS!'lrr:f(iir:m !4l !fail, 

is not entitled, in of the lease to which the 
application to com1Jensadon s,air:~im·i or a 
solatium payment under 1Decdm122.~ .. 

'\Nhere the executive Te Puni Kokiri receives frorn 
s~,!~£f!C'itl1Hi l~·r the chief executive 

3 day on or 
" ] " jJ 1 L .:£ " recenres tnal: nonce, pay to t 1e ~essor t11e an.1ounts specrned 

the notice given to the lessor under &l.!l:l!ll!Elf~~km 
(7) the · period allov,ed by 

B1.ulbist'iC"f!0!1J il4l, tal<.e permitted that 
the 1s given to the 

executive on the las.t that period a notice m'lder su:r11~1~1!:~11m~ 

((1 
(8) In sectiOils-

''Land ""''"'~"'"A·,,,u Tribrn:ial" has n1eanirn2 given to it 
the 'i/ aluation P:t~ceedh:uzs 

;,_i 

1948: 
"Le:~sor" rn.eans, 
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!4lll\. Deter1ninadom1 ,r:n:rrJ!Jlpem'iatiun Land 
'V:m.b.wation T11.·Ji.bu11al-(l) VVhere a lessor an application 
under 1J4,A the Valuation Tdbu111t'li 
jurisdiction to detenniine, in with the 
arnount to paid to the lessor bv ithe Crovvn a~: 

.I 

cornpensation-
(a) For the delay, as from the cm:nmenoement I 

1998,-
In the change to a n1.ore rent review; 

In the change to a rent on the 
of the land; and 

111Tm,Js1::a bv this on the transfer ·-~"""'~~·-~~,~~~ u J 

subject rn lease. 
Tribunal rnust, as soon as 

practicablle, deten1niine the amount of 
' (3) Every made under must, subject 
to this section, by the Land Valuation T1ribunal in 

provisions of the Land 'V alluadon 
Prnceeding;s 
modifications. 

In diis: secti.on,-

wlru\:h is to apply 

"Land Valuation Tribunal" has rneani.:no- to it by b ~' 
section 2 of ProceecUne-s Act u 
1948: 

"Lessor" rneans, 
Traii.sfi::r 
land .. 

under the Land 
:reglstered proprietor the 

15: 'To omit 
on page 11 and 

at 
to ·which 

crn,nI11encernent of Act, is the 
IS entitled to 

compensation for-
(a) :co a more frequent rent: "i( .. p,m,=,,,,r 

T ann 
(b) The change to a rent based 

and 
on the 

(c) Act on the assignrnent 
the lessee's interest 

'VI/here of a are added {o S©htcl!.ile 3 after 
commencen1ent of this Act and that lease, by 

details beir1g so added, a lease to 'which 
applies, person date on vvhich the 
takes .. the of that 1s to, 

to a rnore frequent rent revie,/\1; 
to a fair annual rent on 

·,nnn.v .. ,.,,,r~,n value of land; and 
irnposed on the assiITTmaent ~-'"·"=<,A'~'~LU O 

interest in leas,e .. 

To n1.3ert in line 26 on 1E::l'cpress1oir1 
" " n t' expression :iJII' smtllSIJ!ii:; mn 

1 line 11 on page l the 
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this Act, give to 
Epecif3ri.ng 

lessee to ,vhom. Ptct applies a notice 

· (a) The~-am01n1.t of cornpens2.ti.on to the lu1der 
~1lll©tion and 

(b) 'fhe amount of the payment payable to 
lessee under ;e,c1ii011 t.211L 

The notice nmst state that 
To accept both of the amom1ts specified 
To have lessee's compensation 

Land 1/ aluation Tribunal accordance 
s11a:ticm "I 511. 

The notice under sub:lett!cm m n1ust-
In case of a w this Act applies 

In 

· thi 1 . · · t' corrmaencemernc · ' ·, s JJe given IO ne 
later than 2 I\farch 1998; and 

case 'Nlhere a 
comff1encen1.ent of this 

to the 

on the 
not 

the da[e on ,,-vhich that lease becornes a lease to 

(LJc) 
notice 

1.-11hich this Act applies, 
lessee may, within 3 after beine: sriven a 

u a 
SlDbs®~t!@n elect either-

To infonn the chief ex:ecutive, notice writing s11::rn~ol 
the lessee, that lessee 1,vill accept both the 

ar.no1Lrnts the or 
To file i11. appropriate office 

accordance with section 21 of the Land 
Proceedings Act 1 an application to 
lessee's compensation determined 
'V al-uacion Tribunal in ;iccordance 

(5) ·vvhere the lessee files an 
lessee :rrnust, 'Within 3 'IA7,n,Y}n·n 

that is filed, a copy 
ex.ecutive of Te Puni Kokiri, is to be a party to the 
proceedinr!S before the lLand 'Valuation Trlbu.:naL 

0 the lessee files an application ~mb!:ii®t'tkin (4l ib!, 
is not entitled, respect the lea:se i:o ,Nhich the 

application to ocmrnpensation 15 or a 
soladum payment under ~ctiil.l!'I 2:l!lt 

(7) ~where the chief rexecutivre of Te Pvmi 
the lessee a 1...1.nder s111bsettiillin M,l 
n,ust, ,3 months the 

receives from. 
chief executive 

or she 
receives that n::xice, ',::i;:ny to d:e le::,see an1ounts specified in 

H'CYL~~~ glven to the'lessee !li1WiJl~6dlllMI! m. 
the does not, within the period allowed 

~L!lb!l\1!jt1i,!Jn {4), take either of the pe:'.'!nitted by d~a~ 
subsection, the is deerned to g;ven to the duet 
executive on the last day period a notice under imb$i!!ii"1t11oi111 

1Ia:t 
(9) In this section,,-

'''Land M,"-'·""'~u Tr:ibunal,, 
2 of the 

1'M8: 
"Lessee" has the znearJ.:ng given to it 

] 5,B,. D,~terllni.1r1Ettio:n (:on1,uen:]ation h,:; L2tnd. 
Y,1iliu;:.ation Trihuro1.a1-( l) 'Where lessee files an arJpli.cation 

H3!l, H,) 1lb!, the Land Vah:1ation 



6 

to deterrn.ine, in accordance this the 
arnom-it to to :the lessee Crown as com,oertsation 

(a) change to a n1tore frequent re:nt 
1b' 'T" h f- . ' . . 1, •) 1 he c ~ange to a iair annual rent based on 

un.in:n::iroved of the 
The condftions imposed 

the lessee's interest i.n 
The Land Valuation must, as soon as practicable 

after the application is filed, determine the market as at 
1 Januaicy 1998, of the the 

(3) That rnarket value determined on the basis of 
what that market vaJue have been if this A .. ct had not 
b;ee11. ·-~.cu·.-~~-~. 

'The Land Valuation Tribtu1al must det1er.rnine, as soon as 
1 1, as at 

January 20Cil, of the lease. 
( 5,) The Land Vah.1,'::lti.on Tribunal may. 

deterrr1h1.ations under section, accci'~n.t of rdevant 
valuation evidenoe after the cmTm1ence11nent of this ii.ct. 

(6) The arnount com.pensation payalb1e to the lessee 
under !i\~1bs,e1:.tion n°larket deterrnined under 
:!ililb!ll!El,t;t!l'i,rJ 12) less the determined under s1L1t1se©tion l~·L 

(7) Every application rnade 1.:mde:r $f.l~im1 ''i5,f1 !41 !bl must, subject 
to this section, be dealt by LaJo.d Vah:iation Tribunal 
accordance with the pmv1s1ons the Land 
Proceedings Act l 9L18, which is to 
modifications. 

Indus secd.on,--
Valuation Tribunal" has rneaning given to it 

section 2 of the Valuation Proceedh1tgs Act 
1948: 

has the meaning given to it by 5,11ctimt '15 

To m:nit from 6 on 12 the expression "seti1tkms 'M 
sulostitute the ,expression ··,~~0,1>1·,,,...,,,1~ i,~ t,w ~5~". 

To omit this clause T o',1 l appears 011 p,ige 1 ;JI,, ano 
substitute the 

2Ct IlnteEe1ilit payabRe on. r~o:11TI1JfN'!111.11t1<rtiion-( 1) 
cmnpensati.on to vvhich a person i<:, entitled under 

d-,e 
!tecti1J11 'i c1, or 

s~c'tit1J1111 'MB lllr !®tii1i:m '15 m' se;r:tion 151:i is not 
the period 3 months 
oeco,n1es entitled to 

'h • ,-' aner ,expurai:1cl!n 
auributabl.e to the 
cornpensation, pay it 

person 
dday, 

pavn1ent is 
i. ./ • 

p12L3ru1g 

period beginning with expnaaon 
of the 

period 
3 rnonths and ending vvith the date of pavrneni:. 

The interrest paid !IU]bs1:1ctlt1J1i !'LJ) 'is to paid at 
rate prescribed by or 1.ur1der 8 '7 of the Judicature Act 
l 90f:L 

I•,fot,Nithstanding ag:reernent, or 
court, except as 
not liable interest on 

in suh!Diait::tions ii l ~nl:l !i:l::l, is 
this 

To l the 



(8) In this 
land under 

the term 
Transfer Act 

rne:a.ns, ,relation to 
1 the registered 

To add, 29 on page l 

Clause To add, after lir1e on 17, follmvi.ng subdause: 

tern1. "lessor" rn.eans, 1n to 
Transfr1~ _A .. ct 1 the re~iste:red 

u 

To omit clause (which appears on page 4t5), and 
following 

u 

11" The compensation payable the lessor is---
(a) The a1nount that i:s time result of the calculation m1::ier tiaU©!l! liJ; plus 
(b) The anwwnt that constitutes compensation for the conditions 1IJL1,PC)sect 

by this Act on the transfer by the lessc,,r of th,e hnd that is 
to the lease, which arnount Is l % of the s.unount sp,eonect 

~al} 0 

16 on page and Sl1bstitut:e 

1 r5o The compei::wadon to the lessee is-
The annount that is the result of the calculation under ~l~~~e 'lfi; 
The amoumt that constitutes compensation fo,- the conditions imposed 

by this Act on the assignrnent of the lessee's interest :in the lease, 
which amount is l % o1 the z1nount speciJ:ied in p11r~~?<1pl~ ,:aL 

' 1 conJ1TH7t on page Jt 

number "21273L2". 
To omit frorn the second colunu-i on page 134 

Share'''" 
expressmn 

To mTiit c0Iun1n on 
the nurnber 

from the first column 
and substitme the 

the first colmnn on 
, and !'lubstitute the nun1ber 

on:ni: frmn the first colurr:m on 
" and substitute the nmnber 

51 
1 ,, 

page 151 
2233601 n~ 

th.e 

the 

the 

nurabeT 

nun1ber 

nun,ber 



EXPLAJ\TATORY NOTE 
Clause 3: The proposed ainendn1ents. to this clause recognise that proposed 

amendments to other of the Bill provide that-
Lessors are to for conditions the Bill on the 

tra.,.Tllsier bv lessors that is to leases to the Bill 
(b) Lessors ITl<lLY elect to receive either the comperrnation payable under clause 

th.1_e a:,mount of the c01npensat. io.·n deterrnined the Land Valuation 
Tribunal uncle.· the new clause 14B: 

Lessors >Nho elect to receive the payable under clause 14 :rre to be 
the only lessors to receive a payn1ent under clause 22A: 

(d) Lessees are to be compensated for conditions the Bill on the 
assignment of the lessees' interests in leases to which :Bill 

Lessees may elect to rereeive either the con1pensati.on payable 1.m.d.er 
the amount of the detern:Tu"1.ed by the Larid 

15 or 
Valuation 

'JC'ribunal 11..1r1der the IlC\l!l 

(f) Lessees who eleci: to receive iehe under clause 15 are be 
the only lessors to receive a pay1nent under clause 22B. 

The arrnendrnents al.so reco2nise thait the term. "market rent". (v,hich a1Jpears in , J u • r 
ta,,) and i:vvas :replaced cta,uses i 4 {trid 1 of the Bllll reported 

Justi.ce aind L;n,v RefonT1 Crnmrnittee) references to "a fair armual rent 
based on th.e rnmnproved value of the fau1d". 

Clause 14: Th.e new subclauses and provide that the lessor is 
to be entitled to compensation fur the conditions n2rp,os,e,J by the Bill en the transfer 

c:he lessor of land subject to the lease" 
The proposed an1endrn.ent to subdause (2) is cc,:cseouentfal on the amendments 

made to the clause the and Law Refonn C~n1mi.ttee, 
1Vew clause 14A: proposed we,N clause 

receive by way of compensation either-
that the lessor ·,mav elect to 

J 

(a) The amount of the payable to the lessor under dausz 14 and the 
amount of the payable to the lessor under clause 22A; or 

(b) The amount of the determined the La.nd Valuation Tribur:iail 
in accordance with 

New clause 14B: This proposed :new clause the Lan.cl Vduation. Tri.buna1 
to detennine, on the of a lessor, the :unount of the 

compensation payable to the lessoro 
Clause 15: The proposed new subclauses and 

to be entitled to compensation for the conditions 
ascdgi1t1ne11t of the lessee's ll1terest in the lease" 

The 2:..rnendrrILent to subclause is co11].sequential 011 the a1r1en.dr...r1e11ts 
made to dause by the Justice and Law R,eform G01nmitil:ee. 

New clause 15A: This new dause provides that the lessee rnay elect to 
receive wav of cornpensation. either-

The amc:1.u1t of the corn.pensation payable to the Ies5ee uT1der clause 15 a.nd the 
amount of the sohtiurn. payable to the lessee under clause 22B; or 

The a1inoruat of the detennined the Land 'Valuation Tribunal 
in accordance with clause 15B. 

New dause 15B: This new clause the Land Valrnatio;n_ Tribunal to 
determirJle, on the of a the M1'lount of the c:ornpen:sadon payable 
to the ),essee. That cornpensati.on will be deternnned on the basis of 2 valuations. 

The first ,11rill detern:rine the rnarket as at 1 January 1998,. of the lessee's 
i.nterest in the lease. That market value must be detenni.ned on the basis of what that 
market value v,owd have been at that d.ate if this Bill had not been enacted. 

The second v11ill determ.i.ne, as soon as after l January 2001, the 
rnarket value, as at 1 January 2001, of the lessee's interest in the lease. That second 
valuation 1nust, of necessity, taJke into accom1t any reduction in the v;;,Jue of the 
lessee's interest that res1..tlts frorn the enactment of the Bill 

The amount of the compens2.tion payable to d-1e lessee is the firnt 1narket value 
less the seco1.rid rnarket ··valu.e. 

Clause 16: The proposed amendro.ents are consequential on the inclusion ir1 the Bill 
of the nevt dauas 14A, 14B, and 15E, 

Clause ~10: The proposed dauee 20 has been arnended to take account of th·~ 
different ti.n1.es :c:t which may be paid as ;L result of the inclusion in. the 
BiJl of the ne>if clauses 15A, and 15B. 

Clause 22A: The proposed new subciause 
"lessor" 1T1<eans, in relation to l.;:md tE1der th::: 
n,,·,-,n,,·,,,~,rnr of the hnd. 

Act I 
dause the term 

the W'C'1<:i",~rc~rl 

:rc:naJ(es thl'.s clause to r..::la.it'.se J -·:/A., 

Clause 2i?B~ The n;c-n,,nc·"'"' nevl subclatise rnakes this ch::'.tlJ..,1se to cfa,use } 5A. 



Clause 22D: The proposed ne,N subclause that in this clause the tern:1_ 
in relation to land 1-111der the 1.and Transfer Act l 952, the r,P'<T"·".r,.,.,,-,,.,n 

land. 
Schedule 1: 

specified irll clause 
correcrn a."! eiTor 1n a of tin.1.e 

Schedule 2: The new clause 11 increases the amount of con1.pensati.on 
payable m ~he lessor. clause JJrovides -::hat, as com-Pensation for the ,conditions 
imposed tne Bill on the trans~r by the lessor of the land that is subject to the 
lease, an air10U11.t equal to 1 % of the a1nount of compensatim1_ othenvise to 
the le,sor is to be - to th.e -

The proposed new clausz 16 the a11nmmt 01 ccmpensation payable to 
the lessee. The clause provides as co.rnpensation for the conditions nnposcd 
the Bill on the assig1:1n1ent of the lessee's :interest in :the lease, an arnount equal to 
of the amount of compensation otherwise to the lessee :is to be to the 
lessee. -

Schedule 3: The 
SchedJJJe. 

arnendn1cents correct ricnI1or enun; JJr1 Part A of the 


