
Law 

310 

upple en .. t'·.a,, ... ·.···· ·v· .' - I' 1] ... I 
f: 

Rif:::HAR.D J\h)RTHEY, to rnove the 

sectio:n., i :22c.0 ·-ro: 
lines 21 to 32 on 

parag;raph {f) of nevv section 1 
41 ), ;:md substitute the follo11Vi1Jg 

·n parngla.pn: 

New section 
,12, 

section 

:rat111.2; 
0 

'.'.H"'pl-"'""1"1·Y"A ·no ,~aI'" o±r i;:;,r:1u,-1;,1.T ... ,.g .. --'"'r•. Ut'' ·~!.l'•- RH..... R~" .lu U.R 

"(I) Expenditure '--. of 
DTacticaGle appropriate to identify 
beneficiaries that expenditure; or 

that benefit-; the 
generaHy,­

are an 

it lS Il.OI 

the direct 

COlTilfflUn.ity 

the appropriate use rating mechanisms is not 
limited to the f l _j'. " 

~i.•~·"u!,, 0.. 5UCfi expem::iUUJCe. 

To subsection (2) 
2 8 ), and substitute e:qJress1on 

,, 

To add to subsection (1):, after the "the \local 
authority shaJl" ( pa:2:e line 3 7), the vmrds chronoloeical orckc 
but not ranked m C::(·der of priority)". u 

Price Code." JS 

To subsection (1) after the {page 
" ·L·.-i,"'C t . ap·F'r"·.-·~·"'1· 'l't ~ a··1r1 ._,, fC}(:::· eI1{ . ,)l. 1,_;1-).'l "O t . .:!. ·d 

subparagraphs 
u:o ]_ substitute 

allocation costs 
~61rn:rirnph lal of this .subsection; or 

aJlter:n~ttive aJloc.atic,11 r:ostS,~-" o 

To o:rmt frorn 

'To 
to 40 

paragraph 
0 1Il 18age 43), 

The priT1dple that, to the extent that 
"(i) fa independent of the nun:.ber 

b,er1efit; 0 1r 
''(li) Generate:s benefits 

identifiable persons or 

"1997" (page 

ex.penditm\::--
. who 

or 

l 



2 

"(iii) Generates benefits to the community 
generally,-

. the costs of that expenditure should be allocated 
throughout the community through the use of 
rating mechanisms under the Rating Powers Act 
1988:" 

New section 122H: To omit paragraph (d) (page 44, lines 25 to 30), 
and substitute the following paragraphs: 

"(d) Making provision for and implementing significant 
changes to the way in which the costs of functions 
are funded, over such periods as the local authority 
has reasonable grounds to do in the circumstances: 

"(e) The impact of any allocation of costs and the ability of 
any persons or categories of persons to pay for 
them: 

"(£) The opportunity to make provision for the funding of 
functions in aggregate to such extent as the local 
authority, in all the circumstances, considers 
appropriate." 

New section 1221: To insert, after the words "of this Act" (page 44, 
line 33) the words "(which matters are not ranked in order of 
priority)". 

To add the following new paragraphs: 

"(e) The impact a particular funding mechanism may have 
on persons, categories of persons or the community 
generally and their ability to pay for it: 

"(£) Such other matters as the local authority considers 
relevant in the exercise of its obligations to act fairly 
and in the interests of its residents and ratepayers." 

New section 122K: To omit from paragraph (a) the words "for the 
purpose of ensuring efficient and effective cash management" 
(page 46, lines 17 and 18). 

To omit from paragraph (f) the exr,ression "1999" (page 46, line 29), 
and substitute the expression "2001 '. 

New section 122L: To omit from subsection (5) the exr,ression "1997" 
(page 4 7, line 8 ), and substitute the expression "199 8 '. 

New section 1220: To omit from subsection (4) the expression "1997" 
(page 48, line 21), and substitute the expression "1998". 

New section 122o.; To omit from subsection (3) the expression "1997" 
(page 49, line 32), and substitute the expression "1998". 

New section 122s: To omit from subsection (3) the expression "1997" 
(page 50, line 21), and substitute the expression "1998". 

New section 122x: To omit this section, and substitute the following 
new section: 

"122x. Limitation on review-(1) Subject to subsection (2) of 
this section, a challenge to any long-term financial strategy, 
funding policy, investment policy or borrowing management 
policy on the ground that any of the requirements of this Part 
of this Act have not been complied with, may be made only in 
a written submission to the local authority made in a special 
consultative procedure relating to that strategy or policy, or 
relating to an annual plan containing an outline for that 
strategy or policy. 
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EXPLAJ',t.\TORY NOTE 
This Supplement:;,ry Order Pa,per ax1d SOPs No, 74 and 78. 

The araendrnents to the Bill provided m tbs SOP axe 

''-L,u1uw,,.__ the dear bias: towards user payers in the criteria and processes 
iri. local government revenue and firHncial decisions, These 

arr1e:nd1r1ents are 1I1 sectio~s 122c, 122F~ 122c, l22H, arid 122r. 
2, To defer the foll of the revenue provisions on local authorities for 

a fu1ther year" '""fhese ame:r1dn1ents are ir1 sections 1;:;2D, 122F, l~Z2L, 12201 

2nd l22s ~dare also included in the lVIinister's SOP. 
5. To reduce the requirements iI1 applying the criteria cut urmecessary 

bureaucracy and costs on local authorities. These am.endrne:nts are in sections 
122F,. I22H, and 1221-:,. This SOP no contains 2,mendments to new sections 
12~J, 122rv'i: 221.d 1221~ 

'L To defer two years the date by which local authoritie,3 are 
fund the depreciation cf their assets. This arnendrnent is in section 122K. 
5, To Teduce excessive ac,d opportu.Iiities. for legal challenge to 

funding and rate setting decfai.on~ aut11orities. This amendment is the 
proposed nev,r sectioin 122x. 

6. To permit local authority in fon:ign currencies. This amendrnent 
is to propos,ed section l 22zD. 

7. To ensure that receivers only be appointed on the application of a secured 
creditor and any such receivers povrers to raise revenue sirnilar to tho.se 
available to a 'I'hese a::cr1e:nd:n1.e:nts a.re in. sectio11s 122ZF, 122zc, 
122zivI, 122zN and 122zo. 

8. 'To efun:U1ate r:estrilctio:ns ox1 borro',tvln2r for Local 
Tradine- amendment is to omit the pro1~osed dause 
vwuld :;;iso the elimination of the reference t(l the Energy Cmnpanies Act 
int.he Schedule as the i'vtinister in SOP l'h 173. 
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