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Tuesday, 24 1\/lay 1994 

FYSC.A.L RESPCH\JSIBXLITY BILL 

to move the fr;llowing 

in Hnes 8 to 13 on 

ft Jl.nteYpretatii.on-(l) In this F))a11t unless tl1e 
Cr,n1rpyt nth· er">:k.1~~;.::,. r,o.n~ 1;r.oc 

U' l.l.-......~·..,L ,c.J',_ ~ 7y_;.,.:,··,.- 1:i_'i..,__i.SIJ.··"'-·D, 

year, i.ndudes
statement delivered by the Mi.nister v11hen moving 
secOJnd of the Bill relating 
to that year; 

The fiscal report . House 
Representatives under sectkin (:l (~ l of tbJs A.ct fix that 
financial and 

The laid 

The 
S®Ctkm 9 ("l) 

financial veaL 

Representatives 
Finance )1cct 9 8 9 

J 

In thi~ Part of this unless 
the terrns "cornrnitn1ent", 

,.,d . '.!11 H 'I' · "epa:rtment , expenses· ,, 
. . . " "G ,, accountmg practice· -, "'overnment , 
"Treasunr" have the m.ean.ings 

{l) of the P~blic 198,9, 

after dause 4, (vvhich appears on page 

41-A, 1:irh11ciple5 rc··~mpoir1::iible 
to subs1::1r::tk1111 !3) of d1is ;csar,,.,.,-.,,-, 

resp·o11sible fisc.:al 
sec ti.on. 

m 

l 
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debt to so as to 
factors that may impact 

level of totaI Crown debt ' the 

beer:: 

over a 
operating expenses 

its total operatine revenues; 
, ~ 0 

AchievL,g and maintaining levels of 
provide a buff er against 
adversely on the Cr~wn's net worth in the 

Managir"'1g pmdendy fiscal facing the Crmvn; 
Pursuing that are consistent v,rith a reasonable 

d~gree of ;md stability 
o± t,Dc rates for future 

may depart 
m;magernent SJ:Jecified 
the Government 

the prix1ciples of 
s:wbs,eC':ticm 1!~2) thfo 

Any such departure shall be 
The lVIi.nister with this 

reasons departure 
those p;cinciples; 

approach the Government to take 
to return to those principles; 

(iii) The time the 
· ' t:J take to return to prmnples. 

on page 3), 

,5A, l~udget policy ::,;tatemus:nt-(I) The 1/Hnister not 
later than the 31st day in each year, cause to 
published budget policy staten1enL 

budget policy statement the 
Government's long,te:rm objectives for fiscal m 

the following 
total and 

operating revenues; 
rche 01Jerating , ' 

the Crov,n's total operating Tevenues; 

totaI debt; 
the Cruwn's net ·worth,-

_a,nd explain hmv iong-tern1 accord 
the pdncipi~s of responsible fts~al managemeDt specified 
s,er.ticm 4,f,\ i!:21 of }Kt. 

budge1 f,,olici,r staten1ent year 
u . J d 

co111merkcing on t :e st dav ·r:if Yuly after ict £S Iaid before 
House of Jtfepresentarcives the. 2 follmvl',1g 

financial 

fr.;r that 

0)1cforhies by v,hich 
gu1deiJ in pri:panrtg Buc1cget 
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or 01Cher 

policy statement shall~ 
the intentions indicated 

under subser:tkm !3) of 
are not consistent the principles 
fiscal manag;en1.ent specified in section 
Act or the objectives specified 

stibsectkm !2! this section or with both, specifj,-
(i) reasons for departure of those intentions 

from those principles or from those ol~jectives or 

The approach the Govenr1ment i_11tends take 
to ensure that in. tendons rep·ardJ11F 

lf;:) Q 

variables specified in sub!iiactkm of this 

objectives; 
(iii) 

before 

and 
with p:r,nciples and those 

variables specified 

is expected to dapse 
intentions rega:rding each of 

in subsection (:2) of this section 
become 
objectives. 

those prh1dples those 

(5) budget policy statement shal.1-
(a) Assess the consistency the objectives 

m.ibsection (2) section 

preceding budget policy 
statement; or 

Where objectives snecified in 
J l 

irnmediately precedh1g budget policy statement were 
amended fr1 th,e most recently under 
secticm 6 of this the objectives 
report; and 

VVhere the objectives 
not 

statement or 
The bude-,et IJolicv statement ~·'""'-"-'· ---

u ./ 

the of the 
subsectkm 
indicated m-

this 

(i) irnmediatdy 
statement; or 

of 

budi2'.et a pollcy 

'Where the 
immediately precedinz budget 

indicated the 

" 1ihe report most .,,··=r.c.~·,-

t'{;lii~tkin 6 of this -
report; 

statement were 
prepared 

in tb,it 



'Where the 
this 

S!.!bsect\011 11) 
the House Representatives, 

m the 

set:ticm (iii of 
intentions: 

section 
policy 

in lines 1 9 to 3 8 on oage 
cliuse: 

before the House a renort on the 
JC 

strategy. 
fiscal strategy 
assessment -·or 

shall irtdude-

a1ect1i:m 7 (1) 
Act is vvith the intentions '·"'·'"''~'"" 
section 5A this Act the policy 

statement most recently published under section 5A {i) 
of this and 

fiscal update departs 
sectiol'l 5A !3) this Act in 

Governmenc's intentions 
this Act have changed 

staten1ent, an 
intentions required by 
fiscal strategy report 

OLltlfJOk.s 

policv statement, an 
• s! -1 tt,e departure; ano 

\Vhere the 
rhb Act 
bwfaet 

c.l 

of the 

assum~tions, 
.onger, 
in the 

published 

anv ,i211ifinmt , I .:; .. l.., .... ,c...,. 

outfooks; '"and 
Proe:ress 011tiook.s ,., 

:section 5A !2) this 
most :recendy 

the obj1ecdves 
that -bude:et 
reasons for 
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projections required 
shall :relate to a 10eriod O or more 

Act (which 
resn~mible 

of 

i 

financial commencirnz 
the Appropriation relat,~s. 

financial year to 1,,vhich 

' l · To insert, afrer 

l 4A. Referral 1!:o sdect 
:referred to any committee 
responsible · the review 
govennment departments and other 

budget under se::tkm 
(1} tJf 

Every strategy before 
Representatives under section io 11 l of 

Every report laid the House of 
under r.ecfa:m 1 (1 l Act: 

rd) Everv or section '! 3 of 
,, , th.is 

laid before House Representatives 
seictkm ·14 !1 l of this AcL 

To omit !i:he Tide (all the in lines 2 to on page 
substitute the Title: 

An. Act to improve conduct of fiscal policy by 
specifying principles of res:ponu>Jible fiscal 
rnanage:1tnent and by strengthening tth.e reporting 
JriE:tJuirernent§ of the Cro•J,t1T1. and9 

1·equ1r1ng I\fini:s1ter of Fin.an·Cfc: it,n, repm:t 
regularly tto the House Rep:r.esentati,ves on 
the extent to which the Gove11"J(ffJ11en.es figcall 
policy fo consistent the specified 
prh11.dplre~ ([)I( ~:iriespons:i.lb]e fi.sical managexr"ent 
and to JMS1t1i'y in or her repmt :any 
rlep:r,1.1titures made by the Government from 
those prrh1dples; and 

By requiring all the Crown9s financial reporting 
'i:o be in accordance with gener:eiJly :ii'1ccepted 
accour1riting practice; .~.,nd 

,{c} By 11.·iequiring the Mi:nfater ,of Fina,rnce~ 
OJ To publish, :at 1j, m011.tJl1s hefor,~ 

l!ltart of each firrn.ndal 1r:ear·. a budC"et p0rlicv , , e . 
:!itartenrn.ent containing th.e G,i::r,1ern11ne11:11t\s fong0 

\tenn for fiscrul policy? its broad 
' ' ' ' ,f' I U > £ strategl!c p:r10:rH::11.e!\l :rror b'1e Dl!.UJlg,et l'[10,1r 

financial and fiscal' imtentiom, for that 
and fhte rrneJtt 1two nnal!u:ial veairs; a:nd 

{ii) To hefo:re :the Houi,.ce of 
JF~epre:si,ent:aitives, (U:'J! ithe on ,vhich th!! £irst 
AJp;propriiali:i~n EiH ir,efadng to, a f.imandz,,il y~12J.r 

Jn-1troduc,ed, a strategy ir'eport :Jc:5§,e:!rnurng; 
the ,::onsistem::v of dllie JBudget with tlhlt": :Budget 
i.:10Licy !olta1ten;en1t and p:rovidh1g r,rogres:; 
r0,1t::f:!ooll:~s; foilt the n,e,tt HJ yiean 1, · and l:H1l 



Clause 3. It 
Subc!awe 

6 

,eco:irmmk and fiscall update! prepm-ed 1the 
'Treasurv fo:r the ne:iit 3 11rf:ar:!ll; and 

• d 

i(iii) To publfab., in Ders:e:rrnber of eaieh 
fin:,u11,dal vea:r'c an e1conon:1ic and fiscal update 
prepared by tl1<e T1reasu1r"Y for the next & years; 
and 

publfah, before each gener:al 
an ecoJr:JMJJIJmic &md fi§cal update 

pli·epa.ne,d 
:atl!1ld 

Treasury ifor ilie :nexll: 3 years; 

Tc, b:efore 1!:he I-1Iousie 
Ilep:ir:ea,ent:;u:hre1'!~ end of 
~nrur1i.ccfa1 yeiil.r\ a fiscall upd.2:-1te pr':pa1·,ed 
1 reasury that m.dua.mgi; 11-,--,,,.,,.""'"" 
e~timated finairndal stateme1:;t£ for rthe 
Crm,vn; and 

By arnending d1e Public lF'imtnce .A.ct 19gg 

EXPLANATOR'{ NOTE 
is proposed to omit this and substitute a. new clause. 
of ithe ne,v dause defines the term 

new c!au.st 5.1 The tem1 is to include the Budget 
report~ the economic and fiscal update to be 
and the Estirnates, 

Subclause 

management and 
accordance v:ith 
maintaining prudent 
provide a buffer 
, . r . h nslts racLng t e 
reason,able degree 
future 

for the purposes of Par/ I of the 
Public Finance .Act 1989. 

definitions contained 

of responsible fiscal 
its 

consistent ·,vith a 
of ta)~ rates fCrc 

the Minister of Finance to 

the Government's long-terrn 
Cro,vn's operating expenses, 

and net worth and to explait1 hmv 
nr,nr1,--.1,0 c. of fiscal management. 

the Gov-~11!1me1.t"s 
the 

expenses, operating 
the next 3 financial years. 

staternent ito assess rhe extent to ,,vhich 
are coi1sistent with the 

Go"Fernment "s 
those intentions arc not consistent ,-..,ith those 

the statement is to SJ)ecifv the reasons 
ihe Gcrvernr.nent ir1tends io tai.e tc;i make its fiscal 

intentions consistent ·with those a11d those objectives, and the per-iod 
of time that 

to 
intentions 1.1vit.h 

those specified rnost 
Minister of Fin.a.nee w table ea.ch budget 

srcate1nent not later than 3 its pub!icati,orL 
Clause 6: It is lo ornit tbis 

sub~-titlJtiGri. is cei·nsequent ,:Jn the irISfT6orll 
and the reqmrem,ent fr,,r :1 



Subclause require, the f1scal strategy report to assess the extent to which the 
economic fiscal being tabled on Budget night is consistent wit:h the 
most recent policy statemem and to give reasons fo,r any 

the Governmem's fiscal intentions have changed from those 
statement, the is to include an amended version of the 

fiscal intentions for next 3 financial 
the 

to assess 
long-terrr1 fiscal 

departure. VVhere the Government's 
from those in the most recent 
an amended version of the 
version rnust accord Viith the principles of responsible fiscal 

New clause l 4A: This new clause provides for the statements and reports 
required under Part I of the Bill to stand referred to ariy committee of the House 
of Representatives for the overall review of financial management in 
govern.mem and other public bodies. 

Title.· It is proposed to omit the and substitute a new Title. The 
the Title are . on the other amendments 

}.CAL\'.·~[;: Publislv_'d t'IJrl,,:'r ~he authori:y of thf 
Hou.~c of ;{,::pr-·t'"Stnt.itl'>is--J. 9~H 

51702,B 


