
SOCIAL SECURITY AMENDMENT BILL

EXPLANATORY NOTE

Tms Bill amends the Social Security Aet 1938.

PART I

FINANCIAL PROVISIONS

Clause 2 provicles that exeept as otherwise provided Part 1 of the Bill is
to apply to the social security charge on income derived during the year
ended 31 Mai·eh 1953 and subsequent years.

Clative 3 alters the due date, of payment of the charge on ineome other
than salary or wages irolil 1 .June and 1 Noveinber to 7 Juile and 7 November.
The last days for payinent without ineurring a penalty of ten per cent will
still be 7 July ami 7 December. '1'lie amendment effected by xeetion 14 of the
Finance Aet (No. 2) 1952 fixed the last clay for payment as the seventh day
of the month l'ollowilig the due clate. While this operated satisfactorily in
respect of tlic instalmelit months of Julie and November it was found that iii
respect of asvessnients issued hy the (lommissioner it preeluded the fixing of
the last date for payment :ix other than the seventh day of the month following
the due date Hhown oil tile notice of assessment issued by the Department.
The position ix now remedied by this clause, which fixes the due dates for
payment of the .July and November instalments as 7 June and 7 November
and provides that tlie last' clay for payment in any ease shall be one month
after tlie due date. The amendment is purely a machinery one.

Cla,use <i reveals subseetion (6) of section 125 of the principal Act. That
subsection followed the imposition of social security charge on company
profits and the consequential exemption of dividends from the charge, It wax
designed to ensure that where the aggregate of dividends paid exeeeded available
profits after payment of tax and charge, and the excess dividend was paid
out of prior profits which had llc,t been subject to the charge, the amount of
the excess would be added to the eompany's ehargeable income and eharge
paid thereon. On account of the effluxion of time and the normal absorption
of prior profits which has taken plaee since 1939 the provision is no longer
necessary to serve its original purpose. It has been found that its effect is now
to impose social security charge on capital anci similar profits arising from
realization of capital assets on the winding up of a company,
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Clause 5 enables losses ineurred to be set off against income for the six
following years ilistead of thi·ee years. This amendment is eonsequelitial on
the amendment for income tax purposes contained in section 8 of the Land
and Income Tax Amendment Act 1953.

Clause 6 applies to insurance companies resident in New Zealand other
than life insurance companies, and makes such companies liable to pay social
security charge on ineoine derived froin insurance business earried on outside
New Zealand. The exemption hitlierto en,joyed b,v these companies iii respect
of this income was due to an oversight iii the framing of seetion 127 of the
principal Aet. The amendment now places insuranee companies resident iii
New Zealand iii the Hame position in respect of overseas ineome as all other
companies resident in New Zealand. This provision is to apply to the income
,rear ending 011 31 March 1954 and subsequent years.

PART II

MEDICAL, AND HOSPITAL BENEFI'l'54, AND 0'1'HER RELATED BENEFITS

Clause 7 amends sect ion 81 of the prineipal Aet. to make it apply to all
lieneflts under Part III except phai'inaceutic·al benefits, instead of only medieal,
lic,spital, and pharmaeeutical benefits. Seetion 81 provides that a benefit cannot
be claimed as of right i f and so far as the injured person is entitled to workers'
compensation or special damages in r'espeet of the same matter.
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A Bl LT, INTTTIT I ED

AN Aer to amend the Social Security Act 1938. Ti tle.

BE IT ENACTED by the Gencral Ast<embly of New
Zealand in Parliament assembled, and by the authority

5 of the Naine, am follows :
1. This Act may he cited as the Social Security Short Title,

Amendment Aet 1953, and Bhall be read together with
and deemed part of the Social Security Act 1938 1938, No. 7
(hereinafter referred to as the principal Aet).

10 PART I

FINANCIAL PROVISIONS

2, Exe.opt as otherwise, provided herein, this Part Application
of this Act hall apply with respect to the charge on of this Part.

income derived during the year that ended on the
15 thirty-first clay of March, nineteen hundred and fifty-

three, and during every subsequent year,
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2 Social Securitv Ame,idment

3. (1) Section one hundred and twenty of the
principal Act is hereby amended by repealing sub-
section one (as substituted by section twenty-four of
the Finance Act (No. 2) 1948 and amendrd hy section
fourteen of the Finance Act (No. 2) 1-952), and 5
substituting the following Bubsection:

" (1) The charge imposed by this Part of this Act
in respect of income other than salary or wages (not
being income to which section one hundred and eighteen
of this Act applies) shall be due and payable by equal 10
instahnents on the seventh clay of June ancl tlir seventh
day of November in the year followine· tlii, financial
year for w-hieh that income was derived. "

(2) Section one hnndred and twenty of thr principal
Aet is hereby further amended by oinitting f,·(,1,1 Aul)- 15
section three (as amended by section fourteen of the
Finance Act (No. 2) 1952) thi, words "fail>t to pay
any instalment of thr elial·ge cm ineninr other than
Balary or wages on or before the seventh day of tlir
month following that in whieli t.lie ill,4tall,lent liectu,ir 20
due", and substituting the word,4 " makes <141'aiilt for

more than one month after the dru (lat» thereof' iii

t.he payment of any instalment of the cliarire <,11 inc'(mir
other than salary or wages".

(3) Subsection thix ection shall apply with 25
respect to the charge on inc·(mir derived clitring the
year ending on the thirty-Arst clay of M-arch, ilineteen
hundred and fifty-fom·, aril (Illring ('very Hubsequrnt
year.

(4) Subsection two 01' thi *(fetion-- 30
(a) In the case of all companieK, and in the Case

of all persons in respect of whom the Cont-
missioner has fixed a new date as the clue

date for the payment of any inst.alment of
the charge, shall apply with respect to the :115
charge on income derived during th year
that ended on the thirty-first day of ATar(,11,
nineteen hunclred and Afty-threr, and during
every subsequent year:

( b) In all other eases, shall apply with respect to 40
the charge on income derived during the year
ending on the thirty-first day of March, nine-
teen hundred and fifty-four, and during every
subsequent year.
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(5) Section twenty-four of the Finance Aet (No. 2) 1948, No. 78
1948, and secticm fourteen of the Finance Aet (No. 2) 1<)52, No. 81

1952 are hereby eonsequentially repealed.
4. ( 1) Seetion one hundred and twenty-tive of the Repealing

special
5 principal Act is hereby amended by repealing subseetion provision :Ls to

six. assessment of

income of

(2) The following enactments are hereby conse- companies,
quentially repealed:

(a) Section four of the Social Security Amendment 1940, No. 5
10 Act 1940:

(/,) Taragraph (b) of subsection six of >4ection lili 1, Nn. 1X
three of the Land ariel Ineorne Tax Airionchnent

Aet 1941:

(c) Sretion twelve of the Finance Act (No. 2) 1947. 1!,47, No. 15

15 5. (1) Sec:tion oric hundred and twenty-Nix of the Extending
period forprincipal Aet is horchy amencled by omitting the setting 011£

word "throo" whorevor it Hectirs, and :Ul,Stitliting in loss{08 njrni,181
eneli ease the word six". Mill,Hequent

ill(·0111(3.

(2) This section shall riot apply with respect to any
20 loss ineurred hefore the Anancial yrar that commoneed

on the first clay of April, nineteen hundred and forty-
nine.

6. (1 ) Section one hundred and twentt-seven of the. charge. payable
011 OVerRe.ASprincipal Act is hereby amended by inserting, after i monte of

2,5 Kid}section one, the following subsection : insur. 11<,0

"1.4. For tlw purposes of the assessinent of the charge col'11}alliey.

payable hy any company resident in New Zealand and
cwrrying on the business of insurance or guarantee
against loss, damage, or risk of any kind whatever,

30 except life assurance, the term ' 'income" also inc'luclos

all income derived from insurance business carried on

out of New Zealand, and in calculating the ineoiyie
derived from insurance business carried on out of

New Zealand paragraph (b) of section 93 of the Land See Reprint
15 and Income Tax Act 1923 shall not apply." of Statutes,

Vol. VII, p. .'31 1
(2) This section shall apply with respect to the

eharge on income derived during the year ending on
the thirty-first day of March, nineteen hundred and
fifty-four, and during every subsequent year.

40
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PART Il

MEDICAL AND HoSPITAL BENEFITS, AND OTHER RELATED
BENEFITS

Section 81 of 7. (1) Section eighty-one of the principal Act is
principal Act hereby amended by repealing subsection one (as 5:i mended.

1$)41), No. 38 amended by section thirty of the Social Security
Amendment Act 1949), and substituting the following
subsection :

" (1) To the extent to which, in respect of any
injury, any permin has recovered or is entitled to 10

Her Rrprint recover any compensation linder the Workers' Coin-
ni' Btatutes,
Vol V. p. SDI

pensation Act 1922, on account of any matter, or has
recovered or is entitled to recover special damages in
respect of any matter, he shall not he entitled as of
right to claim any benefit under this Part of this Act 15
(other than a pharmaceutical benefit) in respect of the
same matter:

" Provided that in any such case the Minister may
authorize the making of a provisional payment out of
the Social Security Funcl in reMpect of any treatment 20
actually given or servier: actually rendered or goodH
actually supplied. "

(2) ThiK :4ection shall come into force on the first
day of January, nineteen hundred and fifty-four.
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