STAMP DUTIES AMENDMENT BILL

EXPLANATORY NOTE

Tuis Bill amends the Stamp Duties Act 1954. It gives effect to the statement
in the Budget that the exemptions from stamp duty conferred by section 131
of the Building Societies Act 1965 should be abolished. This was a recom-
mendation in the report of the Taxation Review Committee (Parliamentary
Paper B. 18). See p. 330 of that report.

Clause 1 relates to the Short Title and commencement. The Act is to come
into force on 1 October 1968.

Clause 2 repeals section 131 of the Building Societies Act 1965, and so
abolishes the exemptions from stamp duty conferred by that section.

Clause 3 extends the definition of ‘“‘shares” in section 2 of the principal
Act to include shares in a building society. As a result, transfers of shares
in a building society will be liable to stamp duty at the rate of 35 cents
for every $100 or part thereof, which is the normal rate applicable to transfers
of company shares. If this amendment were not made, transfers of shares
in building societies would be liable, under section 66 (a) of the principal
Act, to stamp duty at the rate of $1 for every $100 or part thereof.

Clause 4 is intended to meet the position where a building society has
stocks of cheques on hand at the commencement of the Act. These cheques
will previously have been exempt from stamp duty, and this clause will
enable the society to use those cheques after the commencement of the Act
if it pays a commuted sum in respect of the duty on those cheques at the
rate provided in section 121 (3) (b) of the principal Act, which applies to
special cheque forms.
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Hon. Mr Muldoon

STAMP DUTIES AMENDMENT

ANALYSIS

2. Repeal of exemptions from stamp
duty in Building Societies Act
1965

3. Definition of “shares” extended
Title 4. Duty on cheques issued by building
1. Short Title societies

A BILL INTITULED
An Act to amend the Stamp Duties Act 1954

BE IT ENACTED by the General Assembly of New Zealand
in Parliament assembled, and by the authority of the same,
as follows:

1. Short Title and commencement—(1) This Act may be
cited as the Stamp Duties Amendment Act 1968, and shall
be read together with and deemed part of the Stamp Duties
Act 1954* (hereinafter referred to as the principal Act).

(2) This Act shall come into force on the first day of

October, nineteen hundred and sixty-eight.

2. Repeal of exemptions from stamp duty in Building
Societies Act 1965—Section 131 of the Building Societies
Act 1965 is hereby repealed.

*Reprinted, 1964, Vol. 3, p. 2241
Amendments: 1965, No. 21; 1966, No. 31; 1967, No. 8
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2 Stamp Duties Amendment

3. Definition of ‘“‘shares” extended—(1) Section 2 of the
principal Act (as amended by section 38 (11) of the Maori
Affairs Amendment Act 1967) is hereby further amended by
repealing the definition of the term “shares”, and substituting
the following definition:

“‘Shares’ means shares in the capital of any company
incorporated in New Zealand or elsewhere; and in-
cludes shares in a Maori incorporation under Part IV
of the Maori Affairs Amendment Act 1967, and
shares in a building society incorporated under the
Building Societies Act 1965 or under the Building
Societies Act 1908; and also includes stock:”

(2) Section 38 of the Maori Affairs Amendment Act 1967
is hereby consequentially amended by repealing sub-
section (11).

4. Duty on cheques issued by building societies— (1) In this
section,—

“Building society” means a building society incorporated
under the Building Societies Act 1965 or under the
Building Societies Act 1908:

“Existing stocks of forms” means stocks of bill of exchange
forms held by a building society at the commence-
ment of this Act which have not then been executed
and which, but for section 2 of this Act, would be
exempt from stamp duty when executed.

(2) Notwithstanding anything in the principal Act or in
regulations made thereunder, the Commissioner may make
arrangements with any building society to exempt existing
stocks of forms from the duty imposed by section 121 of the
principal Act (as substituted by section 5 (1) of the Decimal
Currency Amendment Act 1967) in consideration of the
payment of sums by way of commutation of that duty, at
the rate specified in paragraph (b) of subsection (3) of the
said section 121.
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