
'l'his .PUBLIC BILL originated in the HOUSE OF REPRESENTATIVES and 
. having this day passed as now printed, i-8 tranemitted t~ the 
LEGISLATIVE COUNCIL for its concurrence. 

H<>USe of Representatives, 
7th October, 1875. • 

(Mr. Ballance.) 

Municipal Corporations Loans. 

ANALYSIS. 

Title. 
Preamble. 

1. Short Title. 
2. Corporations may issue debentures under their 

common seal. ' 
3. Resolution to borrow shall be published four 

weeks before resolution moved in Council. 
4. Requisition to the Mayor for a poll of the rate­

payers. Notice of poll. Form of ballot paper. 
6. After poll Mayor shall publish certificate in New 

Zealand Gazette and local newspaper, after 
which Council may debate resolution, which 
if affirmed will enable borrowing. 

6. Form of debentures. 
'7. Debentures and coupons where payable, and 

how signed. · 
8. Debentures and coupons transferable, and pay-

ment to holder to discharge the Corporation. 
9. All estates rates property and ell'ects of the 

Corporation to be charged with the payment; 
of the debentures and coupons. 

10. Annual payment to sinking fund. 
11. Interest when to cease. 
12. Mode of enforcing payment of debentures and 

coupons. · 
13. Moneys due upon debentures or cpupons to be a 

debt of the Corporation recoverable by action. 
14. No holder of debentures or coupons to have any 

claim upon the ordinary or other revenue of 
, the colony or province. 

15. Rate may be levied on property in the Borough, 
16. Building or other benefit societies may invest 

accumulated funds. 
Schedules. 

A BILL INTITULED 

AcT to provide a uniform mode 
Mo~ey · by Municipal Corporations 
land. 

of Borrowing Title. 

1n New Zea -

WHEREAS Municipal Corporations in New Zealand, constituted l'reamb!e. 
. under the provisions of "The Municipal Corporations Act, 
1867," and" The Municipal Corporations Amendment Act, 1868," are 
empowered under the provisions of " The Municipal Corporations Act, 

5 1867 ," and are frequently empowered under the provisions of special 
Acts, to raise moneys for corporate purposes: And whereas it is ex­
pedient to provide a uniform mode for raising moneys by way of 
loan, in such sums and for such term as the Corporation of any muni­
cipality in New Zealand, constituted under the provisions of the 

10 hereinbefore recited Acts, with. the approval of the ratepayers, may 
think fit: 

BE IT THEREFORE ENACTED by the General Assembly of New 
Zealand in Parliament assembled, and by the authority of the same, 
as follows :-

15 1. The Short Title of this Act shall be " The Municipal Corpora- Short Title. 
tions Loans Act, 1875." 

No. 70-2. 
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4 JJiumicipal Corporations Loans. 

for payment at the place at which such interest is payable, at the time 
when such interest is payable, or at any time thereafter, and such 
interest shall not be paid in full, it shall be lawful for such person to 
apply to the Judge of the Supreme Court of New Zealand, to whom 
the judicial district comprising the municipality by the Corporation 5 
of which such debenture or coupon was issued, by petition in a 
summary way for relief under this Act, and thereupon such Judge, 
upon being satisfied of the truth of the matters alleged in such petition, 
may order that any part of the property estates or effects of the said 
Corporation shall, subject however as in section six of this Act 10 
provided, be sold, in such manner and at such time or times as such 
Judge shall direct, and that the entire proceeds of sale shall be applied 
in payment first of the expenses of such application and order and of 
the proceedings thereon and of the sale in pursuance thereof, next in 
payment of the principal moneys secured by the said debentures and 15 
of the interest thereon, until all such principal and interest moneys 
shall have been paid, and subject thereto that the residue (if any) shall 
be paid to the Corporation; and such Judge may appoint a Receiver of 
the Revenues of the said Corporation until such sale shall have taken 
place, and may direct that such Receiver shall be paid out of the said 20 
revenues such remuneration as to the said Judge shall seem fit. 

13. Without prejudice to any special remedy given by this or 
any special Act, the principal moneys secured by every debenture 
issued under this Act shall, when the same shall become payable, be a 
debt of the Corporation to the holder or holders for the time being 25 
of such debentures, and the interest secured by every such debenture 
shall, when the same shall become payable, be a debt of the Corporation 
to the holder or holders of the coupon for such interest; and every 
sum of money due by such Corporation under the said provision may 
be recovered by action against the Corporation, and shall be payable 30 
out of any moneys from time to time applicable by law for the general 
purposes of the Corporation. 

• holder of deben- 14. No holder of debentures or coupons issued under the pro­
~: ~~y0~f!:1~:~n visions of· this Act shall have any claim upon the ordinary or other 
, ordinary or other revenue of the Colony of New Zealand, or of any province thereof, for 35 
i~!;e0~f;~ivince. the payment or satisfaction of the same or any part thereof. 
,te may be levied 15. For securing the payment of the principal and interest of any 
property in the loan to be contracted as herein mentioned, the Council may make a 
•rough. special rate upon all rateable property situate within the borough, 

ii.I ding or other 
1efit societies may 
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and every such special rate may be, as near as practicable, in the form 40 
contained in Schedule E to this Act. 

16. Notwithstanding anything contained in any Act relating to 
building or other benefit societies in New Zealand, it shall be lawful 
for the governing body of any such society to invest in any debenture 
to be issued under the provisions of this Act any accumulated funds 
which under the provisions of any Act relating to building or other 
benefit societies or any rules thereof may be invested in real or Govern~ 
ment securities. 

I 
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