
LAND AND fNCOME TAX (ANNUAL)BILL.

EXPLANATORY MEMORANDUM.

EXCEPT with respect to paragraph 3 of Part II of the Schedule, this Bill is in the same terms as the
annual taxing Act, passed last session.

The paragraph above referred to fixes the rates of income tax payable on income derived otherwise
than from debentures.

In last year's Act the minimum tax on such income was ftxed at 7d, in the £1, and the

maximum tax at 4s. 6d. in the £1. Between these extremes a graduated scale, increased for every £1
of income, was fixed. The present Bill preserves tile same limits of 7d. and 4s. 6d. respectively, but
provides a series of finer gradations in the scale between those limits.
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Y'his PUBLIC BILL 0iginated in th.e HousE of REPRESENTATIVES,
and, having thts day passed as now printed, ia t, ansmitted to
the LEGISLATIVE COUNCIL for its concurrence.

House of Representatives,

9th September, 1927.

Hon. Mr. Downie Stelocert.

LAND AND INCOME TAX (ANNUAL).

ANALYSIS.

Title.

1. Short Title. Income-tax.

Land-tax.  3. Rates of income-tax for year commencing Ist
2. Rates of land-tax for year commencing 1.t I April, 1927.

April. 1927. 4 Schedule.

A BILL 1NT1TULED

AN AcT to fix the Rates of Land-tax and Income-tax for the Year Ttle.

commencing on the First Day of April, Nineteen hundred
and twenty-seven.

4 BE IT ENACTED by the General Assembly of New Zealand
in Parliament assembled, and by the authority of the same, as
follows:-

1. This Act mav be cited as the Land and Income Tax (Annual) bhort Title
Act, 1927, and shalf be read together with and deemed part of the

10 Land and Income Tax Act, 1923.

Land-taz.

2. For the year commencing on the first day of April, nineteen Rates of land-tax
for year commencinghundred and twenty.seven, land-tax shall be assessed, levied, and 1st April, 1927.

paid, pursuant to Part V of the Land and Income Tax Act, 1923,
15 at the rates specified in Part I of the Schedule hereto.

Income-tax.

3. For the year commencing on the first day of April, nineteen Itates of income-tax
3 for year commencinghundred and twenty-seven, income-tax shall be assessed, levied, ana ist April, 1927.

paid, pursuant to Part VI of the Land and Income Tax Act, 1923,
30 at the rates specified in Part II of the Schedule hereto.
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Schedule.

2 La'nd and Income Tam (Annual).

SCHEDULE.

RATES OF LAND-TAX AND INCOME-TAX FOR THE YEAR COMMENCING ON THE

1ST APRIL, 1927.

Pad I.-Land-tam.

1. WHERE the unimproved value on which land-tax is payable does not exceed
81,000, the rate of land-tax shall, save as otherwise provided iii this Part of this
Schedule, be ld. for every El thereof.

2. Where the unimproved value on which laucl-tax is payable exceeds £1,000,
the rate of land-tax shall, save as otherwise provided in this Part of this Schedule,
be ld. for ever>' 21 thereof, increased by ,-0 a-z,cl. for every £1 in excess of El,000,
but so as not to exceed in any ca.se the rate of 7 h jd. in the £1.

3. From the land-tax computed in accordance with the foregoing provisions of
this Part of this Schedule there shall in every case be deducted an amoun D equal to
5 per centuin thereof.

Part II.-Inconte-tax,

1923, No. 27, s. 4 1. (1) On income assessable under subsection (3) of section 116 of the Land and
Income Tax Act, 1923, and derived from dehentures issued before 28th August, 1923,
the rate of inconie-tax shall be 98. for every £1 thereof.

(2) On income assessable under subsection (3) of section 116 of the Land and
Income Tax Act, 1923, and derived froni debentures issued on or aft,er the said 28*h
August, 1923, the rate of income-tax shall be ds. 6,1. for every £1 thereot.

2. (1) On iiicome assessable 1-inder subhection (3) of section 118 of the Land :11ld
Income Tax Act, 1923, and derived from debentures issued before 28611 August, 1923,
the rate of income-Lax shall be 28. 6d. for every £1 thereof.

(2) On incoine assessable under subsection (3) of section 118 of the Lizitd and
Income Tax Act, 1923. aud derived from debentrires issued on or after the said

28th August, 1923, the rate of income-tax s}Mll be 48. 6d, for every £1 thereof.
3. On all income not included within the two last preceding clauses the rates of

income-tax shall, save as otherwise provided in this Part of this Schedule, be as
follows:-

(a) Where the income on which tx is payable does not exceed £300, the
rate shall be 7d. for every £1 :hereof.

(b) Where such income exceeds £300 but does not exceed El,500, the rate
sliall be ·7d. for every £1 thereof, inereased by r-*ud. for every £1 in
excess of £300.

(c) Where such income exceeds 81,500 but does not exceed £3,900, the
rate shall be ls. 7d. for every £1 thereof, increased by Jad. for every
fl in excess of £1,500.

(d) Where such income exceeds £3,900 but does not exceed £4900. the
rate shall be 3s. ld. for every £1 thereof, increased by ,-od. for every
El in excess of £3,900.

(e) Where such income exceeds £6,900, the rate shall be 38, 1ld. for every
£1 thereof, increased by 14ud. for every £1 in excess of £5,900, but
so as not to exceed in any case the rate of 45. 6d. in the £1.

4. The income-tax payable by any taxpayer as hereinbefore provided shall be
reduced by 10 per centum of so much thereof as is levied in respect of earned income :

Provided that if the earned income of a taxpayer for any year exceeds £2,000
the reduction provided for by this clause shall be made only in respect of the sum
of £2,000.

By Authority : W. A. G. SKINNER, Government Printer, Wellington.-1927.


