
JOINi FAMILY HOMES AMENDMENT BILL

EXPLANATORY NOTE

Tms Bill provides fur amendments to the .Joint Family Homes Aet 1950.

Under that Act oue of the e<,uditionx governing the settlenient of a
dwellingh„uxe and land as a joint familv home is that the capital value of the
property must not exered £5,000. Attempts have been made to evade this limit
bj' a],ply iii:, 1(,1· r·egistidtioli while the dwellinghouse was iii course of beiizg
ereeted. Claux, 2 of tlie Bill therefore provides that a dwellinghouse is not
to be settled Ms M joint family home if, at the date of the application to register
it ax Fieh, it CE being ereeted or repaired. 111 these eases the application will have
to be delayed until the work i< completed so that its value ean be taken
into ace<,unt for the purpowe of determining whether the property may be settled.

('In u.<4 .5 1,17)ride,H that. where a settlenient is being made by only one of the
spouve, 11»110 w ill benefit, 211}(1 the land L. H leaseliold interest or is held under
agreement for mile 49· licence tn Heculn- under 1Ptrl n of the Finance Act 1950
c ivlrieh relate to the sale of State hoUKes). the xettlement earitiot be completed
without the e,)11:ent of the cither .spolise. The clause provides thal the eonsent
,ill cause the hi,(nise who giveN it to beenme jointlv and severally liable with the
settlor for the lia.bilitieN of the ,«tior under the lea,ve, agreement, or lieenee.
Heetion 8 of the JOilit 1"mnily 11„inex Amendment Act 1961 makes similar
provisicm hi re:,pret of inort:aged land. The nhieet iii eaeh ease is to wimplify
e.<),ireyane.ing pi·netiete by 111Bking it unneee>Mar,\' to include provisions iii
111(Irtgagex :md leases requi]·ing· deed* „1' (41 ,·4,11;int in the event of land being
Mettled HS 21 j,biiit fRmily home.

Section 16 of the principal Aetprovides thal, where a joblt tenalit of a joint,
family hnine dies during the lifetime of the other joint tenant, m, estate or
sueeexxion dilly ix t„ be pa,Table ini the interest which the survivor takes as
sueeess<,r· to the joint family home except to the extent that the value of that
inter·ext exceeds £2.000. As the provision stands the value of the home, so far
a it i.4 ;itt ,·Heted into the dutiable estate of the deceased j„int teriant, must be
brought into neeount for the. puri)(INe 411' fixing the rate of estate duty on the
Dther asset,x (,f hix or her estate. and uf deterinilling the other exemptions from
estate dilty under the general Death I)uties legislation. 0/atise 4 provideK for
that value At„ the extent of £2,000) to be exe.hided from the dutiable ewtate of
the deeraxed joilit teliaitt fnt· ;ill pul'pt,NeM.
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A BILL INT ITELED

AN ACT to amend the Joint F:imily Honies Aet 1950. Twa

BE IT ENACTED by the General Assembly of New
Zealand in Parliament assembled. and by the authority

5 of the same, as follows:--

1. This Act may be cited as th,· .Toint Family Homes Short Title.
Amendment Aet 1952. and shall be read together with
and deemed part of the Joint Family Honies Act 1950 1950, No. 43
(hereinafter referred to as the principal Act).

10 2. Section three of tlie principal A,·t i>, hei·eby Conpe in
alliencled by inserting iii paragraph (a) of subsection settkni,dof
one, after the word " land ". the words '6 which (Iwelling_ 1,niass 34#

family home.
house is not being erected or n,paired at th, clate of the
application to register the land Hs a joint fnmily home ".

1.5 3. (1) Subsection one of s,·etion four of the principal Settlements of
, lea.sehold

Act is hereby aniended by inserting in the proviso added interests, &c.
by subsection one of section eight of the .Toint Family 1951, No. 28
Homes Amendment Act 1951, after the word " land"

the words " being settled is a loasehold interest, or is
20 held under agreement for sale or licence to occupy Under 1950, No, %

Part II of the. Finance Act 1950, 07 "
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Exemptiono
from death

duty.

2 Joi,nt Fc,*ill# H,nnes ylimendment

(2) Paragraph (c) of subseetion (me of section seven
of the principal Act (as added by subsection two of
section eight of the Joint Family Holzws Amendment Act
1951) is herebv amended-

(a) By omitting the words " principal, interest, and 5
other nioneys ", and substituting the words
" rent, principal, interest, and other nioneys
payable in respe.et of or " :

(b) By inserting, after the words " (tontained or

implied in the ", the words " trase, agreement 10
for sale. licence to occUPy "

4. '1'lie 1)1'iiwipal Act is liereby amended by rept.aling
section sixteen Mitil substituting tho following section :-

" 1 (i. \Vi,(. 1.<, any-joint te„unt of an> joint f.uni 13 1,c,„,
dies cluring the lifetime of the otlier ,joint tenant and. 15
except For this section. tlie vahie of tlir,joint fainily hoine
or of tiny interest therein would form part of the dutiable
estate of the dereased joint tenant Eor the purposes of
the Death 1)uties Aet 1421, that value >.hall be deemed

not to forin part of th:it dutiable estate unless it exceeds 20
two tliciti:trnil 1,4 'tili, ls iii H-lii,·li easr it shall br deemed
not to 1'01·m p:irt 01' tlint clittinhle estnt,· h, thp extent of
two thoti>quid 1,#,Und:. -
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