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2 Government Life Insurance

A BILL INTITULED

Title. Ax Acr to consolidate and amend certain enactments of
the General Assembly relating to Government life
insurance and annuities.

BE IT ENACTED by the General Assembly of New
Zealand in Parliament assembled, and by the authority
of the same, as follows:
Short Title and 1. (1) This Act may be cited as the Government Life
commencement. Ty surance Act 1953.
(2) This Aect shall come into foree on the first day of
January, nineteen hundred and fifty-four.

Interpretation. 2. In this Act, unless the context otherwise requires,—-
%f. 179308, , ““ The Actuary ’’ means the person for the time
0. 73, 8. 2 .

being holding the appointment as Actuary to
the Government Life Insurance Office:
X3 bR N .
Board ?’ means the Government Insurance Invest-
ment Board constituted under this Act:
¢ Commissioner ’’ means the Government Insurance

Commissioner appointed under this Act:
?»”

‘“ Employee ’’ means a person employed under

See Reprint the provisions of the Public Service Act 1912,

of Statutes, .

Vol. VIL, p. 522 whether as an officer or in a temporary capa-
city or on probation; but does not include a
canvassing agent appointed under seetion fen
of this Aect:

¢ Minister ”> means the Minister of the Crown for
the time being charged with the administration
of the Government ILife Insurance Office:

“ The Office ”” or ¢“ the Government Life Insurance
Office ”” means the Government Life Tnsuranece
Office established under this Act.

The Government Life Insurance Office

Government 3. There shall be an office to be called the Government

8}151261_““”“% Life Insurance Office, which, under the control of the

Minister, shall be charged with the administration of this
Aect and with such other functions as may from time to
time be lawfully conferred upon it.

Government 4. There shall from time to time he appointed under

Susurance . the provisions of the Public Service Act 1912 a Govern-

Cf. 1908, ment Insurance Commissioner, who shall be the adminis-

No. 73, 8. 3 trative head of the Office.
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Government Life Insurance 3

5, The Government Insurance Commissioner 1is
hereby constituted a corporation sole under the style
of ““ The Government Insurance Commissioner >’ with
perpetual succession and a seal of office, and with power
to acquire, hold, and alienate real or personal property
and, subject to the provisions of this Act, to do and suffer
all things that bodies corporate may do and suffer.

6. (1) There may from time to time be appointed
under the provisions of the Public Serviee Act 1912 a
Deputy Government Insurance Commissioner.

(2) On the occurrence from any cause of a vacaney
in the office of Commissioner (whether by reason of
death, resignmation, or otherwise), and so long as that
vacancy continues, the Deputy shall have and may
exercise all the powers, duties, and functions of the
Commissioner.

(3) The Deputy Commissioner shall aet as such
Deputy in the name and on behalf of the Commissioner
in case of the illness, absence, or other temporary
incapacity of the Commissioner, and also (notwith-
standing that no such temporary incapacity exists) in
all matters in respeet of which he is authorized by the
Commissioner so to act.

(4) KEvery such authorization shall be by writing
under the hand of the Commissioner, and may be cither
general or in respect of any gpecial matters.

(5) The faet that the Deputy exercises any power,
duty, or function of the Commissioner, or does any act
for the Commissioner ag aforesaid, shall be sufficient
evidence of his authority so to do, and no person shall
be concerned to inguire whether any occasion has arisen
requiring or authorizing him so to do, or be affected by
notice that no sueh oceasion has arisen.

7. There may from time to time be appointed under
the provisions of the Public Service Act 1912 such
actuaries, clerks, and other employees as may be deemed
necessary for the conduct of the business of the Office.

8. (1) The Commissioner may from time to time,
by writing under his hand, delegate to any employee
of the Office all or any of the powers, functions, or
duties conferred or imposed on the Commissioner by
Part IT of the Life Insurance Act 1908,

Government
TInsurance
Commissioner
constituted a
corporation
sole.

Cf. 1908,
No. 73, 8. 15

Deputy
Commissioner.
Cf. 1908,

No. 73, s. 4
See Reprint
of Statutes,
Vol. VII, p. 522
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Cf. 1908,
No. 73, s. 6

See Reprint
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(2) Subjeet to any general or special directions given
or conditions attached by the Commissioner, the person
to whom any powers, functions, or duties are delegated
under this section may exercise those powers or functions
and carry out those duties in the samme manner and with
the same effect as if they had heen conferred or imposed
on him directly by this section and not by delegation.

(3) Every person purporting to act pursuant to any
delegation under this section shall, in the absence of
proof to the contrary, he presumed to be acting in
accordance with the terms of the delegation.

(4) Any delegation under this section may be made
to a specified person or to persons of a specified class,
or may be made to the holder or holders for the time
being of a specified office or class of offices.

(5) Every delegation under this section shall be
revocable at will, and no such delegation shall prevent
the exercise of any power or function or the carrying out
of any duty by the Commissioner.

(6) BEvery delegation made under this section shall,
until it is revoked, continue in foree according to its
tenor, notwithstanding the fact that the Commissioner
by whom it was made may have ceased to hold office, and
shall continue to have effect as if made by his successor
in office.

9. (1) Wherever in any Act or otherwise the Govern-
ment Insurance Commissioner is appointed a member of
any Board, any employee of the Government Life Insur-
anee Office having authority to act in his place during his
absence from office may act for him as a member of that
Board, and any such emplovee while so acting shall be
deemed to be a member of the Board.

(2) The faet that any such employece so attends and
acts at any such meeting shall be conclusive proof of his
authority so to do.

10. (1) The Commissioner may from time to time—

(a) Employ such persons upon such terms as he

thinks fit as eanvassing agents for procuring
proposals for any contract into which the
Commigsioner is authorized to enter:

(b) Pay to any agent so employed such commission,

allowance, or other remuneration as he thinks

fit:
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Government Life Insurance 5

Provided that no such payments shall
exceed the maximuin commission, allowance,
or other remuneration that may be approved
by the Minister of Finance in that behalf,
either generally for the employment of can-
vassing agents or specially with reference to
the particular employment of any such can-
vassing agent:

(¢) Vary the terms of any agreement entered into
by him for the employment of any canvassing
agent, or terminate any such employment:

(d) Write off any amounts owing by canvassing
agents which he regards as irrecoverable:

(¢) Hstablish and administer a superannuation fund
for canvassing agents upon such terms and
conditions as the Minister of Finance
approves,

(2) Nothing in the Public Service Act 1912 or the

Superannuation Act 1947 shall apply with respect to the
employment of any canvassing agent,

11. Neither the Commissioner nor any employee or
canvassing agent of the Office shall, in the absence of
fraud or unless the act or omission amounts to an offence,
be personally liable in respect of any aect or thing done
or omitted by him in the exercise or bona fide purported
exercise of any authority conferred by or pursuant to
this Act.

Business of the Office

12. (1) The Commissioner may from time to time
enter into any contracts that may be lawfully made by
any person for the insurance of a life or lives (either
with or without sickness and accident disability benefits),
for the granting of endowments, for the sale of life
annuities, for the establishment, aceunmulation, provision,
and payment of sinking funds and annuities certain,
and for sinking fund and capital redemption policies,
and any other contracts whatever dependent on the
contingencies of termination or continuance of human
life not repugnant to public poliey, under such conditions
and in accordance with such tables as may from time to
time be prescribed.

See Reprint
of Statutes,
Vol. VIIL, p. 522

1947, No. 57
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No. 73,s. 15 (3)
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Cf. ibid.,

ss. 8, 13, 14
Cf. 1925,

No. 51,8, 23 (1)
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(2) The Commissioner may refuse to enter into any
contract for an insurance or annuity in any case where
he is of opinion that there are sufficient grounds for so
refusing.

(3) The Commissioner may increase the premium
payable under any contract in proportion to the degree
of unsoundness or ineligibility of the life proposed for
insurance.

13. (1) The Commissioner shall be described in all
deeds, policies, instruments, and documents of any kind
incident to the business of the Office by his corporate
name; and, where the Commissioner is authorized to
enter into any contract or exercise any power, that
authority may be exercised as follows:

(@) Where the contract or the exercise of the power
is required to be by deed or in writing under
seal, 1t shall be exercised in writing under the
seal of the Commissioner and signed by him
with his personal name with the addition of
his corporate style in the presence of one or
more witnesses:

(b) Where the contract or exercise of the power is
required to be in writing but is not required to
be by deed or in writing under secal, it shall be
signed by the Commissioner in his personal
name with the addition of his corporate style.

(2) Where the Deputy Commissioner enters into
any contract or exercises any power on hehalf of the
Commissioner under any powers conferred on the Deputy
Commissioner in that behalf, he shall in the presence of
one or more witnesses sign the contract or doeument
exercising the power in the following manner:

“[Name of Commisstoner]

¢ Government Insurance Commisgioner
““ By his Deputy

‘A Signature of Deputy Commissioner]’’—
with the addition, in the case of a contract or the exercise
of a power required to be by deed or in writing under
seal, of the seal of the Commissioner. Every contract or
document so executed shall be as valid and effectual
according to its tenor as if it had been signed personally
by the Commissioner,
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Government Life Insurance 7

14. (1) Where any dispute arises between the Com-
missioner and any person who has contracted under this
Act, or any person claiming to be any such person’s
executor, administrator, next-of-kin, or assignee, the
dispute shall, if the Commissioner o elects within thirty
days after receiving formal notice of the dispute from
the person so claiming, be referred to the arbitration of
two indifferent persons, one to be chosen and appointed
by the Commissioner and the other by the party with
whom the dispute arose.

(2) If the arbitrators so appointed do not agree, the
matter in dispute shall be referrved in writing to an
umpire, having no interest in the matter, to be chosen
hy the arbitrators hefore entering upon the consideration
of the matter referred to them, and the award, order, or
determination of the arbitrators or of the umpire shall
be final and without appeal.

(3) The provisions of the Arbitration Act 1908 shall,
as far as they are applicable, apply to references to
arbitrators and arbitrations under this Act as if the
parties had entered into a written agreement to refer
the matters in dispute to arbitration.

15. (1) Subject to the provisions of section fourtecen
of this Act, the Commissioner may sue and he sued in all
actions arising out of any act, matter, or thing whatso-
ever done or suffered in relation to the Office.

(2) With respect to all such actions the following
previsions shall apply:

{(a) They shall be instituted, prosecuted, and
defended by or against the Commissioner in
his corporate style and capacity only:

(h) They shall not abhate or he dismissed by reason
only that the cause of action relates to the
Office or to the business thereof and not to the
Commissioner himself:

(¢} The Commissioner shall not be personally liabhle
in respect of any such aetion:

(d) The appointment of the Commissioner and of
the Deputy Commissioner, the seal of the
Commissioner, and the signature of the person
for the time being holding the office of
Commissioner or Deputy Commissioner shall
be judicially taken notice of without further
proof.

Provision for
arbitration.
Cf. 1908,
No. 73, . 20

See Reprint
of Statutes,
Vol. I, p. 546

Commissioner
may sue and
be sued.

Cf.1908,No.73,
ss. 15 (1), 16
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(3) Noaction brought by or against the Commissioner
shall abate or be dismissed on the ground of interest in
the Judge or Magistrate hearing the same, by reason
merely that the Judge or Magistrate is the holder of
or otherwise interested in any policy granted by the
Commissioner.

16. The provisions of any other Act now or hereafter
in foree affecting life insurance companies and rendering
them liable to assessment or taxation shall extend and
apply to the Commissioner and the business eonducted
by him by virtue of this Aect.

Board of Investment

17. (1) For the purpose of controlling and managing
investments of the Government Insurance Account (other
than investments in seeurities of the GGovernment of New
Zealand or loans to holders of policies) there is hereby
constituted a Board to be known as the (Government
Insurance Investment Board, which shall consist of —

(a) The Minister:

(b) The Government Insurance Commissioner:

(¢) The Sceretary to the Treasury:

(d) The Publie Trustee:

(e) The Valuer-General :

(f) One other person to be appointed

(fovernor-General in Couneil.

(2) The member appointed under paragraph (f) of
sthsection one of this section shall, unless he is sboner
removed from office by the Governor-General in Council
or sooner resigns or vacates his office under subsection
three of this section, hold office for a period of two
years, and may be reappointed.

(3) If the member appointed under paragraph (f)
of subsection one of this section is absent without leave
of the Board from three consecutive meetings of the
Board, except by reason of sickness, he shall be deemed
to have vacated his office on the Board.

(4) The powers of the Board shall not be affected
by any vacancy in the membership of the Board.

by the

(5) At any meeting of the Board three members "

shall form a quorum.
(6) The Minister shall preside at all meetings of the
Board at which he is present.

10

20

25

30

35

40



[

10

15

20

25

30

35

40

Government Life Insurance 9

(7) If the Minister is absent from any meeting of
the Board, he may request any other Minister of
the Crown to attend the meeting in his stead, and any
such other Minister so attending shall act as the
Chairman in respect of that meeting, and shall have
and may exercise all the powers and funetions of the
Chairman for the purposes of that meeting.

(8) If the Minister ix absent from any meeting of the
Board and no other Minister attends the meeting in his
stead, the members present may choose one of their
number to be the Chairman for the purposes of that
meeting.

(9) In the absence from any meeting of the Board
of any other ex officio member of the Board, any em-
ployee of his Department appointed by himn may attend
the meeting in his stead. While any person is attending
a meeting of the Board pursuant to this subsection he
shall be deemed for all purposes to he a member of
the Board.

(10) The fact that any person attends a meeting
of the Board under subsection seven or subsection nine
of this section shall he sufficient evidence of his anthority
to do so.

(11) Subject to the proviso to section fwenty-one
of this Act, every question hefore the Board shall be
determined by a majority of the votes of the members
present and voting at the meeting of the Board.

(12) Subjeet to the proviso to section fwenty-one of
this Act, the Chairman shall have a deliberative vote and,
in the case of an equality of votes, a casting vote also.

(13) Subject to the provisions of this Aet and of
any regulations thereunder, the Board may regulate its
procedure in such manner as it thinks fit.

18. There shall be paid to the members of the Board
(other than the Minister) remuneration by way of fees,
salary, or allowances or travelling allowances and
expenses in accordance with the Fees and Travelling
Allowances Act 1931, and the provisions of that Aet shall
apply accordingly, and the Board shall be deemed to he
a statutory Board for the purposes of that Aect.

Fees and
travelling
allowances.

Cf. 1908,

No. 73, 8. 32 (4)

Cf. 1951,
No. 79, ss. 2,
10 (1)
1951, No. 79
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(1) Anything that may be done by resolution
passed at a meeting of the Board may be done by the
Board without a meeting by means of an entry in its
minute book signed by at least three of its members
entitled to vote at a meeting of the Board.

(2) Any such entry may he signed on bhehalf of a
member by his deputy if at the time of the signing thercof
the <loputy would have been entitled to aftend and act
at a meeting of the Board in the absence of the member
if a meeting had then been held, and the fact that
a deputy signs an entry shall, in the absence of proof
to the contrary, be sufficient evidence that he was so
entitled.

(3) For the purposes of this seetion a memorandum
pasted or otherwise permanently affixed in the minute
book and purporting to have been signed for the purpose
of becoming an entry therein shall be deemed to bhe
an entry in the minute book, and any such entry may
consist of several documents in like form each signed
by one or more members or their deputies.

(4) The Commissioner shall report to and lay before
the Board at each meeting all entries made in the minute
book in accordance with thix section since the previous
meeting of the Board.

20. (1) The Board may from time to time hy
resolution delegate any of its powers to the Com-
missioner, either as to matters within its jurisdiction
nenerally, or in any particular ease or matter, or any
particular class of cases or matters:

Provided that the Board shall not delegate to the
Commissioner power to consent to the investment of
moneys in the Government Insurance Account in the
stocks, shares, or debentures of any corporation:

Provided also that where the Board so direets the
Commissioner shall report to the Board at its next
meeting any acts of authority exercised hy him pursuant
to any such delegation.

(2) Subject to any general or special directions
given by the Board, the Commissioner may exercise
any powers so delegated to him in the same manner
and with the same effect as if they had been directly
conferred on him by this Aet and not by delegatmn
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(3) Where the Commissioner purports to act under
any delecration under this section he shall, in the absence
ol proof to the contrary, be presumed to be acting
within the terms of the delegation.

(4) Any sueh delegation may be at any time revoked
by the Beard, in whole or in part, but that revocation
shall not affeet in any way anything done under the
delegated authority.

(5) No sueh delegation shall prevent the exercise
by the Board itself’ of any of its powers under this Aect.

21, Except where the Board has delegated its
powers in that behalf to the Commissioner, investments
of the Government Insurance Account (other than
investments in sccurities of the Government of New
Zeatand or loans to holders of policies) shall he made
onty pursuant to a resolution of the Board:

Provided that no such investment shall be made
unless the Minister or his deputy or, if the Minister or
his deputy has not voted on the resolution, the Com-
missioner or his deputy votes in favour of the resclution
to make the investment.

Receipts, Payments, and Investments

22. (1) All moneys received under this Act, together
with all interest aceruing from those moneys, including
repayment of loans made hereunder and interest thereon,
shall be paid into a separate aceount called the Govern-
ment Insurance Account.

(2) Except as provided in subsection three of this
section, the Govermment Insurance Account shall be
kept at the bank where for the time being the Public
Account under the Public Revenues Aet 1926 is kept,
or at such other bank as may be prescribed by the
Governor-General in Council, and shall be operated on
only by cheque of the Commissioner countersigned by
or on behalf of the Controller and Auditor-General.

(3) With respect to mouneys received in countries
hevond New Zealand the following provisions shall
apply:

(@) Those moneys shall be paid into such bank as
the Secretary to the Treasury appoints from
time to time, for ecredit to an imprest account
to be kept at that hank to he operated on only
by cheque signed by the Commissioner or by

How
investments
are to be
agreed to.

Cf. 1908,
No. 73, s. 33
CF. 1951,

No. 66, 5. §

Government
Insurance
Aeccount.

Cf. 1908,
No. 73, 5. 26
Cf. 1931,
No. 44, s, 12
Cf. 1932,
No. 30, s. 10
See Reprint

of Statutes,
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See Reprint
of Statutes,
Vol. VI1, p. 10

Power to
arrange
temporary
advances.
Cf. 1925,
No. 51, 8. 25
Cf. 1930,

No. 40,8. 6
Cf. 1949,
No. 39, & 7

12 Government Life Insurance

some persons appointed for that purpose by
the Commissioner and countersigned by or on
behalf of the Controller and Auditor-General:

(b) Those moneys may be utilized for payments or
expenditure authorized by this Aect:

(¢) Those moneys may, with the approval of the
Board, be placed on fixed deposit with the
bank at which that imprest account is kept,
or may be invested in securities of the Govern-
ment of any country that is a member of the
British Commonwealth of Nations issued under
the authority of the Parliament or other legis-
lative authority of that country and secured
on the publie revenues of that country, or in
any other form of security whercin for the
time being balances of the Pubiic Account
may be lawfully invested:

(d) Accumulated balances not required for purposes
specified in the foregoing provisions of this
subsection may be remitted for credit of the
Governwment Insurance Acecount.

(4) The Commissioner may from time to time pay
from the Government Insurance Account into any
Inmprest account established pursuant to paragraph («)
of subsection three of this section such moneys as he
in his diseretion considers necessary to ensure that
sufficient funds will be available in that imprest account
to meet the payments and expenditure required to be
made therefrom.

(5) For audit purposes all moneys in the Govern-
ment Insurance Account and all moneys referred to
in subsection three of this section are hereby declared
to he public moneys within the meaning of the Publie
Revenunes Act 1926, and the provisions of that Act
relating to the safe custody of securities shall apply with
respect to securities held by the Commissioner.

23. (1) The Commissioner may, with the approval
of the Minister, obtain advances by way of overdraft
in aid of the Government Insurance Account from the
Public Account or from the Reserve Bank of New Zealand
or any other bank, for such periods and at sueh rates
of interest as may be mutually agreed wupon, by
hypothecating securities held by him in respect of invest-
nients of the Office, or in such other mode as may be
agreed upon.
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Government Life Insurance 13

(2) All advances made from the Public Account
pursuant to this section may be treated as an investment
of moncy under the provisions of subsection one of
section thirty-nine of the Public Revenues Act 1926 or

5 may be charged against the Public Account Cash

Balance Investment Aeccount established pursuant to
subsection two of that section.

24. (1) There shall be payable out of the Govern-
ment Insurance Account, without further appropriation

10 than this section unless this Act otherwise provides,—
(«¢) All moneys payable under this Aet in respeet

of annuities, or as and for payments on death
or otherwise arising out of any policy of
insurance issued by the Commissioner or any

15 contract entered into by the Commissioner, or

for loans, or for [working expenses (whether
comaission, medical fees, contributions to staff
and agents’ superannuation funds, and inci-
dental expenses of management, or otherwise)]

20 commission and medical fees:

(b) Land and income tax and all rates, taxes, and
other assessments from time to time due and
payable on real property (including property
acquired or entered into possession under any
securities held by the Commissioner) vested
in the Commissioner for the purposes of the
Office :

Lo
oy

Struck out

(c) Expenditure in the purchase of office furniture,
30 fittings, appliances, machines, and other
equipment:

(e) All investments of moneys authorized by this
Act.

(2) There shall be payable out of moneys in the

35 (tovernment Insurance Account appropriated by Parlia-
ment for the purpose—

(@) The salaries of the Commissioner, the Deputy
Commissioner, and other employees of the
Office, and travelling expenses and other

40 contingent expenses:

(b) Expenditure in the purchase of land and
buildings or any estate therein, and in the
erection, alteration, or rebuilding of any build-
ings on land held or acquired by the Commis-

45 sioner for the purposes of the Office by way
of purchase, leage, or otherwise:

See Reprint
of Statutes,
Vol. VII, p. 22
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30, 31
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New

(¢) Expenditure in the purchase of office furniture,
fittings, appliances, machines, and other
equipment, or for contributions to staff
and agents’ superannuation funds, and other
working expenses and incidental expenses of
management.

(3) If at any time the moneys in the Government
Insurance Account are insufficient to discharge the
amounts chargeable under subsections one and two of
this section, the Minister of Finance, under the warrant
of the Governor-General and on the requisition of the
Commissioner, countersigned by the Controller and
Auditor-General, shall, without further appropriation
than this section, issue the amount of the deficiency
out of the Consolidated Fund to the Commissioner to
the credit of the Government Insurance Account, for the
purpose of paying those claims; and it shall be the
duty of the Minister of Finance, within fourteen days
after the issue of any such moneys from the Consolidated
Fund, to certify every such deficiency to Parliament if
Parliament is then sitting, and if not, then within four-
teen days after the commencement of the next ensuing
session,

25. (1) Any part of the moneys from time to time
in the Government Insurance Account may be invested
as follows:

(@) In securities of the Government of New Zealand:

(b) In loans to any local authority within the
meaning of the Local Government T.oans Board
Act 1926, whether by virtue of section two
of that Act or of any Order in Council there-
under, or by virtue of the provisions of any
other Act:

(¢) In loans to holders of policies in such manner
as is prescribed by this Act:

(d) In loans on first mortgage of land in New
Zealand in fee simple in possession, with or
without buildings:

(e) In loans on first mortgage of Crown leaseholds
as specified in section ninety-seven of the
Trustee Aet 1908, in the manner and to the
extent authorized in that section:
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(f) On fixed deposit in any bank ecarrying on
business in New Zealand under authority of
any Act of the General Assembly, or on deposit
in the Post Office Savings Bank established
under the Post and Telegraph Act 1928, or in
any savings bank established under the Trustee
Savings Banks Act 1948.

(2) No advance on the security of an estate in fee
simple in any land shall exceed two-thirds of the
valuation thereof made by the Valuer-General or, if the
Board in any particular case considers that a special
valuation is required, by a valuer appointed for the
purpose by the Board.

(3) Notwithstanding anything in subsection fwo of
this section, advances to employees of the Office for the
acquisition of dwellings by them may be made on the
security of real estate up to an amount not exceeding
four-fifths of the valuation of the security made in the
manner provided in that subsection.

(4) Notwithstanding anything in subsection #two of
this section, advances may be made on the security of
real estate up to an amount not exceeding two thousand
five hundred pounds or four-fifths of the valuation of the
security made in the manner provided in that subsection,
whichever is the less, subject to the following conditions:

(«) That for the purpose of creating a sinking fund
for the repayment of the advance a poliey of
insurance is effected with the Commissioner
for such amount and on such terms as the
Board requires; and

{(6) That a mortgage of that policy of insurance,
collateral with the mortgage of real estate, is
granted in favour of the Commissioner, and
such other collateral sceurity is given as the
Board requires; and

(¢) That any advance so made is exclusively or
principally for the purpose of providing
restdential accommodation.

(5) Nothing in this section shall derogate from the
provisions of section ten of the Municipal Corporations
Amendment Aect 1948 in the applieation of that scetion
to the Government Life Insurance Office,
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(6) Notwithstanding anything to the contrary in
section forty-two of the Local Bodies’ Loans Act 1926 or
in any other Aect, it shall be competent for any local
authority to appoint the Commissioner as a sole Com-
missioner of the sinking fund of any loan granted under
the authority of this Act.

26. (1) The investments made under section twenty-
five of this Act shall be so made that of the total
amount of all such investments for the time being
subsisting not more than two-fifths shall be under
paragraphs (a) and (b) of subsection one thereof:

Provided that in determining the proportion of those
investments any moneys invested in stock of any loan
raised for war loan purpeses, or in any stock issued in
lieu thereof under the New Zealand Debt Conversion
Act 1932-33, shall not be included.

(2) Notwithstanding anything to the contrary in
subsection one of this section, it shall be lawful, with the
approval of the Board, to invest any part of the moneys
from time to time in the Government Insurance Account
in securities charged upon the public revenues of New
Zealand issued in respect of any loan raised or to be
raised under the authority of the War FExpenses Act
1939, or of any Aect amending that Aect, or in securities
issued in renewal or redemption or conversion of any
such securities.

27. The Commissioner may, in accordance with
regulations from time to time made under this Act,
grant out of moneys in the Government Insurance
Account loans to holders of policies issued under this
Act which have been in force for two years before the
grant, and interest shall be charged on those loans at the
rate of interest per cent per annum from time to time
fixed by the Governor-General in Couneil:

Provided that in the case of a policy on which, by
its terms, no further preminms are to be paid, a loan may
be granted at any time after the issue of the policy:

Provided further that no money shall be lent upon
any such policy to an amount exeeeding nine-tenths of
the surrender value of the policy at the time of the
loan.
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28. (1) Notwithstanding anything to the contrary in
this Aect, it shall be lawtul for the Commissioner, with the
consent of the Board, to invest any moneys in the
Government Insurance Account in any securities which
are declared by the Governor-General by Order in
Council to be seeurities in which those moneys may be
invested.

(2) For the purposes of this section the term
securities 7’ includes stocks, shares (whether prefer-
ence or otherwise), and dehentures in any corporation
incorporated in New Zealand by or under any Act.

29. (1) With the consent of the Board and the
approval of the Minister, the Commissioner may from
time to time, for the more effectual administration of
this Act and in order to make suitable provision for
the transaetion of the business of the Office, and in each
instance out of moneys in the Government Tnsurance
Account,— ,

(@) Purchase or take on lease any land with or

without buildings:

(h) Freet, alter, rebuild, or add to buildings on

land so acquired hy purchase or lease.

(2) With the consent of the Board, the Commissioner
may from time to tiine grant leases or tenancies of any
land or buildings so aecquired or of any part thereof.

(3) With the consent of the Board and the approval
of the Minister, the Commissioner may from time to time
sell any land or bhuildings so acquired or anv part
thereof which are not required for the transaction of
the business of the Office.

30. (1) With the approval of the Board, the Com-
missioner may from time to time, for the purpose of
providing residential accommmodation for emplovees of
the Office, expend moneyvs out of the Governinent Insur-
ance Account for all or any of the following purposes:

{a) The purchase or other acquisition of anv estate

or interest in land with a dwelling ereeted
thereon:

() The purchase or other acquisition of any estate

or interest in land and the erection of a
dwelling thereon:

(¢) The improvement of any sueh land or the

alteration, repair, rebuilding, subdivision, or
improvement of anyv such dwelling.
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(2) The Coinmissioner may let any dwelling so
acquired or erected or any part thereof to any employee
of the Office for such term and at such rent and
otherwise upon such terms and conditions as he
thinks fit,

(3) In the event of any dwelling acquired or erected
for the purposes of this section being no longer required
for those purposes, the Commissioner may sell, let,
exchange, or otherwise dispose of the same in such
manner and on sueh terms as the Commissioner, with
the approval of the Board, thinks fit.

31. (1) In order to assist in the transaction ol the
business of the Office, the Commixsioner may from time
to time purchase motor cars for the purposes of this
section, and may dispose of the same to employeces and
canvassing agents of the Office whose duties necessitate
the use of a motor car, by way of sale, on hire-purchase,
or on bailment, on such terms and conditions as the
Minister of Finahee from time to time dirvects.

(2) All payments for motor cars purchased under
the authority of this section shall be made out of moneys
in the Government Insurance Aecount appropriated hy
Parliament for the purpose.

(83) Motor cars mayv he purchaged under the
authority of this section only from persons engaged in
selling motor cars by retail.

32. (1) All real and personal property which
immediately before the commencement of this Aet is
vested in Her Majesty the Queen for the purposes of
the Government Life Insurance Office shall, by force of
this Aect, and without the necessity of any instrument
of conveyance, transfer, or assignment, be deemed to
be vested for the purposes of the Office in the Govern-
ment Insurance Commissioner lor the estate and interest
of Her Majesty, subject to all liabilities, charges,
obligations, and trusts affecting the same.

(2) On the commencement of this Act, all the con-
tracts, rights of action and other rights, debts, and
liabilities of Her Majesty the Queen for the purposes
of the Government Iife Insurance Office shall be deemed
to become the contracts, rights, debts, and liahilities of
the Government Insurance Commissioner.

(3) The District Land Registrar of the land
registration distriet in which is situated any land or any
estate or interest therein held by Her Majesty the Queen
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on the commencement of this Aet for the purposes of the
Government 1ife Insurance Office shall, on  being
requested so to do by the Commissioner, and upon pay-
ment of the appropriate fee, register the Commissioner
as the proprietor of that estate or interest.

(4) Where any other property becomnes vested in the
Commissioner by virtue of this section, and the title
thereto of Her Majesty the Queen is or should have
been entered in any register required by law to be kept,
the Registrar or company or other person whose duty
it is to keep that rezister shall, on the request in writing
of the Commissioner in that behalf, enter in the register
the name of the Commissioner as the owner of that
property.

33. As soon as conveniently may be after the first
day of April in every year, there shall be laid before
Parliament if Parliament ix then sitting, and, if not,
within twenty-eight days after the commencement of
the next ensuing session, —

(a) Accounts for the vear ended the thirty-first day
of December preceding prepared by the Com-
missioner in the form or to the effect specified
in the Second and Third Schedules to the Life
Insurance Act 1908;

(b) A report by the Commissioner on the operations
of the Office during the year ended the thirty-
first day of December preceding;

(¢) An annual statement of business of the Office in
the form or to the effect specified in the
Twentieth Schedule to the ILife Insurance Act
1908; and

(d) In each year in which a triennial report of the
Actnary is made pursuant to section thirty-
four of this Aect, a eopy of that report.

34. (1) The Commissioner shall, on the thirty-first
day of December, nineteen hundred and fifty-six, or
as soon thereafter ax conveniently may be, and at the
end of every trienmial period thereafter, cause the
Actuary to make an investigation into the financial
condition of the Office.

(2) The report of the Actuary shall be made within
six months after the said thirty-first day of December or
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the end of the triennial period, as the case may be, and
shall be made in the form or to the effect specified in the
Sixth and Seventh Schedules to the Life Insurance
Act 1908.

(3) For the purposes of each such imvestigation the
accounts of the Office shall be made up on the thirty-first
day of December ending each such triennial period
aforesaid, and the report on the investigation shall be
dated as of the same day.

35. (1) As soon as conveniently may be after the
thirty-first day of December in each year, or at such
longer intervals mnot exceeding three years as the
Governor-General in Council may fix, the Actuary shall
report to the Commissioner what (if anyv) is in the
opinion of the Actuary the net surplus of profits to be
divided among holders of policies under this Act after
allowing such sum as Reserve Fund as the Actuary
may recommend, and that report shall he laid before
Parliament with the Commissioner’s annual report as
hereinbefore provided.

(2) With the authority of the Governor-General in
Couneil, the sum so recommended for division in the
Actuary’s report, or such lesser sum as the Commissioner
may fix, shall be divided among the holders of policies
under this Aect in the manner and according to a
scheme prepared by the Actuary and approved by the
Commissioner,

Powers of Commissioner Relating to Property

and Movrtgages

36. (1) With respeet to property mortgaged to the
Commissioner, the Commissioner shall have the same
right to become the purchaser thereof, or of any part
thereof, as 1s given to any ordinary mortgagee by any
statute or law in {orce authorizing mortgagees to bid for
and become the purchasers of property mortgaged to
them.

(2) With the consent of the Board, any property so
acquired may from time to time be xold or disposed of
by public auction or private contract, altogether or
in lots, and upon such terms and conditions as the
Commissioner thinks fit.

37. (1) The Commissioner may I'rom time to {ime,
with the consent of the Board, expend such sums out of
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the Government Insurance Account as he considers
necessary for the protection of investments by way
of mortgage on property or in order to prevent or
minimize any loss on the realization of any such security;
and for that purpose may, with the like consent, expend
moneys for the purposes of the stocking and eultivation
of mortgaged iands, the emplovment of labour thereon,
the erection of buildings and other improvements, and
the carrying on of any farming business, and for such
other purposes as the Board considers necessary.

(2) Any advances to mortgagors made under this
section [shall] may, in the discretion of the Board, he
secured by such further mortgage of land or chattels,
either with or without collateral security, and upon such
terms and conditions as the Board approves.

(3) Advances may be made under this section
notwithstanding  that the monevs secured under a
morteage together with any additional sums advanced
under the authority of this section exceed the limits for
advances preseribed by section fwenty-five of this Aect.

(4) The authority conferred by this section may be
exercised notwithstanding the prior exercise in respect
of the mortgaged property of any power of sale or entry
into possession, and shall be in addition to the powers
conferred by section thirty-six of this Aect.

38. It shall be lawful for the Commissioner, with
the approval of the Board, to arrange with the mortgagor
to vary the rate of interest payable under any mortgage
to the Commissioner or for an extension or for a renewal
of the mortgage, notwithstanding that, by reason of any
decrease in the value of the mortgaged property, the
moneys secured hy the mortgage exceed the limits for
advances on the property preseribed by section twenty-
five of this Act.

39. (1) The Commissioner may, with the approval
of the Board,—

(a) Capitalize any arrears of interest or other
moneys owing under any mortgage to the Con-
missioner, notwithstanding that the prinecipal
moneys owing under the mortgage together
with any amounts so capitalized exceed the
limits for advances on the mortgaged property
prescribed by seetion twenty-five of this Act:

(b) Write off any loss on any sale or disposition
of property made under section thirty-siz of
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this Act or any interest or arrcars of interest

in respect of any investments of the Govern-

ment Insurance Account which he considers
irrecoverable. '

(2) The Commissioner may write off any rent or

arrears of rent in respect of any land vested in the
Commissioner which he considers irrecoverable.

Miscellaneous

40. (1) The Governor-General may from time to
time, by Order in Council, make all such regulations as
may in his opinion be necessary or expedient for giving
full effect to the provisions of this Aet and for the due
administration thereof.

(2) Without limiting the general power to make
regulations conferred by subsection one of this section,
regulations may be made under that subsection for all
or any of the following purposes:

(a¢) Fixing the maximum and minimum limits of the
payments to be made under the several classes
of insurances and annuities that may be con-
tracted for under this Act:

(b) Regulating the mode and form of making con-
tracts under this Aet, and the conditions
precedent to those contracts in respeet of
medical selection of lives, the imposition of
extra rates of premium in the case of under
average lives, or other contingencies declared
by the regulations to be special risks:

(¢) Prescribing the mode by which the premium
tables for the several classes of insurances and
annuities that may be contracted for under this
Act shall be fixed:

(d) Discontinuing the granting of any class of
contract of insurance or annuity:

(e) Prescribing the mode of proving the age and
identity and the existence or death of persons
and the mode of paying sums of money payable
under this Act:

() Regulating the making of loans under this Aect
of moneys on the security of the surrender
values of policies and the cffectual recovery
of principal and interest aceruing on those
loans:
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(9) Regulating the custody and control of the moneys
in the Government Insurance Aceount, the
payment of moneys into and the withdrawal
of moneys from that account and any other
account (ineluding dishursernent and imprest
accounts established in connection with the
Government Insurance Account), and the
receipt and payment of moneys generally under
this Act:

(k) Prescribing the general and special reserve funds
that may be created, and the manner in which
those reserves may be used:

(/) Regulating the conditions of employment of
persons as canvassing agents for the obtaining
of proposals for insurance.

41. (1) The enactments speecified in the Schedule to

this Aet are herehy repealed.

(2) Without limiting the provisions of the Acts
Interpretation Act 1924, it is hereby declared that the
repeal of any provision by this Aect shall not affect any
document made or any thing whatsoever done under the
provision so repealed or under any corresponding former
provision, and every such doecwment or thing, so far as it
is subsisting or in foree at the time of the repeal and
could have been made or done under this Aet, shall
continue and have effect as if it had been made or done
under the corresponding provision of this Act and as if
that provision had been in foree when the document was
made or the thing was done.

(3) Section six of the Finance Act 1930 (No. 2) is
hereby amended as follows:

(@) By omitting the words ¢ section forty-two of the
Maori Trustee Act 1930 and section twenty-
five of the Finance Act 1925 ”’, and substituting
the words ‘¢ and section forty-two of the Maori
Trustee Act 1930 77:

(b) By omitting the words ‘¢ the Maori Trustee or
the Government Insurance Commissioner *’,
and substituting the words ‘ or the Maori
Trustee ”’.
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SCHICDULIG

Exaormenrs REPEALED
1908, No. 73—

The Qovernment Life Insurance Act 1908, (Reprint of

Statutes, Vol. TV, p. 56.)
1908, No. 200—

The Trustee Act 1908: Subscetion (2) of seetion 97.

(Reprint of Statutes, Vol. VIIT, p. 910.)
1912, No. 35—

The Government Life Tnsurance Amendment Act 1912,

(Reprint of Statutes, Vol. IV, p. 77.)
1917, No. 9—

The Finance Aet 1917: Subsection (1) of seetion ThH,

(Reprint of Statutes, Vol. IV, p. 65.)
1925, No. 51—
The Finance Act 1925: Seetions 19, 23, 24, 25 and 26.
(Reprint of Statutes, Vol. 1V, pp. 57, H9, 65, 69.)

1931, No. 44—

The Finance Aect 1931 (No. 4): Section 12,
1932, No. 30—

The Finance Aet 1932 (No, 2): Section 10.
1933, No. 41—

The Finanee Aect 1933 (No. 2} . Section 12.
1935, No. 37—

The Trustee Amendment Aect 1935: Subsection (4) of

section 4.

1936, No. 36—

The Finance Act (No. 2) 1936 : Sections 23 and 24,
1937, No. 38—

The Statutes Amendment Aect 1937: Section 13.
1945, No. 45—

The Finance Act (No. 2) 1945: Section 17,
1947, No. 6—

The Iinanee Act 1947: Section 32,
1948, No. 6—

The Government Life Tnsurance Amendment Act 1948,
1948, No. 35—

The Finance Aect 1948: So much of the Schedule as relates
to the Qovernment Life Tnsurance Act 1908,

1948, No. 78—

The Finance Acet (No. 2) 1948 : Seetion 6.

1949, No. 39

The Finance Act 1949: Sections 7, 8, and 9.

1951, No. 66—
The Government, Life Insurance Amendment Act 1951,
1951, No. 79—

The Fees and Travelling Allowances Act 1951: So much of
the First Schedule as relates to the Government Insurance
Investment Board, and so much of the Second Schedule
as relates to the Qovernment Life Insurance Aect 1908,
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