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A BILL INTITULED 
AN AcT for thj:i Establishment of a State Bank of Issue for the Colony 

of New Zealand, and for the better Regulation of Banking in the 
said Colony. 

o WHEREAS it is expedient to inake provision for the issue of a 
· national currency in the Colony of New Zealand, and for the regula

tion of banking in the said colony : 
BE IT THEREFORE ENA.C'i'ED by the General Assembly of New 

Zealand in Parliament assembled, and by authority of the same, as 
10 follows :-

1. The Short Title of this Act is" The Bank of Issue Act, 1885." 
2. rrhe Governor in Council is hereby authorised to establish a 

bank in the colony, to be called "The State Bank of Issue," for the 
No. 56-.1. 

Title. 

Preamble. 

Short Title. 
Governor may 
establish bank. 



Officers to give 
security. 

n.'cfal business of the colony, and of 
, to appoint a manager, Comptroller of the 

cers, and to make all necessary rules and regu
. proper management and working thereof. All such 

be published in the Gazette and reported to Parliament at 5 
·'sitting of the session next ensuing after being made, and shall have 

· the force of hnv if not varied, amended, or altered during the said 
session of Parliament. 

3. The said bank shalt be a body corporate under the name of 
"'fhe New Zealand State Bank of Issue," and by that name may sue 10 
and be sued, and, as a corporation, shall have perpetual succession and 
a common seal. 

4. Eve::.·y officer in the said bank shall, before entering on his 
duties, and from time to time, if required, give sufficient security for 
good behaviour in his office for such sum as the Governor may direct; 15 
such security may · be real or personal, Qr by a company, as the 
Governor niay find expedient. · · · · 

Chief office to be at 5. The chief office shall be established at such place as may be 
seat of Government. the seat of the General Government for the time, or elsewhere, as may 

be deemed by the Governor in Council to be most expedient, and 20 
branches and agencies may be established wherever it may be found 
expedient to do so. 

Agent-General to be · 6. The Agent-General shall act as agent for the bank in London, 
Agent in London. under such instructions and regulations as may be fixed by the 

Business of bank, 
how managed in 
England. 
Bank to issue 
notes. 

Governor in Council. 25 
. 7. The :Bank of England shall be the bank in London for manag-

ing the business, of the State bank there. . . · 
8. The ban;k shall issue circulating notes of various denomina-

tions, but not of less value than one pound sterling, in exchange for 
specie, bullion, drafts on London, or Government debentures or stock, 30 
or ht payment of sa.laries, wages, and other debts due and payable by 
the Government in the colony in terms of any .Appropriation .Act. 

Issue,howrcgul0,ted 9. No note to be issued or reissued for circulation shall be made 
fm the payment of less than the sum ~f one pound, and every such 
note ·shall be expressed to be for payment of a sum in pounds sterling, 35 

Leg0,l tender. 

Clearing-houses. 

without any fractional ·part of a pound. · 
10. A tender of any such note or notes shall be a legal tender to 

the m:nount expressed in,sucil1 note ,or 11,otes, a11d shall be taken to .ba 
valid n.s a fonder to such amount for all sums above two pounds on all 
occasions on which any tender of money may be legally made. 40 

11. It,shall be la;\vful for the Governor bv Proclamation to esta-
blish one m·.mq1:e general clearing-houses, having subsidiary local clear
ing-rooms for the effecting at one or more places of the daily exchanges 
bebrecn the.several banl~s.carrying on businesswithin the colony, and , 
ror,p;;1yment at th~ ~?,ll10 .pla9es of the balances resulting from such 45· 
exclmi1ges, and to appoint regulations for the .conduct of the business 
t,hereof, and for. the. election of officer£, and payment of expenses 
thert;of; and 'all the a9socia~ions, companies, and corporations carrying 
on the lmsii1-ess of· banking ,vithin the colony shall be memben of the 1 ' ,. 

alearing~,hqu9(;l, ~nd each· shalLcontribute annually a portion of the 50 
e..xp(;)ns.es of _the, ~sta.blishment rateably according to the amount of the 

) "·•••- •": ' •< 



Banlc of Iss'!'t_~· 3 

capital, whether s}111r:e capital or deposits, used by it in its business. 
Any association, or. bank, or banking company making: default in pay
ment of a balance due th~ clearingbhou~e shall be deemed insolvent, 
and the Governor shall forthwith appo~nt a Receiver to wind· up the 

.. 5 affairs of such defaulting association, or bank, .or ban~ingcompany. 
12. The State bank shall be the central clearing-house, and shall State bank t? be 

keep accounts for the banks who are members of the clearing~house, ~~!!:~1 clearmg

against which they may draw in payment of final balance of ex"'. 
change. .. . . . .·.· 

10 13. The banks shall be allow'ed at the rate of two and a half per Interest on ereditii, '. 
centµ_m on the monthly balances."at their respective credits in account bala.nce, 

with the State bank. . . 
J 4. No draft o:i;i,: such accounts sh~ll be for less value than fifty Limit of draft. 

pounds. . -. . · . . . . 
15 • 15. It shall not be lawful for any banker or banking company, or ~tate bank only to 

any corporate body or company, or person to issue in the colony issue notes. 

circulating notes for the payment of money to the bearer on demand. 
16. Any person, company, or corporation acting contrary to the Penalty. 

prohibition in the previous section upon conviction shall forfeit for 
~O every such offence the sum of fifty pounds, and every cir9ulating note 

so issued shall be, and the. same is hereby declared to be, absolutely 
void and of no effect. · 

17. Any bank which holds the Bank of Issue's cifculating notes Redemption of 
may, whenever it. has an excess of specie and notes above twenty-five State bank-notes. 

25 per centum of its liabilities, present sucJr proportion of the said 
notes as may exceed one-;half of its total cash reserves at the Bank 
of Issue for redemption within ·twenty-one days, and the m::inager 

~1 . ··~ 

of the said Bank of Issue shall forthwith intimate the presentation to 
tl:ie Comptroller of the Currency, who shall thereupon redeem the notes 

. ,.~. l, 

30 by paying the amount of the same in specie or by draft on the Bank of 
England at thirty days' sight at par, as to him shaU appear expedient; 
and the said Comptroller -shall have full power to·. dispose of the 
debentm:es hel<;l by the Bank of !ssue, either temporarily or absolutely 
at such place as he may d~en1. smtable for the purpose of redeeming the 

y5 notes presented, or for procuring ~ supply of specie if required, to be 
kept on ha11d in terms of any law or regulation in force for the time 
being. 

18. Every association, or bank, or banking company carrying on Banks-to keep State 

busin_ess within the colony shal~ always hold, as. nearly as may be ~~if~:!~~est.o one-

40 practicable, one-hl;l1f at least of its cash ,reserves m the notes of the 
State Bank of Issue, an<l the proportion of such l'eserves held in the 
said notes shall never be less than forty pet centum thereof. 

19. Weekly, quarterly, and yearly returns showing the amount Ret11;rns to_ be 

of notes in -circulation, duly verified, shall be published in the Gazette t;~~~tt;~d m 

f5 in s:1.i.Qh form 'as the Governor may appoint ... 
20. 'l'he ultimate payment in cash,,of all notes to be issued or Liability of the 

reissued from the said State ban.Jc _shall be charged and chargeable colony. 

upon the general revenue of the Oo~ony of New Zealand. , 
21. The specie and bullion. to. be fr~m time. to. ti_me received in Specie and bullion, 

,?0_ ~xclmngc for notes shall he applied an~ __ clrnposed of 111 manner follow- how applied. 

mg:-
(1.) So much shall be kept on. ha:r;id as niay be requir~ii to meet 

the convenience of the public; _ · 
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24. Every bank within colony shall subject 
of. H The Companies Act, 1882," Part IV., regulating the 

5 

of companies and associations, and the p:ropo:rtion of its capital in use 30 
in the colony and ~JI its assets within the shall be subject to 
a preferential claim on colony. 
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