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A BILL INTITULED

AN Acrt for the Establishment of a State Bank of Issue for the Colonv
of New Zealand, and for the better Regulation of Banking in the

said Colony.

WHEREAS it is expedient to make provision for the issue of a
national currency in the Colony of New Zealand and for the regula-
tion of banking in the said colony :
BE 1T THEREFORE ENACYED by the General Assembly of New
Zealand in Parliament assembled, and by authority of the same, as

10 follows :—

1 The Short Title of this Act is ¢ The Bank of Issue Act, 1885.”
2. The Governor in Council is hereby authorised to establish a

bank in the colony, to be called “ The State Bank of Issue,” for the

No. 56—1.

Title.

Preamble,

Short Title.
Governor may
establish bank.



ancial business of the colony, and of
ancy, to appoint a manager, Comph‘oller of the
T officers, and to make all necessary rules and regu-
the proper management and working thereof. All such
.s shall be pubhshed in the Gazetfe and reported to Parliament at
the sitting of the session next ensuing after being made, and shall have
the force of law if not varied, amended, or altered during the said
session of Parliament.
anlk incorporated. 8. The said bank shall be a body corporate under the name of
S “The New Zealand State Bank of Issue,” and by that name may sue
and be sued, and, as a corporation, shall have perpetual succession and
a common seal.
Officers to give 4. Livery officer in the said bank shall, before entering on his
security. duties, and from time to time, if required, give sufficient security for
good behaviour in his office for such sum as the Governor may direct;
such security may be real or pe1sona1 or by a company, as the
Governor may find expedient. -
Chief office to be ab . The chief office shall be esta,bhshed at such place as may be
seat of Government. 4y, o seat of the General Government for the time, or elsewhere, as may
be deemed by the Governor in Council to be most expedient, and
branches and agencies may be established wherever it may be found
expedient to do so.
Agent-General o be 8. The Agent-General shall act as agent for the bank in London,
AgentIn Londoh ynder such inmstructions and regulations as may be fixed by the

Governor in Council.
Business of bank, 7. The Bank of England shall be the bank in London for manag-
hﬁ;‘;ﬁﬁ ¢4 ing the business of the State bank there.
Bank to issue 8. The bank shall issue circulating notes of Vamous denoming-
notes. tions, but not of less value than one pound sterling, in exchange for

speeM bullion, drafts on London, or Government debentures or stock,
or in payment of salaries, wages, and other debts due and payable by
the Government in the coleny in terms of any Appropriation Act.
| Tssus, howregulated 9. No note to be issued or reissued for circulation shall be made
for the payraent of less than the sum of one pound, and every such
note shall be expressed to be for payment of a sum in pounds steﬂmg,
‘ meovt any fractional part of a pound.
k Legal tender. . A tender of any such note or notes shall be a legal tender to
‘ the amount expressed in such note or notes, and shall be taken to be
1id as o tender to such amount for all sums above two pounds on all
occasions on which any tender of money may be legally made.
Clearing-houses. , .fé . 1thall be iaWiui for the Governor by Proczama tion to esta-
Blish one or rore general clearing-houses, hannw subsidiary local clear-
ing-rooms for the eﬁee;mm at one or more places of the daﬂv exchanges
betweeu the several hfmk& carrying on business within the cek}ny and
for payment at the same phc s of the balances resuiting from such
exchanges, and to aps’}om‘s regulations for the conduct of tho business
thereof, and for the e cetmn of officers, and payment of expenses
thereof ; and-all the aaswmaom companies, and corporations carrying
on the business of banking within the coicmy chall be members of the
clearing-house, and each- shall contribute annually a portion of the
_expenses 04" the estabhshmen’n mteabij, according to “the amount of the
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capital, whether share capital or deposits, used by if in its business.
Any association, or bauk, or banking company makm@ default in pay-
ment, of a balance due the dearmgbhouse shall be deemed insolvent,
and the Governor shall forthwith appoint a Receiver to wind up the
b aﬁ-’a"ia‘s of such defaulting association, or bank, or banking company.

12. The State b@ k shall be the central cleas 'mmhouse, and shall State bank to be
keep accounts for the banks who are members of the clearing-house, fenizal clearing:
against which they may draw in payment of final balance of ex-
change. 4

10 A"" The banks shall be allowed at the rate of two and a half per Inferest on eredits -
centum on the monthly balances at their respective credits in account Pslance. o
with the State bank. ' ‘

14. No draft on, such accounts shall be for less value than fifty Timit of drast.
pounds.

15 15. It shall not be lawful for any banker or banking company, or State bank only to
any corporate body or company, or person to issue in the colomy e retes

circulating notes for the payment of money to the bearev on demand.
18. Any person, company, Or corporation acting contrary to the Penay.
prohibition in the previons section up@n conmctzon shall forfeit for e

20 every such offence the sum of fifty pounds, and every circulating note
so issued shall be, and the same is hereby dechred to be, abs olu.tbly
void and of no effect.

17. Any bank which holds the Bank of Issue’s circulating notes Redemption of
may, whenever it has an excess of specie and notes above twenty-five Btate banl-nobes.
25 per centum of its liabilities, present such proportion of the said

notes as may exceed one-half of its total cash veserves at the Bank
of Tssue for redemption within twuﬁv one days, and the manager
of the said Bank of Issue shall forthwith intimate the presentation to
the Comptroller of the Currency, who shall thereupon redeem the notes

30 by paying the amount of the same in s;meie or by drafton the Bank of
England at thirty days’ sight at par, as to him shall a ar Fe:w expe ~-dzm 1
and the said Comptro ]’1 er f*mifé, ha“e full p power
debentures held by the f I
at such place as he may d
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the convenience of the public:
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(2.) So much as may be necessary to be exchanged for debentures
issued under the authority of Parliament ;
(8.) So much as may be required by the bank to maintain a credit
with the Bank of England.

The residue may be placed or invested on good and sufficient 5
security, at three months’ notice at least, by or under the direction of .
the Governor. A portion may be mvesied on mortgage of real estate
repayable by way of annuity.

22. Every foreign bank or banking company carrying on business
within the colony shall set aside a definite portion of its capital for 10
use within the colony, and shall report to the manager of the State
Bank the amount so applied ; and it shall not be lawful for such bank or
banking company to withdraw such amount from the colony without
previous intimation to the said manager, and the said withdrawal shall .
be advertised, and it shall not be lawful thereafter for the said bank 15
or banking company to continue to transact banking business in the.
colon,

Zy 8. Every bank carrying on business within the colony shall
make and forward to the Colonial Treasurer monthly returns in terms
of the First Schedule annexed hereto, with such additional particulars 20
thereto as may from time to time be ordered by the Governor, and
shall also pubhsh half-yearly balance-sheets showing the amount of
profit or loss during the half-year ; and the said account shall, in the |
case of foreign banks, have reference only to the business transacted
within the colony. Copies of each balance-sheet to be forwarded 25
within thirty days after the close of the half-year to the Colonial |
Treasurer. |

24. Every bank within the colony shall be subject to the operation |
of “The Companies Act, 1882, Part IV., regulating the winding-up |
of companies and associations, and the proportion of its capital in use 30
in the colony and all its assets within the colony shall be subject to
a preferential claim on the part of creditors within the colony.

25. The Governor may appoint a suitable person or persons to
make an examination once at least in each year of the affairs of every
bank or corporation in the colony, receiving deposits from the public 85
to be used in its business, who shall not be a shareholder in any such
bank or corporation, or have an interest or be an officer in any bank
or corporation, and who shall have power to make a thorough

- examination into all the affairs of such bank or corporation, to call for

all necessary books, papers, and accounts, and to examine any of the 40
officers and agents thereof on oath, and shall make a full and detailed
report of the condition of the bank or corporation to the Comptroller

of the Currency. An abstract of the report shall be published as soon

as possible after examination in the Gazetfe. The fees and travelling
charges payable to such examiners shall be fixed by the Governor, and 45
paid by the banks and corporations examined.

28. The Manager of the State Bank of Issue shall also be
appointed Comptroller of the Currency, who shall report annually to
the General Assembly at the commencement of the first session after
the close of the financial year— 50

(1.) Upon the state and condition of all the banks within the

colony, with abstracts of their statutory returns and
comparative statements of the three preceding years.
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“(2.) The amount of securities held by the State- bank and. the
.amount.of circulating notes outstanding:.:

(3.) Any amendment to the laws relative to ankm ;yf:by Whmh
the system may be improved and, tl secullf;y 6 . sha
holders and depositors may be increased.: c L8

(4.) The total expenses incurred under-this: Act Wlth a nomma,l
return -of officers employed" (their remuﬁératmn
Tespectively. ‘ i

27. The sections of “The Forgery Act, 1867,” or: of. aﬂy Aet or
criminal code: passed in: lieu-thereof, as to forgmg bank notes andas-t6é
making and engraving plates for bank notes or bills, shall apply to
the bank establiskied under this Act. -

28. Every person who shall mutilate, cut, deface, disfigure, or
pexrforate-with holes, or shall unite or connect together, or do any other
thin 1y bank bill, draft, note, or other evidence of debt, so as to
make it unfit to be reissued by said bank, shall, upon conviction,
forfeit to the bank the sum of twenty pounds, to be recovered in’ dny
Court of summary jurisdiction.

29. Every officer, agent, or selvant of ‘ohe bank “who sha,ll
embezzle, abstract, or wilfully misapply any of the funds, moneys,
bullion, credits,; or securities, belongmg to the bank or in its custody,
or shall without authority, issue. or put in eirculation any of the
notes of the'bailé; or shall, without authority, issue or put forth any
certificate of ‘deposit, draw any order or bill-of exchange, make any

acceptance,.assign any note, bond, draft, bill of exchange, mortgage,

judgment, or decree, or shall make any false or deceptive entry or

statement, in any book, aceount, - statement, return, report, or other
document respecting the affairs of the baiik, shall be deemed guilty of

a misdemeanour, and upon conviction thereof shall be punished by
imprisonment for not less than ... years nor more than

years; and.-any such officer, agent, or servant preparing, signing,
approving, or concurring in such false or deceptive entry or statement,

or using the same with intent to deceive or mislead any party, shall be

held to have wilfully made such false or deceptive entry or statement,
and shall further be responsible for all damages sustained by such
party iniconsequence thereof.

80, Fvery officer of the bank who shall unlawfully s1gn or
countersign anyrof -the cnculaumﬂ‘ notes, or otherwise act contrary to
or.im vmla‘,tmm of' the rules and 1eo=u1dtlons relative to the signing and
deliveryof the circulating notes in force for the time being, shall be
guilty of a high masdemeanom, and on conviction thereof shall be
pu,msheﬁ_%b sidine -not exceedmg double the amount so signed and
delivered, and imprisonment not less than one year and not exceeding
ten ymm, aﬂd shall thereafter be disqualified from any employment

| SOHEDULE;
RETURY ities and Assets of the onthe -  day of ,
8 thorized, £ .. Capital subscribed, £ . .
Capital paid up, £ . Amount of reserve, £ . Amount of capital,

whethérsharsir: reserve, in use in the colony, £

2
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[

Go¥ernuiont’ deposite" -
Payable on demand:
Affer notice or on fixed day

Other deposﬁs on demand— -
“1. By persons in the colony ...~
2. By persons out of the colohy

Other deposits not on demand— [ -
1., By persons.in the colony ..
o, By persons out of the colony

Credit balances in accounts current

Due to other-banks in the colony -« - - :

Due to agencies of the bank; or to other banks or agenmes in other' G
colonies or in foreign countries cogr L dara

Due to agencies of the bank, or to other banks or agencles in
United Kingdom ...

Liabilities not included under foregomg heads

Assets. -

Specie LT T, AR RS '
Bullion .
Notes of Bank of Issue..
Cheques and bills of other banks in the colony
Balances due by other banks in the colony
Balances due from agencies of the bank, or from other banks in the =

colony or in foreign countries.
Balances due from agencies of the bank or from other banks in the

United Kingdom ...
New Zealand Government debentures or stock ..
British or foreign public securities other than New Zealand loans or

advances to the Government of New Zealand .
Loans to municipal corporations...
Bills discounted
Bills overdue, 1ot specla,lly secured
Other current loans and advances
Overdue debts not specially secured
Notes, bills, and debts overdue, secured
Real estate
Bank premises.
Mortgages on real estate .
Advances on len of wool or other produce
Other assets not included under the foregoing heads

AGGRﬁGATE amount of Lioans to, and Liabilities, . direct or indirect, of Directors
and Firms in Partnerships, in which they or any of them have any interest.
. , £ s d
Average amount of specie held during the month
Average amount of notes held during the month

I declare that the above return has been prepared under my du'ectlons, and 13:':
correct according to the books of the bank.
A. B., Chief Accountant;

We declare that the foregoing return is made up from the'books of the bank,
and that, to the best of our knowledge and belief, it is correct, and shows truly and
clearly the financial position of the banlk.

C. D., General Manager.
H. F., Chairman of Directors.
[Or, where there is no Colowial Board the Chlef Inspector]

By Authority: Gmorer DIDSBURY, Government Printer, Wellmgton —-1885




