
State Fire Insurance. [No. ISS. $69

New Zealand.

STATE FIRE INSURANOE.
1908, No. 183.

AN Acr to consolidate certain Enactments of the General
Assembly relating to the StateFire Insurance‘Office.

BE IT ENACTED by the GeneralAssembly of New Zealand
in Parliamentassembled,and by the authority of the same,as
follows :—

1. (1.) TheShortTitle of thisAct is “The StateFire Insurancessc~tTide,
Act, 1908.

(2.) This Act is a consolidationof the enactmentsmentioned in Enacn~ente
the First Schedulehereto,andwith respectto thoseenactmentsthe ~oUdAtM.
following provisionsshailapply

(a.) All offices, appointments,regulations, Orders in Council, Savinp.

orders,warrants, registers,accounts,policies, contracts,
securities,records, instruments,and generallyall actsof
authority which originated underany of the saidenact-
inents or anyenactmenttherebyrepealed,and are sub-
sisting or in force on thecominginto operationof this
Act, shall enurefor the purposesof this Act as fully and
effectually as if they had originated uuder the corre-
spondingprovisions of this Act, and accordingly shall,
wherenecessary,be deemedto haveso originated.

(6.) The State FireInsuranceOffice and the Boardconstitnted
underthoseenactmentsshall he deemedto be the same
office andBoard underthis Act

Providedthatin thecaseof eachmemberof theBoard
appointed by the Governorthe current term of office
shall hecomputedfrom the dateof its commencement.

(c.) All matters and proceedingsconuncncedunder the said
enactments,and pending or in progresson the coming
into operationof this Act, may be continued,completed,
andenforcedunderthis Act.
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Interpretation 2. In this Act, it nOt inconsistentwith the context,—
1905. No. 49,~ “ Board “ means “ The StateFire insuranceBoard consti—

tuted under this Act
Financial year‘‘ meansany periodof twelve monthsending

on the thirty—first day of December
Minister meansthe Minister of Finance
Permanentstaff” means the officers appointed by the

Governorunderthis Act
Prescribed“ moans prescribedby this Act or by regulations

nuderthis Act.

The StateFin intorrance Office.

The StateFire 3, For the purposeof carryingout the objectsof this Act there
InMUtAn(”~ Offi(e is herebse~,tauhshedan office to be callcd “ I ho StateJPìreTnsm

ance Oltice,” and such office shall he administeredand managedby

an officer (hereaftercalled “ the GeneralManager“) who shall be
appointedby the Governor.

General teenager 4. The GeneralManager is hereby constituteda corporation
constituted- sole underthestyle of” TheStateFireInsuranceGeneralManager,”
Thid, sec. 4 with perpetualsuccessionanda sealof office.

Power to appoint 8. TheGovernormay from time to time3 ashe thinks fit,—
Deputy and to (a.) Apponit somepersonto be Deputy GeneralManager
su~pendeither r i ‘

(h.) I emporarilysuspendtheGeneralManagerorDeputyGeneral
Ibid. eec.S Manager

(c.) in the caseof the death, removal, or resignationof the
GeneralManager or Deputy GeneralManager,appoint
somepersonin h.is stead.

When Deputyto 6. With respectto theDeputy GeneralManagerthe following
provisionsshallapply

ibid, ceo. 6 (a.) ‘He shall act during the illness,suspension,or absenceof

the General Manager, or while the office of General
Managerremainsvaöantby reasonof death, resignation,
or removal,and while soacting shall haveall the powers
andperform all the dutiesof the GeneralManager.

(b.) Hemayalso actunderauthority delegatedin that behalfby
the General Manager,and while so acting he shall act
in the nameand on behalfof the GeneralManager.

Power to act not to (c.) The fact that lie so actsshall be sufficient evidence,of his
be queettoned. authority so to do, and no person shall be concernedto

inquire whether any occasion has arisen requiring or
authorisinghim so to do, or be affectedby notice or by
the fact that no suchoccasionhasarisen.

Governor may 7 tfl1~ Governor may from time to time appoint such per-
appoint permanent manentofficers ashe deemsnecessaryfor the businessof the State
staff, .. a,’
VOid ~ Fire InsuranceOmce.
Not to be subject to 8. ‘With respect to the General Manager, Deputy General
CivU 5erv~oeActs. Manager,and every memberof the permanentstaff the following
IbiS~sec.~ provisionsshall apply

(a.) They shall be paid such salary. comrnissioi:i, or other
remunerationas is appropriatedfrom time to time by
Parliamentout of the State Fire InsuranceAccount
hereinaftermentioned,and (except in such casesandto



State Fire Twotrance. F’No. 183. 471

suchextent asmay be providedby regulations)shall not
be subjectto the laws‘for thetime beingin force affecting
or regulatingthe- Civil Service.

(b.) Each.of them ‘~vhosefidelity is not guaranteedunder“ The Security to be 4lven.

Civil Service Act, 1908,” shall give suchsecurityfor the
faithf’ul dischargeof his dutiesin suchform and to such
amount as may beprescribed.

(c.) With the approval of the Board, the GeneralManagermay Ilutual Onarantee

establisha Mutual Guaranteeand Benefit Fund,to which and BenefIt Fund,

all membersof the staff shall contribute, and. in which.
they shall all share in accordancewith regulationsunder
this Act.

(d.) Such fund may he supplemented by payments out of the
State ‘F’ire Insurance Account to such an extent as is
prescribed by regulations

9. Tl’te Minister may from time to time appoint such agents, Appointment of
valuers,clerks, and servantsas he deemsnecessaryfor the businesstt~Wt5.valuers, ~c,

of the StateFire Insurance0111cc, 1J08, No, 4., sec 8

10. With the approvalof theBoard, the GeneralManagermay Pow,r to establish
from time to time establish,such branch. offices or agenciesfor the
purposesof the aforesaid business,arid appointsuch.agents(not being ibid, sec. 10 -

members of the permanertt staff) on such terms as to salary,
commission,or otherremuneration,as lie thinks fit. -

Board.
11. For the purposeof further carrying out the objects of this stateicireineurance

kct there I’i hcreb’s� cnn~tituteoa l3o~ud undem the style of The Board c.~nst~uted

StateFire InsuranceBoard,” consistingof the GeneralManagerand Ibtd, sec. 11

four other persons—to wit, the Minister and the Government
‘irts’urarcc Commissioner,both of whom shall be memberscx officio,
and two competentpersons(not beingmembersof the Civil Service)
appointed,by the Governor.

12. With respectto theconstitution,proceedings,and functions viovisioneas to

of the Board the following provisiorts shallapply — unoffietal marn~ers

(a.) rllhe two membersappointedby the Governorshall (subject~BctrJ~ into
to the right ofthe Governorto remove them or eitherof Ibid, ceo. 19 -

them at any time~hold office for two years,but may be
reappointed,and while hclding office shall he paid such
salary or other remunerationas is ‘from time to tune
appropnatedby Parliarrient.

(b.) Exceptin case- of sickness,the absencewithout leave from
threeconsecutivemeetingsof the Board of either of the
personsappointedby the Governor shall renderhis seat
vacant.

(c.) A,t every meeting of the, .Board the quorum shah he
three.

(d.) The Minister shall he Chairman cx officio.
(e.) In the absence of the Minister from any meeting any

member of the Executive Council, being a responsible
Minister of the Crosvn, may attend such meeting in his
stead and as his substitute, and while so attending shall
be deemed to be the Chairman of the Board,
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([.) In f-he absenceof the GovernmentJnsuraucoCommissioner
from anymeetingthe personfor the time beingholding
the office of Deputy GovernmentinsuranceCommis-
sioner may attendsuchmeetingin his steadandashis
substitute.

(g,) Tn the absenceof the General Managerfrom anymeeting
the DeputyGeneralManagermayattendsuchmeetingin
his stead andashis substitute.

(/i.) While so attendingeverysuch substitute shall be deemed
to be a memberof the Board, and the fact that he so
attendsand. actsat any suchmeetingshall be conclusive
proofof his authoritysoto do,

(L) In the absenceof the statutoryChairmanfrom any meeting
the memberspresentshallappointoneof their numberto
actasChairmanat that meeting.

(j.) The Chairman shall have a deliberativevote and, in the
easeof equalityof voting, a casting-vote.

(k.) The Board shall at all times causeproper minute - books
to be kept, in which shall be enteredin respectof each
meetingthe namesof the memberspresentand. full and
faithful minutesof all proceedingsthereat,

(1.) Subject to the provisions of this Act andany regulations
made hereunder,the Board may from time to time, by
by-lawsor otherwise,regulateits own procedure,and also
the generalconduct of the businessof the State Fire
‘InsuranceOffice.

(m.) The Board shall co-operatewith and assistthe General
Managerin carryingout the objectsof this Act.

(ii.) A resolution of theBoard shall be binding on the General
Manager.

Business.
Insurance and 13. (1,) The businessof the StateFire InsuranceOffice is to

busiucee insureor reinsureagainstloss or damage by fire insurable property

1903, No, 49, ccc. is of all kinds situate in New Zealand,and generally to carry on in
respectof suchproperty, or of any insurableinterest therein, the
businessof fire insuranceand reinsurancein all its branches.

(2.) The State Fire InsuranceOffice may, for the purposeof
reinsurance,have associatedwith it any fire insurance company
doingbusinessin or out of ~ew Zealand

Provided that neithertheBoard nor theGeneralManagershall,
without the ~onsent of the Minister, enter into any agreement
with any insurance company or companies fixing the premiums
payable.

GeneralMena~er 14. Subject to the provisions of this Act and the regulations
~ ~ thereunder,the businessof the State Fire InsuranceOffice shall be
t.heretor. - conducted‘by the GeneralManager,who in his corporatestyle and
ibid, sec. 14 capacity shall have power from time to time to enterinto, perform.

andenforceany contractswhich may be lawfully enteredinto by or
with any personor companyfor the insuranceorreinsuranceof insur-
ablepropertyof all kinds situatein New Zealand,or of any insurable
interest in such property,and generally to do whatever be deern~
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necessaryin connectionwith or incident~to suchbusiness,including
thereinsuranceof tire riskstakenunderthis Act.

15. The General Managermay enter into such contractsas thw contracts may

afore~aideith x at the St itt l~neitmutance Othee u V% elhnuton 01 beentersd into
P 19O$~No. 45, rae. 15

at branch officesor agenciesthroughoutNew Zealand,and either by
himself or thror~ghthe mednun of such agentsor other officers as,
with the approval of the Board, he from time to tune appoints
for that purpose

Providedthat, for the purposeof effecting with personsor con~Artorney ouSde

panicsout of New Zealandthe reinsuranceof fire risks under this ~
Act, the GeneralManagermayfrom time to time enterinto or make thks.

arrangementsfor contractsfor suchrninsurancesthroughthe medium
of attorneysor agentsout of New Zealand,to be appointedby him,
with suchpowersashe thinks fit

Provided also that no suchattorneyor agent shall be appointed
exceptwith the consentof th.e Board.

16. With respectto all deeds,policies, instruments,anddocu- Mode of execution

meritsof anykind incidentto the busljiessof the StateFire insurance&:,of documents.

Office or the purposesof this Act the following provisions shall ~ ~ 1

apply
(a.) The General Manager shall be described therein by his

corporatestyle
(h.) Suchof then:i as are to he signedby the General Manager

shall be signedin his personalname,with the addition
of his corporatestyle.

(c.) Such of them as are to he signed by the Deputy General
Managershall be signed by him thus ‘< For the State
Fire insuranceGeneralManager,A. B., Deputy General
Manager.”

Id.) Suchof then:i as are to he executedin New Zealandnndcr
sealshallbe signedby theGeneralManagerortheDeputy
GeneralManager,asthecasemaybe,at aduly constituted
meeting of the lloard, and the seal shall he then and
there aflixed pursuantto a resolutionof the Board, and
in thepresenceof one memberthereof,who shall subscribe
his nameaswitnessthereto.

(e,) Policies and indorsernentsthereon need not be executed
under seal, and may, with any other document not
required to he executedunder seal, be signed in the
name and on behalf of the General Manager by the
Deputy General Manager, or by any attorney, agent,
or officer authorisedby the GeneralManager in that
behalf.

17. The GeneralManagerin his official style and capacitymay Powero~
suearid be sued in all actions and proceedingsarising out of any
act,matter,or thing done or suffered in relation to himself, or the Ibid, sec. 1?

StateFire InsuranceOffice, or the Board.
18. With respect to all suchactionsand proceechngsthefallow- wow actions, &c,,

ing provisionsshallapply ~—--~- toSs conducted,

(a.) rrhey shall be ~instituted, prosecuted.and. defendedby or 1b~d,see, 15

againstthe GeneralManager in his corporatestyle and
capacityonly.
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No (b~)Theyshall not abate or be dismissedby reasononly that
beranseaction the causeof action relatesto thesaidoffice or theBoard
re~atesto office

or thebusinessor affaars thereof,and not- to the General
Managerhimself.

(c~)No action shall lie againstthe GeneralManagerin respect
of any fire lossunless suchaction is commencedwithin
six monthsafterthe lossoccurred.

(d.) The sealof the GeneralManager,and the appointmentand
signatureof the GeneralManager,the Deputy General
Manager, and every member of the Board, shall be
judicially noticed without proof until the contrary is

- shown.
Loesiauceoritisa 19. For thepurposeof minimising as far aspossiblethe risk of

insuraiiceunderthis Act the following provisionsshallapply
furnish forojat~on (aC) It shall be the duty of everylocal authorityor otherlocal
19t)3, Nn~49~see. 19 governingbody,andalsoof theheadof everyGovernment

Department(including the Public Trust Office and the
GovernmentLife InsuranceDepartment~,and also of
everyofficer thereof,at all times to furnish to theGeneral
~~lanagerall such informationand reportsa-s herequests,
and such authority, body, Department,or personcan
supply,concerninganyfact or circumstancein any way
affectingtherisk of insurance.

Powerto inspect (b. Any officer or other person authorisedby the General
Managerin that behalf mayat all reasonabletin esenter
on anybuilding insuredor proposedto be insuredunder
this Act, or whose contentsaresoinsuredor proposedto
beso insured,for the purposeof inspecting the sameor
the contentsthereof.

(c.) Every person who in any way hinders such entry or
inspection, or refuses to give any information in his
power relating to such building or its contents, or
knowingly gives any false information, is liable to a
fine not exceedingfifty pounds.

Powerto app~vto 20. (1) In anycasewhere any propertyinsured in the St-ate
r~or1n~o~

7
Fire InsuranceOffice is destroyedor damagedby or in consequence

lices, of fire-, any personauthorisedby the GeneralManagerso to do may
Thid, 550 apply to a Magistrate or any two Justices sitting as a court- of

summaryjurisdiction to hold an inquiry into the origin. causes~and
circumstancesof suchfire, andsuchCourtshall thereuponhold such
inquiry, in the samemannerandwith the sameprocedureasnearly
as may be as in t-he easeof summaryproceedingsunder “The
Justicesof thePeaceAct, 19O8~”

(2.) Such inquiry shallbe conductedin suchmanner—
fa.) Thatthe personwho hasappliedto theCourt to hold the in~

quiry shallsuperintendthemanagementoftheinquiry, and
rendersuchassist-anceto theCourtasis in hIs power; and

(b.) That if a chargeis made againstany person,suchperson
shallhaveanopportunityof placing his defence-beforethe
Court.

(3.) The Court shall have all the powersof summoningwit-
ne~ses,taking evidence,and allowing c-oats as a- Magistrateor two
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Justicesin summaryproceedingsunder“The Justicesof the Peace
Act, 191)9.”

(4k) The Court, after completingtheinquiry, shallmakea report
to the GeneralManagercontaining a full statementthereof,andof
the opinionof the Court thereon,accompaniedby suchreportsof or
extracts from the evidence,and such observationsthereon,as the
Court thinks lit,

21, ‘With respectto every policy of insuranceor reinsurancePaymentof

issued by the General Manager the following provIsions shall
apply: — policies

(a.) in the case of builders’ risks or other policies for short 1965, No, 49, see.21

specifiedperiodsof less than a year the premium shall
bepayablein advauce.

(b.) In everyothercasethe premiumshall be payableannually
in advanceduring the continuanceof thepolicy.

(c.) The policy may, in the absolutediscretionof the General
Manager,be cancelledby him at any time, and in such
case he shall refund to thepolicyholderany sum paidin
respectof premiums for the period subsequentto such
cancellation.

22. In the event of tile Board at any time reportingto the t’roccdun’ if Board
Governorthat in its opinion tile businessof tile StateFire Insurance
Office should be discontinuedor woundup, or otherwisedisposed.of, duec’~~c~ned.

he may by Order in Council give such directions in the matteras ~ eec.22
he thinks fit, and such Order in Council shall be binding on tile
GeneralManagerandtheBoard:

Provided that if such reportis madeafterParliamenthasbeen
summonedfor the despatchof businessor while Parhaanent15 ill

session,‘the Governor,in lieu of making any suchOrderin Council,
shall lay suchreport before Pa’hamentfor the signification of its
pleasurethereon.

Capital.

23, (1.) in order to provide capital for the businessof the 5ums,not cascading
State Fire insuranceOffice the Minister, on being authorisedby ~ may he

the Governor in Council so to do, is hereby empoweredto raise hid, sees.95, ‘26 (5)

from time to time, on the securityof and chargedupon thepublic
revenuesof New Zealand,suchsums,not exceedingin tile whole the
sum of onehundredthousaudpounds,ashe thinks fit.

(2.) The sumsso authorisedto be raisedshall be raisedunder
and subject to the provisions of “The New ZealandLoans Act,
1908,” and this Act shall be deemed to be an autborising Act
accordingly.

(3.) The sums so raised shall hear interestat such rate, not
exceedingfour and a half per centumper annum, as the Minister
prescribes.

(4.) The total amount autborisedby this Act to be raised,shall
include themoneysalreadyraisedunder The StateFire insurance
Act, 1903,” and all mnoneysraisedunderthat Act shall be deemed‘to
havebeen raisedunderthis Act.

24. (1.) In the event of the capital so raised at any time Whensuppfemeni-

proving insufficient for the businessof the State Fire Insurance~~pi1aI Ifl&~’ be

IbM, gee.2t
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Office, the Minister,on beingauthorisedby the Governorin Council,
is hereby empoweredto raise from time to time in the- manner
aforesaid,as supplementarycapital, such additional sums. as are
required

Provided that the powerconferredby this sectionshall not be
exercisedsave in the circumstancesamd to the extent hereinafter
specified, that is to say,—

liequisition by (a.) If, after recoursehasbeen had to the available funds and
Ocoetal Managa ~ecunttes the balance in the State F’ue Insumame

Account is at any time insufficient to meetthe charges
thereon,the GeneralManager shall forthwith convenea
meetingof the Board, and, if at suchmeetingthe Board
approves,shall, by requisition under his seal, apply to
the Minister for whatever supplementarycapital is
deemed necessaryfor the purpose of meeting the
deficiency, and also of - supplying additional funds (not
Exceedingtwenty thousand pounds at any one time)
wherewith to carry on the businessaforesaiduntil tl:ie
pleasureof Parliamentis signified thereon.

(b.) The Minister may thereuponin the manneraforesaidraise
- supplementarycapital not exceedingthe total amount

namedin suchrequiai&ion.
(9.) Every suchrequisition shall, assoon aspracticable,be laid

beforeParhamnent,
(3.) For thepurposeof raisingthe supplementarycapitalautho-

rised by this section the provisions of The New ZealandLoans
Act, 1908,” shall apply.

nate of intereston 25. (1.) No debenture,scrip, or othersecurityissuedin respect
ttt~6~Scrip, of any sum raisedasaforesaidfor thc purposesof this Act shall be
1903, No. 49, seo. ii~ sold or otherwise disposed of at a price that wjll yield to the
1903, No. 43, ~ ~ purchasera higher rate of in.terest by the yea~~rthan four pounds

ten shillings for everyhundredpoundsof purchase-money
Provided that the foregoing limitation shall not apply in the

- caseof temporaryadvancesobtainedunder paragraph(j) of section
-five of “The New ZealandLoans Act-, 1908.”

Chargedon public (2-.) The.sum of money named im any suchsecurity, together
with all interestpayablethereon,is hereby declai’ed to be a charge

1903 No. ‘l~ upon and to be payable out of the public revenues of New

Zealand.
Disposal ol prooceds 26, The proceedsof all securitiesissuedin respectof original or
of seeuriee&issued. supplementarycapitalshall,asandwhenreceivedby the Government,

be paidinto the StateFire InsuranceAccount.

Si-nking Funds,
sinkiog fund ~ 27. ln order to createa fnhd for the redemptionat maturityof
redemptionof all, securitiesissued as a-foresaid-for the purposesof this Act the
oap~tal~
Ibid, ~. lollowmg provisionsshall apply

(a.) At the expiratior of each of the respective periods
mentionedin sectionforty-two hereof,duringthecurrency
of the securities,the GeneralManager_shallpay over to
the Public Trustee,to the credit of an accountcalled the
“State Fire InsuranceSinking Fund Account,” one-half
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of the net profits of the businessof time State Fire
InsuranceOffice tot suchperiod.

(Ii.) The sums so paid over to the Public Trustee, and all
accumulationsof intere-st thereon,shall be. investedby
him in suc.hof the modesof investmentsanctionedby

The Public Trust Office Act, 1908,” as will yield the
Imighest rateof interest.

(c.) The moneys in f-he said Sinking Fund. Account, and time
investmentsfor the time beingrepreseutmg‘the- sanme,and
a-il accumulationsof interest timereon,slmall be held by the
Public Trusteeat time disposal of the Minister for the
purposeof’ redeemingsuchsecurities-at maturity.

(d.) The Public Trustee shall, witimout further appropriation
than this Act, pay to the Minister out of that account
such sinus as he from time to time requestsfor such
purpose.

28, (1.) TIme Public Trusteeshall supply to the Minister, and statementsto he

also to time- General Mammager, statementsmade ‘up to the close of ~r by Pubho

eachfinancial year,and also for suchother periodsasarefrom tune 1908,No. 49, zoo. 31

to time requested,showing the accretionsof sinking fund and the
investmentsrepresentingthe same. —

(2-.) The Public Trusteeshall, within fourteen clays after time
close of eacim financial year, last a copy of such statemnentbefore
Pariiaime-itif sitting, or if ,ncyt, timen within fourteen daysafter the’
conmmuencementof thenextensuingsession. -

29. As soonasthe Minister is satisfied that time accnnmnlatiouswhen annoal -

of sinking fund in respectof any securities will suffice to redeemn~
suchsecuritiesat ma-tnrity, he shall notifs’ the Public Trusteeand 1hid~~. 32
the- General Manager thereof, whereuponthe paymentso-f sinking
fund iii respectof such securitiesshall thereafter cease,and all
subsequenta-ccretiommsof interestshal.lbe paid into -the ReserveFund
mentionedin sectionforty—two hereof.

Accountsand. Audit. -

30. All moneyspayableto the- GeneralManagersha.ll be paid Moneystobe paid
into the bammk atwhkh for thetime beingthe PublicAccountof New ~~t6~tO0~,
Zealandis kept,to the credit of aim accouatcalled The State Fire Ibid, seo.33
Immsi.iranceAccount,”which shallbe c’peratedononly by cheqt.ieaigmmed
by time GeneralManagera.nd countersignedby theAudit Office.

31. There shall be payable o-nt of the State Fire insuranceMoceyc payable out

Account, and (except where otherwisespecially provided) without ~
furthem’ appropriationthamm thisAct,— mbia:seo. tht

(a.) All costs and expensesincurred by the Governnmentimi
raisingcapital underthis Act:

(b.) All salaries,expenses,fire losses, reinsurauce premiunms,
and outgoings expended or incurred in the general
managementof the State Fire Insurance Office and
the conductof its business,including the interest pay-
ableon securitiesissuedfor the purposesof this Act:

(a,) All othernmoneyspayablefor thepurposesof this Act.
32. (1.) All moneys in the State Fire InsuranceAccount, or All moneysto be

payableinto that accountby anyoperson,andalso all debtsandother !~?fl7~°~°”~’
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moneysfor the time being- owing to the Genera-IManagerby any
person,wI-lether on account of premiums,loans omi mortgage,rents,
or otherwise, and wimether the samne are accrued dime or not, are
herebydeclared, to be the property of the crown and recoverable
accordinglyby the General1.-fanagerasfrom debtorsto the Crown.

(2-.) TAll such nmoneys are Imereby declaredto be pubhe mnommeys
within the niea-nimmgof The Public I-ievenuesAct, 1908.’’

Otheracoonotetobe 33, In addition to the S-tate Fire Insurance Account, the

No 4°~ 5$ GeneralManagershall keepsuchother accountsas lie thinks fit orits arefrom time to time prescribed.
iovn-stment of 34, All moneysin the S-tate Fire InsurammceAccountwhich in
;otplus tnuruy tht opinmomm of the Boud arc fom the tune beingnot requnedfor the

)ic 00. purposesof that accountshall be invested in such mannerand on

such securities as the- Governor from time to time by Order in
Council prescribes

Provided that for the purposesof that accountthe aforesaid
securitiesmay front to time be realised,hypothecated,or otherwise
disposedof a-s time Board thinks dt.

Payment into 35. At least two months before any payment fails due in
Public Account to respect of interest cn:m the secirrities issued as aforesaid for time
meet interest. . -

ibid, sec. 38 pmposesof thms Act, or, rn the caseof such of those securitiesas
are disposedof in New Zealand,at such later date as time Minister
from time to tiume prescr~hes,tIle General Managershall pay into
the Public Account, to the credit of the ConsolidatedFund, a sum
sufficient to meet such paymnemmt, tog-ether with all charges for
exchangeor otherwise in connection.therewith.

Annual balance- 36. (1.) The GeneralManagershall,within sixty daysafterthe
sheetand ,ttalement closeof eachfinancial year,preparea balance-sheetarid statementof

to be accountsof the State’Fire InsuranceOffice, made up to time close
Parliament, of tha-t year.togetl:merwith a reporton the year’s business,and lay
ibid. ceO. ~ the samebefore Parlia-nmentif sitting, or if not, thenwithin fourteen

daysafterthe commencementof the next ensi.iiug session.
~‘2.)Such ba-lance-sheetand statementof accountsshall he in

time fonn set forth in time Second Schedulehereto,or in suchother
form as‘nia-y he- prescribedby regnlatiui:ms.

Powersof Audit 37’ The Audit Office shall have, in re.spectof time General
091cc. Manager, the. Deputy General Manager, the Board, the State
ibid, zoo. Fire Insi.i,rance Office, the accounts- thereof, amid- all persons

enrployed therein, and all other persons enmployed nuder this
Act, all the powers it possessesnuder “ The ‘Public RevenuesAct,
1908,”

Powerso 38. The Minister shall at all times have full accessto all the
Mtot’,ter hooks aecount’~and papersof the Stste Vue lnsniauceOffice amid
Thid seo.41 - - - -. - -, - -

it shall he time duty of-’ the &eneral Manager 3-nd time Board to
furnish imini with all sue-h returns and informatiomm its he from time
to time requires.

Property.

General Manager 39. The GeneralManager,with the consentof the~ oard,may
may acquire from time to time, but solely for the purposeof acquiring as the

~:~‘~aoting property of t-h.e Crown premIsesfor the transactionof the business
business. of the State Fire InsuranceOffice, amid in eachinstanceout of such
loiS, sec. 42
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moneysimm -the StateFire InsuranceAccountasare.appropriatedfor
the purposeby Parliament,-----

(a.) Purchaseor take on leasein. his official style and e-apaeit~’
any land, with or without buildings - -

(h.) Erect, alter, or add to buildings 0mm land acquired by
pimrcllase.or leaseunderthis section.

40. With ‘thelike consentthe GemieralManagermnayfromn tune Power to cell or
to timue sell, or leasefor anyterm not exceedingforty-two years,any- lea’iesaroed not
land or buildings acquirednudertime last precedingsectionwhich are ion,No, 40, sec. 49

fonndnot tohemmeededfor thetrtumsactionofsuchbusinessasaforesaid.
41. TheStateFire Imisurance Office is herebydeclaredto be a 09k-c declaredto

public office within time meaningof PartIX of “Th~PublicRevenuesbea
1

mblicoffice.
Act, 1905.” ibid, sec. 4-i

Application of Profits.
42. Suh,ject to time provisiomis of sections twenty—sevenamid 5urpins profits to

twenty-nine of this Act, the net surplus profits of the State lire ~

insurance Office for time period emmding time thirty-first day of cod paymentof

December, one thousandmmlmic hundred amid eight, and for each ~
7

5e0.

tnienmualperiodthereafter,shall beapplied in mannerfollowing, that
is to say-

(a.) As to one—half thereof,in making a ReserveFund,which, -

with all accumulations of interest thereon, shmal.l he
applied, held, and invested by the General Manager
underthe provisionshereinbeforecontained;and

(h.) As to the other half thereof,1mm dividing anmommgstand pay’-
ing to such personsas at’ the close of such periodare
actual insurers in the State Fire insurance Office
bonuses,hearing imm the case of each such person the
sameproportion to time total sum to lie divided asthe
total amnoumitpaidby him in premiumsduring timat period
bears to the total amnount of prenminnms receivedduring
the sameperiod from all suchpersorms.

43. Time periodicaldivision andpaymnentof bonusesshmail, with- whendivision and

out further appropr~a.tionthan tins Act, be madeas soon afterthe paymentto be

close of time period as is practicable, amid in such mrtammrmer as is IbiS, ~. 46
prescribedby regulations.

44. For time purposesof each periodical applicatiomm of net Statementto be

surplusprofits the following provisionsshallapply :— laid
(a.) As soon. as practicable after the close of eachperiod the beforeGovernor

General Manager sin-il prepare and submnit- to the !~~Unchibefore

Minister a report arid statemeimtof accountsmadeup to mid, eec. 47

the close of such period, and approved by the Board and
time Audit Office, simowing—

(i.) The net surplus profits for tb.e period, after
making full anddetailed provisiommfor sinking funds, re-
servefund,unearnedprenmiumns,depreciationof properties
amid securities, h,iad and doubtful debts, and all other
deductionsand contingenciesfor which, in theopinion of
the Board or the Audit Office, provision should lie made;

(ii.) Theproportionof netsurplusprofitsrespectively
available for reservefund and for bonuses;
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(iii.) The total amountof premiumspaid during the
period; amid

(iv.) Such other particulars as are prescribedby
regulations.

(b.) The Minister shall forthwith hay such report and state-
ment beforethe Goverimorin Council.

(c.) Subject to suchrnodific~ations(if any) asaredirectedby the
Govermmorin Council withimm twen~-eight daysafter such
report and statementare so laid before him, time net
surplns profits as there-in appearingshall be applied in
mannerthereinspecified.

Regulations.
Regulations. 45. (1.) The Governor may from time to time, by Order in
i903, tic. 49, sac. 48 Council gazetted,make regulationsfor all or any of thefollowing

purposes,that is to say
(a.)Time conductof the hnsinessof the StateFire Insurance

Office;
(b.) Presorihingthe powers,‘functions, amid dutiesof time Board;
(c.) Prescribing the functious amid dutiesof a1i persoims employed

underthisAct, amid the forms,amn,ommt,amid natureof time
securitiesto he furnishedby them;

Cd-.) Exemptingany personemployed under this Act from the
examninatiortsprescribedor conditions imnposed by any
law for thetime being in force affectingor regulatingthe
~-ivil Service;

(e.) Establishinga Mutual GuaranteeandBenefit Fund,to be
contnhutedto and shared in by -time members of the
permanentstaff,andprescribing-theconditionsandextent
to which suchfund maybe supplenmentedout of theState
Fire Insurance AL count,

(1.) The custodyand control of the moneysin the St-ateFire
InsuranceAccount, and time paymentof moneysto and
time withdrawal of moneys frommm that account,time mode
of keepimmg and rendering that account, amid any other
accountor balance—sheetin connection with the State
Fire insurance Office

(g.) The receiptand paymentof nioueysunderthis Act;
(h, Detemnminiugwhat moneysnuder thisAct shallbe invested,

amid in what securities, amid with what margin of value;
(1.) Fiximig the mna-ximnuni amount to be investedcit mortgage

from anyone borrower.amid the nmaximumnamnountto be
advancedon any one securit-y;

(j.) Prescribing what books and accountsshall be kept, and in
what form;

(it) Determining the principle and method to he adoptedin
valuing fire risks,and in accepting,rejecting,or cancelling
suchrisks;

(LI Classifying buildings and other risks - for the purposesof
insuranceor reinsurance;

(rn.) Defining the conditions subject to which insnraneeor
reinsurancemaybe effected;
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(‘n.) Prescribing the evemits on the happeningwhereof insur-
aucesor reinsurancesshall be deeumedto be void;

(o.) Fixing the maximnumurisk to be taken, atmd time muinimmmumn
rmmargimm of valueto be required

(p.) Prescribingtheformmis of policies amid claims, proofsof loss,
and all other documentsissued umider this Act or used
imm connectiomiwith time businessof the StateFire Insur-
ance Office

(q.) Prescrihingwhateveris deemedexpedientwith respectto
the mode of granting insuranceun.der this Act in time
case of builders’ risks, a-rid other insurances-for short
specifiedperiods,ammd the ternisarid conditionsthereof;

(-it) Protectingthe interestsof mortgagees,assignees,and othmers
in respectof propertyiimsured underthis Act;

(s.) Determinin.g time mnode in which shall be done anything
by this Act expressedto beprescribed;

(I.) Inmposiug a fine not exceedingterm poundsfor the breach
of any suchm regulation; andgenerally for

(-U.) Any otherpurposethat the Governordeemnsexpedientfor
the efficient administration of this Act, or for which, in
his opinion, regulationsarecontemplatedor required-by
this Act.

(2.) Suchregulationsshall be laid before Parlianmentwithin ten
daysafterthey aregazettedif Parhanientis sitting, or if not, then
within tendaysaftertime commencementof the next ensuing session
thereof.

SCHEDULES.

FIRST SCHEDULE.
Encr~nwrsCONSOLIDATED -

1903,No. 49,-’--” The StateFire InsuranceAct, 1903.”

SECOND SCHEDULE.
- Seottoasd.

REVENUE Accouter of the State Fire Insurance Office for the Year ended 1903 No 49
31st December,19 - 5chedul;.

£a.d.
Amount of FIre Insurance funds at Lossesby tire (after deduction oCre-

thebeginning of the year.. . - - insurances) . -

Premiums, after deduction of re- Appropriated to Sinking Fund -‘

luanranees -, . - - - Appropr’aled to ReserveFund . -

Other receipts )Detatlsto be spec(fled) Appropriated to reserve for unearned
premiums . - .. -.

Interest on capital raised,goaranteed
by Government .. .. . -

Commission -, ,. -.

5 Saitries
Expensesof management(Details to

be specified) -. -, -,

Other payments (Details to be specf-
fled) ,, .. . - . -

Amount of Fire Insurance fends at
end of the year .. . -

- -
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BALANCE-SHEEP of the State Fire InsuranceOffice on the 31st December,19

Liabilities. £ a. & £ a. d. Assets. C s. d.
Capital authoriardby “The Investments (Detailsto be specified)

Stats Fire Insurance Act. ~-Landed and house property -.

1908” .. .. .. Agents’ balances ., .. . -

Lsssnot raised .. Outstanding premiums
Outstanding interest

Net Interest accrued but not”due
- Cash .. .. .. -,

ReserveFund ., ., -. I Other assets(Details to bsspecsjiisd) - -

Reservefor unearned premiums
Firs InsurancefundsasperRevenue

Account -. -, - -

Other funds (To bespecified) . -

Outstandinglire losses
Other sums owing by the office

(Accountsto besvecitied) ., -,

£


