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Nt~w Zealand.

NEW ZEALAND LOANS.
1908, Na. 131,

Ax AcT to consolidatecertain Enacttuentsof the General Assembly
relating to Public Loansraised in New Zealand.

BE iT ENACTEI) by the General Assembly of New Zealand in
Parliamentassembled,and by the authority of ‘the same,as follows

1. (1.) TheShort Tideof this Act is “ TheNew ZealandLoansAct, Short Tide

1 OtiS.”
(;~)rrhj Act is a enisolidation of the enactmentsriient~onedill Fk,c~ctn~”nu

the First Sehedulehereto, and with respect to those enactmentsthe ~

tollowing provisionsshall apply
(a.) All appolntncuts, agreements, regulations, Proclamations,Saviow

Orders in Council, orders, warrants, registers. conversions,
cea~tificates,loans, securities, instrnments,and generally all
acts of authority which originated under any of the said
enactmentsor any enactmenttherebyrepealed,and are sub—
sisting or in force on the comin~into operationof this Act,
shall entire for the purposesof tins Act as fully andeffectually
as if they had originated under the correspondingprovisions
of this Act, andaccordinglyshall, wherenecessary,bedeemed
tr~haveso originated.

(b.) All mattersandproceedingscommencedunder any suchcnact~
mert, anti pending or in progressOtt the corninginto opera-
tion of this Act, may be continued,completed,and. enforced
underthis Act,

2. With respect to the enactmentsmenticmedin Part TI of the SpeSsi a to
First Scheduleheretothe following specialprovisionsshall apply :—

(a.) In so far asthe borrowing-powersconferred by any such enact— Scholule

merit have not beenfully exercised, they may be exercised
under this Act in like mar ncr as if the loans were authorised
by this Act.

IV—27
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(b,) In so far as the sums borrowed mrcier such enactmentshave
not been fully applied as thereby provided, they shall be
appliedin the manner and for the purposessoprovided.

(c.) The holders of securitiesissuedunderany suchenactmentshall
be entitled to all the protecttonandbenehts(including the
charge on the public revenuesof New Zealand) crvnferred
by this Act in respectof securitiesissuedhereunder.

(ci.) Subject to the provisionsof this section, the provisions of the
last preceding section shall apply to every such enactment.

Act dkvide*1 eao 3, rç~~ Ant is divided into Parts, as follows:—
Path. Parer I. Mode of raising Public Loans. (Sections4 to 20.)

PART Il.—Consohdate.d Stock. (Sections21 to 4th)

PART ilL—Public DebtsSinking Funds. (Sectkkns 47 to 54.)

PART I.
OF lIAISING Punre, Lo~s.

Loansma he raised 4. Where in any Act (hereinafter called ~‘ the authurising Act “)
und~rdim I t tuthorrt s~ n. (Zn n to thc \lnusfci ot Fmam ‘. (thioughout this \~t
1004, No- 23, sec. 2 referred to as “ the Minister “) to raise any sum (YE sinusof moneyon

the security of ,and chargedupon the public revenuesof New Zealand,
such moneysmay be raisedunderandsubject to the provisionsof this
Act,

Powersof Mic~isfer. 5. (1.) Upon being authccrisedby the Governorin Council so to do,
Ibid, see. the Minister may from time to time, in New Zealandor elsewhere,by

debentures,or scrip, or stock underthis Act, raise suchsumsof money,
not exceedingin the whole the total suni authorisedtc be raised, as
he. thinks lit and for that purposehe may from time to time exercgse
all or anyof tli~’folluwing powers,that is to say

(a.) i-Ic may prescribe the. mode and conditions of repaymentof
the sums so raised, the rates of interest thereon(nut ex-
ceeding the maximum rate fixed by the a.uthorising ActI,
and th.c times and places of the payment of prine~paland
interestrespectively.

(b.) As security for the sums so raised he from time to time may
create. and issue debentures(with. or without coupons) or
scrip, in such form andwith suchcurrencyas he thinks fit,
or may issue stockcreated.undertlds Act.

(c.) lie may agree that debenturesor scrip issued by 1(m) shall
be converted into stock under tius Act, and may eithcir
specify the terms of such conversionat the time when the
aforesaidsums a.re raised or arrange tlia.t such terms shall
be subsequentlyagreedupoin

(d.) Such terms may be either a definite, agreementto convert or
anoption to convert.

(c.) The amount of additional stock to he createdfur the purposes
cii the conversionnmv he specified in the. debenturesor scrip,
arid mayhe createdand issued when theconversionhi effected,
anything in section twenty-three hereof to the contrary not-
withstanding.

(/,) For the ~purposeof obtaining te.r.nporary advances pending
the final disposal of the aforesaid debentures, scrip, or stock,
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lie may from time to time hypothecate or mortgage them
for such sum or smns, and on such terms as to interest or
otherwise, ashe thinks fit.

(2.) In every case where by’ any authomising Act in force on the ?1axirn~mrateof

coming into operation of this Act the ma rinium rate’ of interest which ,
short-datedor other debentures issued as security for the moneyraised ~, ~. ~, ~. 2

may bear is fix”d at less than four pounds ten shillings per ceutum per
annum, such rate is hereby declared to be four pounds ten shillings per
centuin per annum in lieu of the rate fixed by the authorising Act.

(3.) in every casewhere by any aethorisingAct th.e niaxuuiun price Rateat which

at which. the debenturesor other securitiesfor the money raisedmay be
sold or otherwise disposedof is fixed by reference to the maximum rate sold,

of yearly interest which the price will yield to the purchaser, and such ibid. em. 3

maximum rate does not exceed four pounds ten shillings for every
hundred poundsof purchase-money,suchrate is herebydeclaredto be four
pounds ten shillings in lieu of the rate specifiedby the authorising Act.

6. Without limiting the sources from which the aforesaid moneys Sourcesmro,n
1 ‘ ‘t 1 1 • 1 ‘ - a - ci obic’hrnooevsmay oe raiscu, tney may mm raiscu III wnoie or in purr irom any ~xovern—Inas’ benosed.

ment fund or account: andthis Act shall be sufficient authority to the (to4Nc, 23, see-4

Minister, or other the respective persons having the control of such
funds and accounts,to lend money therefrom accordingly.

7, (1.) All moneys raised ui~der this Act for the ~nrposes of the ~ to he paid

authomising Act shall, us and when raised, he pa-Id] to the credit of the ~ optuoprine

appropriate fund or account (meaning thereby the fund or account
specified in the authorising Act, or if none is there specified, then the
fund or account to which the mone s are properly applicable, having
regard to the purposesfor ~rhich they are raised).

(2.) The costs,charges,and expensesincurred in raising the afore-
said moneys shall, without further appropriation than this Act, be
charged to and paid out of the appropriate fund or account.

(3.) An of the moneys in the appropriate fund or account may,
until required for the purposes of the antherising Act, he from time
to tune, as the Minister directs, temporarily invested in~anyGovemn~
ment securitiesor in any securitieswherein for the time being any moneys
in the Public Account may lawfully lie invested.

8. For all the purp~osesof ~his Act and of the antherising Act, r~t~amount
the total sum authorised to he raised shall be deemed to he the sum
nrined in thc iuth rising Act togethir vith such additional sumsasmnn~ ~i 1

5
X[IO 0 \~

be necessary’ in order to actually produce to the Treasury the sum
anthorised to he raised after providing for all costs, charges, and ex-
pensesconnected with the raising of the loan or with the redemption
or renewal of time. securities issuedin respect thereof; and securities in
excessof the sum authorised to he raised mna-y he created and issued
accordingly.

9. Tn the event of it being deemed convenient that any of the Loan Agents fur

moneis authorised to bc nmsed should be raised elsescberethan in New “ °~‘°‘°~~
-. on —nIL 01 Now

Zealand, the Minister may from time to time, by warrant nnder Ins hand, Z’-Thnd.

appoint any two or more persons (of whom the high Commissioner DiLl, 100, 7
shall, where the moneysare to he raisedin the United Kingdom, be one)
asjoint Loan Agents for raising the same,and may also in like manner
confer upon them all such powers ashe deemsnecessaryin order to carry
into effect the purposesof this Act and the anthorising Act;
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I’ rovmded that in the United Tungdoru the I--high Coinmmssionerand
oneother Loan Agent, acting jointly, shall have all the powersof the
joint Loan Agents. -

10. (1.) In addition to the powersconferred upon the .1 .oa-u Agents
Loan A5enta by the Minister in the. warrant appointingthem, or in any subsequent
12U1, No. ~ ~ i~arraut.they shall have all the powers by this Act coiiicr-cd upon the

2\-iini~t’-r (iavh.ding the powersconferredby sectionfive hereof).
noes. lien of pi’nn-r’- (2,) All or- any of the 1y’~ eonterredupon the Loan Agents by
Ibji, nm this Act or by the. Minister may by them be delegated from time to

time, in all or in pam-i, to two or more other persons,as delegatedLoan
Agents,in suchmannerand subjectto sueti ettndit.ionsas the delegating
Loan Agents think tit.

a-ti-vat of 11. The Ministem’ may from time to time remove or accept the
than Ag-nO- resignation tf any Loan Agent, whether appout’ted by hi in or by the

tot Ic d~I~ itmg Lout ~gtnts md in ant nueh l~t 01 0 ant “itt It \gtnt

die÷s,the Minister mayappoint- anotherpersonin lus stt’dd.
D~’4eg:i’biii -1 12. 1 .) All or any of the lmors-c~by this. Act conferred npomm the
jio-te’o High Minister may be delegatedby him ‘to the Uigh Commissioner,
cotiutussotoer. - ‘ ,., • - - , -. , -

Ibit, cue ith) .1 he aut-hurit ol the Mimuster’ to hmntsclI raise the whote ur
any part of the moneys authorised to be raised, and generally to
exerciseall the powers conferred on hun by this Act, shall be in no
way limited or affected by the fact that lie Imas ma-dc- any appointment
or deleuat~onits aforesaid.,

\otien nf snob 1.3. Notice of any appointment-under section nine hereof, or of
del”,gnlton. -) anydc-legat-ionunder the last p’reccdh’mg sect-ion, may be given by telc-~

Cd, so. L graphic- messagefrom 1.-he Minister, a-nd the fact: that any s-ac-h powers

are e,xei-crsedby tIn Loan Ag-entsor the High Commissionershall he
conclusIveevidenceof tl uir or his authority so to do.

How ,j,-h,~,’r,,yo-, 14. (1.) Every debenture,scrip, or ot-her seeum-it. createdas se—
SOUp, at I’ turt’, br mom s s m irned under this Vt t G’ ml] lu -‘igned hr -t ~ Mimns~r

or (as tIn t i-—t Oar be) hr thn high Coniaiussmnerot the ho mu Agents
raising the. moneys,and shall be eonntcrsignedb the Controller a-nd
Auditor—General,or iw an officer of Audit to be appoiirecl from time
to tunefor tl iat purposehy the Controllerammd .A.u.ditor—tleneral.

(9) ~Pdefact that a-ny oflic-er of Audit so count-er-signsshall be
conelusivc-evidenceof his authority so to do.

Charet on (3,) The sum of money named in any stmeh debenture,scrip, or
puhh-t rot 000cc. o’t Ii er seemuny, toget-herwith all interest payable in resrioct thereof,is

i,tei-ehy declaredto he a chargeapon and to he payahleout mm I time public
revenues of New Zealand withot mt further appropriationthan this Act.

Security foy ~ 15. Ni person.tilio is the holder of any ctebemmt-ure, scrip, or other
londing monty.’. security as afttresaid shall be concernedto see m inquire whether or
ibid. soc. t4 to r-yhat extent the pomv~’i’s conferred by or under this Act or the

ammt-horising Act: have beemm previously exercised or are intended to he
exercised and all mnoneys raised or purportlug- to be raised, and all
dehenturos, se-rip, or other sec-urfl~yctiiated or issued or renewed, or
purporting to be createdor issued or renewed, nuder this Act shall,
so far asconcernst:he lender or holder, be deemedto ha-ye beenlawfulh-
rarsed,created, or issued, or renewed witlmin time powers by this Act
conferredin that behalf.

Prior is-cotiSles 16. Neithem’ the authority to raise any moneygiven by the autho-
r t -it

t
e teL ‘ - ‘ ‘ - ‘ —rmng Act nor tht icm em-nt ol smich authority mmnthr this ‘Vt t shall alterI bid, soo. 1,
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or affect or vary any security theretofore charged on the public revenues
of New Zealand.

17. (L) Far the purpose of paying off or renewing at. maturity Pautni—ut Or

an~dd~~mirures, -‘erip or oth~rseturltr dtarmtd upon. tht I! iblie it ~ itt

venuesof New Zealand (whet-her created and issued under this Act 1904,N- ‘2-5, seo. i~

or anyformer Act) the Minister, or the High Commissioner,or the Loan 190-i, No ~f4, a~c.3

Agents,as the easema-v be,mayfrom time to time, and as often as tine
occasion arises. creat~,issue, and dispose of new debentures,scrip.
stock, or other securities for suchamount as may be necessarybar time
purposeaforesaid (meltiding the costs,charges,andexpensesincurred).
or renewthe maturing-debenturesby indorsementthereon,andin either
casewith suchcuri-encyashe or theythink fit

Providedthat, for the purposeof renewingdebenture-sby indotse—
ment. the i-I mistermay apporntfit personsas specialagentsto muakc the
indorseinent.

(2.) ~aich mndt-irsementshall he I11 the. form numbered(I) in the
Second~eheduie hereto, and the effect thereof shall be to ext-end th~
original term of the debenture for the further period specified in the
indorse-ment, and the principal and interest shall be payable accord-
ingly.

(3.) The Treasuryshall from time to time notify the Audit 0111cc
of dehen-tanr-es renewedLv indorst’ment.

(4.) The cost-s. charges,and expensesincurred in paying ofT or
renewing securities under -this section shall, without Lu rt~herappro-
priation tha-n this Act, be charged to and ~ out of the appropriate
fund or ac-commt,

(YL) In every case where moneysarc raised under this section for
the purposeof paying off or renewing any securities, the ni’ tucys so
raised shall be applied exclusively in paying ofT or renewingthose
securities,anddefrayingthe costs., charges.andexpensesin so doing

Provided that nothing in this subsectitat shall be construed to

prevent the temporary investment of such moneys pending their
applicationto the purposeaforesaid.

(6) In evtry casewhereby anyrrut-horising Act it is i-ti-ovidecl that 19n5,xo. 45. se~4

the amountof a-il outstandingdthemrtrmresa-nd other securitiesi-i-med in
respimt of the loannhnall at no time exceedthe total tuttoUflt authom-is—-d
to be r mised, suc1n proveconshall not operatei-n preventthe creation,
issue. ant ~il’ of s~tor’t-ctatedor other debenturesin tXCP-S~of such
tot ml for the purpos~of redeemmgout-standingse~arn-r’s,anything in
sectiont<wanty.tbreehereof to thecontrarynotwit-hstainding,

18. (L) Wheneverany securitychargedupon tIre public revenuescan~’-ununof - -

of New Zealand (whether created and issued under this Act or any ~1~~~5d15OO0Y.IUO~,
- i90-t- No. 23 ace. i~

former Act) is disuharged, b paymnent. exchange, conversion, or
otherwise, it shall In due course be cancelled by the- i-Iinister, the
High Conunissioner,or the Loan Agent-s in the presenceof an Audit
Officer:

Provided that for safety in transit suchsecurity may. before trans--
mission, be provisionally cancelledin such of the forms numbered (2)
or (3) in the ~“eeondSchedulehere-toas is applicable.

(2.) Such provisional cancellation shall, in the case of discharged
securities,be effected by persons appointed or authorisedin that behalf
by the Minister.
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Interest onsecurities 19. In every case where, under this Act or any such former Act
sold ty redneo~‘,oa- as aforesaidsecuritiesaredisposed of in order to provide funds to redeem
stsndtio M!1~3EO

‘iot, x’. ~, sec. ~S outstanding securities, the interest payable in respect of the securities
so disposed of shall be charged in the samemanner as the interest pay-
able in respect of the outstanding securities.

Notice of conversion 20. Where any debentures or other securities ~(whethcr created
be pitblisiwd. and issued under this Act or any former Act) are under the authority

[bid, SOC. 19 of any Act converted into st~ck under Part II hereof, the Jiligh

Conunissiuner may, by publication in the London Gazette and in
such newspapers as he thinks fit, give public notice that such stock
is part of the public debt charged upon the public revenues of New
Zealand.

PART II.
CONSOLIDATED STocK,

Gwcruor in council 21. Hr the purpose of raising such sum or sunss of money as afore-
~ siid und& r rue authorit) ot ans authon~ing t t the Muusu r, upon

1877, No, 33, s~c.a being authorised by the Governor in Council so to do, i.nav create capital
stock, to be called “ the New Zealand Consolidated Stock “ (throrighout
this Act referred to as stock “), subject to the provisions of this Act,
to b.c issued in such amounts and manner, at such price and times, on
such terms and subject to such conditions, with such dividends, and
redeemable at par at such times and on such condirions, as the Minister,
before the creation thereof, from time to time determines.

Governorin Council 22. (1.) The Governor in Council shidi have and may exercise
~ the followin.g powers and authorities, or any of them

into stock, and (a.) lie mae from time ro time declare all or any of the New
for the Zealand loans, whether cxistincr in the form of stock or

creation, exclmnge, . ‘ . .

anti eoov’rsion not, to he convertible into stock of such denominations,
of s&oek, &c. with such conditions, and with surh dividends, and ire-
Ibid. see. deemable at par at such times and on such condition~, as

he before the creation thereof from time to time determines
(1’.) He may authorise the creation and issue of such an amount

of such stock in exchange for the securities held for such
loans as may he necessary

(c.) lie may authorise the creatioif and sale of an of such stock for
the purpose of raising money for redeeming any outstanding
stock or securities, and of paying any expeines in the creation
of stock, and other’aise carrying out the provisions of this
Part of this Act, on such conditions as he determines

hi~)Any conversion so a.nthorised may be effected either b arrange-
ment with the holders of existing securities or by purchase
thereof out of moneys raised by a sale of new stock, or partly
in one way and partly in the ot her.

Powers may ~ (2.) Any power conferred by tins section on the Governor in Council
oxer.thted from may he exercised from time to time, and lie may alter any conditions
time to rmto. , . —

as otten a.s occasion requires, but so that no contract or engagement
entered into before the exercise of any such power or the making of
such alteration shall be prejudiced or affected thereby.

(3.) Tile powers by tins section conferred on the Governor in Council
may be exercised by the Minister ii the ~ in Council so authorises.
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23~Except where expresslyprovided by this Act, nothing in this A~t~ ~ ~
o~t1n~A~t~hill ~utniiri~ an nn r~a~eof the ~apit d ~ ol t~~ aunuii ~‘ y

liarg~or ~ loin z\~pt that \%here seuuitie’- liaugtd for nc~
~toek beara higher rateol ;ntercst than the stock an additional amount
of stockmaybecreatedand1~su~dto make up the differenceiii saleable
valuebctweenthe securities~nd the stock.

24. All stock, and the dividends thereon, and all charges and ~

expensesuwurred in earrvin’ out the provisionsof this l’art of this ~ on
ii.~~5FnLAct, shall be a chargeon andsnail be paid. out of the ConsolidatedFund, ~

and the principal money due and payablein respect of any stock,and
such dividends or interest, charges and expenses,shall be paid. by the
Minister out of suchland, under warrantsto be issuedby the Governor.

25. (1.) The Governor in Council may from time to time enter ~
into ~in~ ~ud~a~ncecient~nfl the Bank of Enghnd m t ~ Go~crnor ~ ~ I

in Couiicil thinks fit, providing for all or any of the following ~ ~:
thinc~a— ~

ia~)hat mscrihmg in the flooks of the bank any stock 7
(b~)For managingthe creation, inscription, and issueof stock;
(c.) For effecting the conversion of loans into stock and managing

transfersof stock;
(d.) For payingdividendson stock;
(e.) For issuingstockcertificatesto beurer,and, as often asoccasion

requires,reissuingor reinscribingstock, and reissuing stock
certificates;

(f.) For receiving from time to time all moneysjaisedunder this
Partof this Act

iq.) For paying such money trom~timeto time into thd Public
Account in London oi into such bank as is duly appointed
in that behalf

i/a) For issuing scrip for depositson loans;
(I.) For payingoil capitalof stock or loans;~
(j.) For generally conductingall businessconnectedwith stock or

loans; and
(L) For the protection and. remuneration of the Bank of England

under andin respectof any suchagreement.
(2.) For thepurposesof this Act the expression” Bank of England,” fl~kL~oi~ 7

and all referencesthereto and equivalentstherelor,include not onlythe ~‘a~ i’~’.‘o~
Governorand eomoan~’of the Bank of England, and their successors,
but alsoany bankwithin the meaningof “ The Banking Act, 1908.”

26. Every agreemeat made with the Bank of Englandin pursu— A~r~n~t~ho~

sureof tni~~Act -~hdl hr a~~alid and etlectuii as 11 thr teicis thereof ~
~ ‘~ o’~

hadbeenset forth in andenactedby this Act, and all remuneration
payable thereunderto the Bank of England shall be a charge on and
paid out of the ConsolidatedFund.

27. The Governor in Council, or the Minister if so authorised G~o’~rni.rin

by the 4 on ernor in Council shall ha’sc the po~sera and dkitIe~ md mat ~ ~ ,~‘“‘°

do the lnllo~ing things for the purposesof this Partof this Act ~

(a..) 1-Ic may from time. to time appoint two or more personsin
England to be Agents for the purposes of this Part of this “

Act (which Agentsfor the time beingare in this Part of this
Act referredto as the Agents“), and may empowersuch
Age.nts~or any two or more of tbetn, to exerciseall or any
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of the pOWerS by this Part of this Act exercisable by the

Governor in Council
(6~)He shall uotifv the appointment of the Agents to the Bank

of England, and the power and authority of the Agents
shall continue in full force until the Governor notifies the
contrary, and that notification is received by the Bank
of Engltnd

(e.) He may at any time remcn’e or accept the resignation of the
Agents, or any or either of them,

Ats’no mu 28. (1.) The Agents may from time to tune, subject and according
~ ~ ~ to t’ht hi ms d tIn ii app ant no ut in a n m’4rument in writing i. udet

ts~i,x~.a’a,~ ic their hands, delegate the powers and authority’ vested in them as Agents,
wholly or in part, absolutel , conditionally, or otherwise, to any other
person or persons as Agent or Auents.

(2.) The Agents may a~ppourteither one or two persons under this
provision, with such limitations and powers as are prescribed by such
Agents, and such delegate or delegates shall, by virtue of this Aet and
of the instrument of delcation, have imwer and authority accoob
inglv.

not to 29. in ease of the death of the Agents., or any or either of them,
~ the powers given to the delegate or delegates of such Agent or Agents

ibid. ~. iii shall not thereby be revoked, but shall continue in full force until the
appoitinent; of another Agent or other Agents by the Governor in
Conned or the Minister, as the case may he.

Fic,w Agena $0. All powers, authoriti.s, or duties given to, vested in, or iui~
~ ipon CUfl ‘err h ~gt nt’S in this h I r und& r tnt inthouts lit tebs

1514. see. ii conferred, shall he exercised, by at least two Agents, of whom any Agent
appointed under section tweutv~eighthereof may he one,

Saving of 31. Nothing in this Part of this Act and nothing done undet ibis
M tn,. It ~ Parr of this \& t c’o pt In autei no nt sledl I do. ‘L\\d\ ihudee or

Ibid. ‘,‘).12 . . + . +

prejudieittlly atl-ee.t any right or mterest, by way of porn ity or otherwise,
of any person in or against the (‘onsolidatcd :Frind or the public
revenues of New Zealand, or ans’ of them, or in any sinking fnnd, or
any remedy winch any person would have had or might have exercised
in respect of any such right or interest if this Act had not been passed.

c,rtmi’t ums 32. So numb of all the loans raised under tIn Acts and Ordi—
trances mentioned in the Third Schedule hereto as are outstanding

an’ ,‘rtitno, . . , , , a
~ Na ~. ~ and nneonr erred on the ennung into operation ot this Act sh,.tll be
~S91,No. 17, too. 3 and are hereby declared to he convertible into stock.
Gunnteed iauit. 33. Section twenty-three of this Act shall not apply to loans
155.1, No. 41+ toe. ~ guaranteed 1w the Imperial Goverinncnt hut in the ease of the

conversion of auv such loan, a reasonable addition to the capital or
annual charge may be made commensurate with the iniporrauce which
the Agents consider to he attachable to such conversion.

Aon+i~] oona~es 34. (1.) In respect of such of the loans authorised by the enact-
‘ ~ menh iPt nboned in~the Thud ~ hednie h~teto as ha~tsinking tunds

ii, .t the Munste sh nl, within en Ii un tnt i ye ir enfting on t lit t.hirtt —first
day of March, compute the amount which, front all sources, whether
from contributions to the sinking fund or from the produce of accrued
~nvestmeuts of the sante, including the interest on drawn bonds, will
accrue to increase the sinking fund of each loan within each year and.
ii poti such computation beiug approved by the Controller and Auditor.
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General,suchamountshall be heldto be the amountof increasefor the
yeariii respectof eachloan for the purposesoi this Act.

(2.) Any error in the sajd computation for any ear shall he
adjustedin the year in which such error is ascertained,and shall he
includedin the computationfor such lastinient~onedyear.

35. (1.) The Uovernicr in Council may aut.htrris~the ere~tot ~f Stock t
0

1w Hreated

stock tO the amount of the annualincreasesof siuidnrr font1, t1 ~otput d for uIt’rcao~
15.~1,‘e. ii ,~‘e.41

ss aboveprovided, andsuchstockmaybe disposedof,
(a.) In. the case of loans of which the sinking funds are invested

in drawn anti cancelled debentures, by exeha ege br a in’

debentures drawn after the eoniuig into tpern tit nt of this
Act; or

fb.) By sale to the Commissionersor Trusteesof the sinIcing funds
of any other loans ; or

(c.) Otherwise as the Minister directs.
(2.) The Foeeecisof my such exchangeor sale sI tall he paid into

the Public Account and shall form part of the Consolidated Fiinc.
36. When any loan iS completely converted cu’ jsuu oil, the Wtu~niuau’~

sinking fund accruingott tha.t b anshall lie held to he setfree. 1~YCWfl~Hrw&

37. When any loan is partially converted, the Sinking Fund. ñm ~ loft

missionersor Trusteesshall retain in their handssueIi. amount in n,oncv r;s&�~.
or securitiesas will he sufficient, in their opinion, for the redemption \V ~u

of the balanceof the loan outstand.inYand interest. thereon., ~ntdthe p~rttJivcc’nv~tM,~oillIOt IOHC 415
balanceof smktngfund over and abovesuch amount shall he heldto be fluId te be r’iciutuj,

set free, lInt it is hereby expresslyprovided that if from a uv cause [butt, R~ S

it is found that the amountsorntainedis insufficient, then the tliftereiice
shall be a chargeupon andshall lie paid out of the ConsolidatedFund
without: furtherappropriation by Parliament.

38. Any sinking fund set free shall be eniphyed awl is herebyApprojn’i Oioxt

appropr;atodas follows A sufficient amount shall he applied to ex~~~~nui~05 tuna

tinguish st.tch an amount of the stock or the debenturesh.ertioafter fluSL

mentionedas by the provisionsherein may havebeenereatedon a ecount
of increasesi’d the sinking fund iii respectof the loan to which the
sinking fund sot free beheigs,and the balanceshall he paid into the
Public Account andshall form. part of the Public Works Fund.

39, Pending the operatioris for converting loans ;md ~‘reating Tna’mor now

the stock anthorisedto he createdunder the provisIons of this Part of ~ 4nv,qt

ihb \~t, tin \ltnm tk i ni i~ win r so tuthoristd In tn 01d i me ( uinnr n

in that behalf, create debentures to an amouitt not exceed i n.g in the
whole the amn~nnt of such stock ; and may borrow and raise moneys from
time to time liv the sale, hvpotheeation, or mortgage of such debentures,
or may e xcl’uuige the same for securities convertible tinder this Part
of this Act, asthe Minister thinks fit.

40. (1.) Every suehdebentureshallbearinterestat suchratenot ex~Inter~t,and format

ceedingfive poundsper centumper annum,andshallbe in such lorm, and (t~0’fl,0’k~

shall havea currencynot exceedingsovenyears,as the Minister directs. It te’r. 11

(2.) For the purpose.of paying tfT any such debentureat or before tb’oanl ntinatttrjt’t’,

the i:naturifv thereof,the Minister may createa freshdebenturefor an N97. Ne. U, we 3
amountequalto the amountof the debentureto be paid off, andhaving
suchcurrency,not exceedingsevenyears,as he directs,

41. Every such debentureshall lie signed by the, Minister or by tty wietun debeu.
oneor moreof the Agents,and shallhe countersignedby the Controller turn~to bo u*lguted

15s4, No. 41, sec. 12
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andAuditor-General,or by an officer of the Audit to lie appointed by
the Controller and Auditor-Generalfrom time to time for that purpose.

Doh’uelnr&’s a 42. ~‘he interest and primuipal of every such debenture shall be
- lmTh~tl~at such tine andplace as the Minister prescribes, and all such

(Sn- head 1’ owL.
1344, ~ 41, ~. ~ interest andprincipal shall. be a ~aarge upon and shall lie issued and

paid out of the Consm:tlidatedFund,
Litunt of stock 43, The amount of stock created and of debenturesoutstanding
11110 ct’bontiuroc, shall not at any time togetluw exceedthe total amount of stock which
met, 100. n may be createdunderthe provisions of this Part of this Act.

Ain’t may car-ia, 44. The Agents may, when so aithorised by the Minister, and
power von-cl in subject to such instructions and limitations as he thinks fit, exercise

all the powers vestedin the Minister by this Part of this Act.
Bandingcluorgcs 45. Nothing in tltis Part of this Act shall lie held to prejudice or
rut udloctod, affect any security heretofore charged on the revenues of New Zea—
thud, sue- 17 land.

Swing ,tf sInk-tug 46. (1,) No sinking fund at any time created under Part II jof
fund ~ ec nun at flu Lot al Bodes’ Lo in-, \i t, 1908,’ or ant fount i tit passedtoi like

on’ purposes, shall be deemed to be or to have been set free by reason

1397, No, 14, suet of tint conversionof anyloan raised under any suchAct, anything herein-
before contained to the contrary notwithstanding.

(2.) Nothing in this Part of tIns Act shall be deemedto authorise
the creating of stock or the issuing of debentures against the sinking
fund of the Government loansto local bodies.

PART Ill.

PUBLIC JJEBTS SINKING FUNDS’.

Public Debts 47, The Minister, the Controller and Auditor-General, the Public
b uk n,, I’ and’ ‘i n-nt , s ul tIe ‘4pt d1i m ol the Housm ot Ut pIt sentitives for the time
C lit 101 loIn bung sli dl by i ntw of their se~emil ethos he Coninussiont is tom carr~-

ing into executioa the purposes of this Part of -tlus Act, and shall be
sty-led “ The Crunmuissiouers of the Public Debts Sinking Funds
(hereinafter called the Couuuissioners“).

Q’,orwu of 48. The powers, duties, and authorities which the Coninussioners
Oononsdnaac are her~byenabled or requiredto exercise or perform shall andmay be
lasS,5 74 soc,,1 exercisedor performed by any number not less than three of the Corn-

nussioners.
Ap’oixauncnt ~ 49. The Commissioners are hereby authorised to appoint and em-
agc~ntsant clerks, ploy such Agents, whether in New Zealand or England or elsewhere,
ibid on~ I and such clerks and other officers as may be necessary,and to appoint

a place at Wellington at which. the Commissionersshall meet.
\nnnres, 50. Minutes of all proceedingsof, by, or before the Commissioners
lu d.et’a,3 shall be entered in proper books,
Ac’ount of 51. An account of the proceedings of the Commissioners, of the
proeconluutgsIc’ be nmoneys and securities vested in or held by them, of the money paid

by themn to the Public Account during the year preceding, and of the
[bud, ~--. expenseattending the execution of the powers vested in them by this
ISS~No 71 ton. 15 Part of this Act during the year shall be madeup to the last day of each

financial year, winch the Ckirnmissioners shall, on or before the fifteenth
day thereafter, cause to be laid before both Housesof Parliament if
sitting, or if not, then within fourteen daysafter the commencementof
the then next session.
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82. The Minister is herebyauthorised to payout of time Consolidated Paymentof

Fund all suclm expensesas necessarilyattend the executiomm of tIns Part earases.

of this Act in suchnmanner as lie thinks fit, 1868, No. t4, ccc,

83+ (1.) With respect to the several sinking ‘funds vest:ed in the Certai~ansiag

Commissioners by section nine of “The Public Debts Sinking Funds f~ndsve~todin the
Act, J 868,” time fQllowimlg previsions shall apply :— - £omnucswaer,.

(a) The said sinking funds, or such of them as exist on the Ibid. ~ a
coning into operation of this Act, shall continue to vest in
the Commissioners,

(6.) All nmoiny’s which but for the- coining into operation of this Ibid. sac. 11
Act would be pay-able to the Commissioners in respect of
any such sinking fund shall continue to be so payaiile.

(c.) The Commissioners shall hold such moneysen the tmust-s arid
for the purposeson and for which such nmonevs would have
been held i-f they had been paid to the personsand in the
manner provided by’ the Act or Ordinance creating the
sinking fund in respectof which they were paid.

(2.) Notwithstanding, anything to the contrary in any Act or IsI~,~. is

Ordinance creating any such sinking fund, the Cornnussioners shall
invest the moneysreceived by them under this Act, and the interest or
other profits accrtàg on any securities vestedin the-ni under this Act,
only in such secmmrities as the Governor in Council fronm time to tiirme
prescribes as securities in whiclm investments may be - made by the
Commissioners.

(3.) The Commissionersare hereby empowered from time to time, Powerto vary

if they think fit, to change any investmentstransferred to or made by iuvost-rnent&

them under this Act for any other investments for the tune being Ibid, cam 14

permitted by any Order in Council made as aforesaid, and for such
purpose to sell or dispose of any securitiesvested in them or in which
they may have madeany such investment.

(4.) The ~om’inissionersare hereby authorised anti empowered~Power to
whenever any conveyance,transfer, or re-conveyancema-y lawfully be duada

made by thenm, to convey, transfer, or reconvey by deed under the ~‘-~ ~

hands of any two or more of them, and attested by two witnesses,any
land mortgaged or vestedin them under or by virtue of tlus Act.

(5.) Upon the conversionunder the provisions of “The Consolidated mid, sac.S

Loan Act, 1867,” or of this Act, of anyprovincial debentureissne-d under
the Act or Ordinance which created any such sinking fund, the sums
payable for interest or sinking fund in respect of the debentures so
convertedshall ceaseto be payable.

(6.) If and whenever it appears to the Conmmissioners that win~~ci~iüng

any debentures issued under the Act or Ordinance which created any fond released.

such sinking fund have been converted‘or exchanged for debenturesThud, sac. 16

issued- under “ The Consolidated Loan Act, 1867,” or this Act, the
Commissioners shall from time to time determine what amount of the
sinking fund Imeld by them and created for time payment of such
debenturesshall be released; and in the determination of such question
the Commissioners shall take into conskleration the value of the whole
investmentsheld by time-in on accountof that sinking fund, the amount
of the debt remaining a charge on such sinking fund, and the date
at which such debt becomes due, and such other matters as the
Commissionersthink fit.
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(kmsmOsioners’ (7.) The Commissionersshall make any’ smmch det-ernnination as atore-
awutr& said by an award in writing, amid they shall transnmit such award assoon
lStuS,No. ,4 acm I as conveniently may be- to ‘the Minister, who simall causethe sameto be

published in the Gazette.
Msunay4reiaasu’d (8.) As soonas convementlymaybe afterthe making of suchaward,
I-c’ be paid tO the Coumnussionersshall convert immto moneysuch portion of the seouri-
uonsot(dateciPuunth - t’ , -

Ibid. ~. m ties held by them on account of the smkmg ‘fund to winch such
award relates as will he sufficient to produce the amount which
the Commissioners have determined may be released, and shall
pa-v such mommeys so obtained to time Public Account to the credit
o’f the Consohdated Fund, andtile saute shall be dealt with and appro-
priated in such mannera-s the General Assenmblyshall from time to time
provide.

Flow sm’plus (9.) If and whenever it appears to the Commissioners that they
uk~iid I” have vestedhi them a larger sum a-s sinking fund for or on accountof

thid, sc’c, mo ammy debentures issued by’ or on behalf of any province nuder the
Act or Ordinance which created any such sinking fund, and for
the tinme beinmg outstandimtg. than in their pinion womild be required,
together with accruin’ig pavineits on accountof sinking fumid to meet
such debentures on their falling due, it shall be lawful for the
Commissioners-from tinme to time to determine what amount of
such sinking fund sc held by the-ni may be released, On the deter-
mination of such questton the Conuuissiouers shall inqmmin’, pro-
ceed.and award in the manner prswided In’ subsectionssix to eight
hereof.

(10,) As soonas convenientlymnay be aft-er the making of a-nya-ward
under tins sect-ion, the Commissioners shall convert into money such
portion o-f the securities held b them on account of the sinking fund
to which the award relates as will be sufficient to produce -the
amount which - the Conuuissioners have deternmined nmay be released,
amid shall pay the nioneys so obtained to the Public Account, to
be credited and appropriated as mentioned in suhsectioim eight
hereof.

i-Vat and Defence Loans Sinking F-and,
Sinking fund for 54. (1,) For the purpose of providimig a- sinking fund for the repay-
loans r~s~d1for ruentof loansheretoforeraise-cl for war a-mid defencepurposes,amounting

- omm the whole to three nuilliomi nimie hundred a-nd ninety-five thousand
[90$.No- C-I, sec.~ pounds, and now represented by consolidated stock, the Minister shall,

without ftmrther appropriation than tins Act, pay over out of the
Consolidated Fund to time Public Trustee hi each financial ye-ar a sumn
equalto one- per centumn of that amount.

(2,) All sums so paid over to the Public Trustee shall he credited
by him to a-mi account called “ the Wa-r and Defence boa-na Sinking
Fund Account,” anti shall he invested by lum on securitiesyielding the
highest rate of interest.

(3) The moneysin the said account (including all accnnmulationsof
interest), and the investmentsfor the time being representing the same,
shall be held by the Public Trusteennt-il the ‘year one thousand mmine
hundred and fort-five, when they shall be disposed of as the
Minister directs in redeeming consolidated stock failing due in that
year,
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SCHEDUL ES.

FIRST SCHEDULE.
E’rAerMracrs consoLmsvJu’.

Part I.

1868, No. 74.—” The Public DebtsSink-in3 bondsAct-, 1868~” - -

1875, No. 43.—” ‘l’Iie Public DebtsSinking FundsAct AmendmentA ut, 18Th.
1877, No. 33.—” The NewZealandConsolidatedStockAct, 1877.”
1881, No. 44.-——-” The New ZealandConsolidatedStock Act 1877 Ame,tduivuitAci,

1881.”
1882, No. 71. “The Public RevenuesAct, 1882?’
1884, No. 41.--—--” The OonaolidatedStockAct, 1884-”
1891, No. 17. “ The ConsolidatedStock Act, 1891.”
1895, N~.17. “ The Bank of New Zealandand Ianking Act, 1895 “ Section 51.
1897, No. 11, “ The ConsolidatedStockAct AmendmentAct, 1897.”
190$, No. 43. “ The PublicLoans RenewalAct, 1903”
1904, No, 2 “ The New ZealandLoansAct, 1904?’
1906. No, 24.----” The New ZealandLoans Act Amcndment- Act. 1906 “ Escepi

section5.

Part 11. -

1863, No, 11.—” The New ZealandLoan Act, 1863?’
1867, No, 89.—” The Public DebtsAct, 1867.”
1867, No. 90.—” The Consolidated Loan A ci-, $867.”
1870, No, 80.—” The Immigration and Public Works Loan Act, 1870.”
1870, No. $1.—” The Defencen-nd other l’urposes Loan Act. 1870.”
1873, No. 49. The luinugratiou and Public Works Loan Act, 1873,”
1873, No. 54-.----” The General PurposesLoan Act, 1873.”
18-77, Nc-’. 32- “The New Zealand Loan Act, 1877.”
1879.No. 2-- -, The New Zealand Loan Act, 1879,”
1882, No. 75. The New Zealand Loan Act, 1882.”
1881,No. 42.--- ‘[hc’ Nen ZeniaadLoan Act, 1881.”
1884, No. 25 “ Thc New ZealandLoan Act, 1886,”
1888, No, 1. “The NewZealand Loan A4 1887 Repeal Act, 1888.”
1888 No. 2.—’- The New Zealand Loan Act, 1888-”
1893, N’). 37.----” The Cheviot Estate Payment Act, 1893.”
1896, No. 13.-----” The Aid to Public Works and -Land SettlementAct-, 1896,”
1897, No. 16. “ The Aid to Public Works and Land SettlementAct Amendment

Act, 1897.”
1898, No. 21. —-‘‘ The Aid to Public Worhs a-mi Land Settlcortent Acts Amendment

Act, 1898.”
1899, No. 5.-----” TheAid to Public Works a-nd Land SettlementAct, 1899.”
1900, No. 67.- -“ The Aid to Public Works and Land SettlementAct, 1900.”
1901, No. 36.—” The Aid to Public Works and Land SettlementAct, 1901.”
1902, No. 3,—” The Aid to Public Works and Land Settlement Act, 1902.”
1903,No. 4-0.-— -“ TheAid to I’ublic Works andLand SettlementAct, 1903.”
1901, No. 35.—” ‘[he Aid to Public Works and Land SettlementAct, 1904.”
1905, No, 37,----” The Aid to Public Works and LandSettlementAct, 191)5?’
1906,No, CL—” The Aid to l’ublic WorksandLand SettlementAct, 1906.”
1907,No, -L—’’ The Aid to Public Works n-nd La-nd SettlementAct, 1907.”
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Sect~o,a17, 15. SECOND SCI-IEDULE.
1904, No. ~3- (1,) Ivnonstcsrrun’os inrnswar,OF IJEUENTURE OR OTHER Strctrnt’my,
hchc”.tulc.

l’ensu.tav to “ ‘l.’he N8w Zeal.snsiLc’ana Act. 1908,” this debenture[or asLice casenut
be] is lo’rebv renened as to boils principal and interest for the term of years
from the dccdat-cthereof

Datedat , this day of ,

Ministerof lAnn-iiee
~High Comncissit’ner,er Loan Agents,or A, B,, Special Agent,

as tiw casemaybe]-

C--) i’novxsronsc CsNenLL,vrloN or DrrcrrrmcanOR OThER Sr-ewitny fN ‘i’aanstv son

PcnrosEor ConvttusjoN,
Fon the purposeof safety in transit this debenmore~oras the ease may be], which is
required to be transimatted to the Bank of Englami, London, to he converted into

- per-cent.luscribodStock, is hereby provisionallycancelled-.
Datedat Wellington, New Zealand,this day’ of , 19 -

Secretary to the Treasury.

(3.) PaenstonaCmser;usa’uon or DisenAnonu Dnunr’tunn OR OTRER Sueunrrx ra
Tasusir ron Foasun CANcELLATIoN,

Fort tlte lntrpose of safetyin transit I-his debenture[or ttr the casemaybe], which has
beendischarged by payment-for conversion,or exehantre],and is required to be t-raas-
mittetl tc’ the ‘l’reasury in Wellington [or to the Hih Cornicis-sionerin L-ondonj for formal
cancellation,is herebyprovi$o”-liy cnneell”d_

Datedat , this dayof , 19 4+ B

Sections 32, 34. TI-liFt) SCHEDULE.
No- ~ “ The New ZealandLoanAct, 1856?’

hiheclule, 4 — r - -

hid, No. 17, sec. 3 ‘I lie New Leaiaud LoanAct, 1h60.
“ ‘I’he NewZealandLoan Act, 1863.”
“ The ConsedidatedLoan Act, 1867.”
“ ‘I’he DefenceandOther Purpose_sLoanAct, 1870.”i
“ The Imncigration a-nd PublicWorks LoanAct, 1870.”
“ ‘the General I’iirpeaes LoanAct, 1873.”
“ The Westlanc-l LoanAct, 1873,”

‘[lie New Zealandlawn Act, 1876.”
The New Zealato1 Loan Act, 1877.”
‘[lie New ZealandConsolidatedStockAct, 1877.”
‘l’lce New Zealanc1 Loan Act, 1879.”
The New ZealandColonial InscribedStock LoanAct, 1882.”
The District RailwaysPurchasingAct, 1885?’
Tlc’t l’ul’lic RevenuesAct, 1886.”
‘[lie District Railways PurchasingAct 1885 Extension and Amendment Ae~

1888.”
‘lie GovernmentLoansto Local BodiesAct, 188$,”or any subsequentAct passed

for like i.eirposes,
‘I’ke Public RevenuesAct, 1887 (No. 3).”
‘I’heAurklaud i_-cot-n Act. 1863.”
TheWellington Loan Act-, 1866?’
‘lie k’,n Loan Act, 1874.”
‘lie Lvt I rh-on andChristehnrchRailway Loan Ordinance,1860,”
‘I’he (‘auterlmurv Loan Ordinance,1862.”

“ TheOtagoLea-nOrdinance,1862,”


